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ABSTRACT 

Peace process makers had promised the West Bank and Gaza Strip's Population with an 

economic recovery and stability within the context of peace. The Economic Protocol between 

Israel and PLO signed in Paris in 1994 has maintained that it is possible to establish economic 

growth in the West Bank and Gaza Strip without defining territorial integrity and sovereignty. 

Nine years after the signing of this agreement, though, the situation in the Palestinian areas 

has deteriorated rather than improved. However, Water resources are an important material 

aspect of Palestinian existence and relevant to any lasting peaceful solution to the Palestinian 

Israeli conflict. This thesis argues that this deterioration is in large part due to the failure of 

the Oslo agreement, which is signed to protect Palestinian territorial rights and to resolve 

questions of sovereignty and control over natural resources. 
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INTRODUCTION 

In many centuries, Palestine was conquered by many entities; from 640 to 1917 it was 

under Islamic rule. In 1917 the British captured the area, Palestine from the Ottoman Empire. 

Concurrently, a Zionist movement for a Jew homeland arose. In 1917 the (British foreign 

secretary) Balfour Declaration promised the Jews a national home in Palestine. The Jewish 

migrants to the region began to increase slowly, and then it expanded dramatically during the 

British Mandate. Soon after World War II, the Jewish migrants to Palestine stood at 650,000; 

the Arab population was 1,350,000. Zionists increasingly agitated for an independent Jewish 

state. Conflict increased, and London turned it to the UN for a solution in 194 7. 

The UN plan to divide the area between Jewish migrants and Palestinians never went 

into effect. Instead, when the British withdrew in 194 7, war immediately had broken out 

between Jewish belligerents and the region's Arabs. The Jews won the war, establishing their 

Zionist entity in 1948 and doubling their territory. Most Palestinian population fled ( or was 

driven) from their homelands to refugee camps in neighbor countries, and Gaza Strip and the 

West Bank of the Jordan River), the West Bank and Gaza Strip had been part of Palestine but 

were under Egyptian and Jordanian rule respectively. As a result of the 1967 Six Day War, 

the West Bank and Gaza Strip came under Israeli Occupation. Also in this period the 

'Palestine Liberation Organization (PLO) became the major representative of Palestinian 

Arabs. Peace was not possible because the PLO and the Arab states would not recognize 

Israel's 1 egi timacy. 

In 1987, the first Palestinian Intifada erupted against Israeli aggression. During the first 

Intifada in 1987, Israel concluded that the status quo then was unsatisfactory. This conclusion 

as well as the Gulf crisis and Gulf war were among important factors that led to open the door 

to Oslo peace process. Israel hoped that the PLO would be a partner in assuring Israel's 

security interests in the West Bank and Gaza Strip, and in Israel proper. Israelis and 

Palestinians met in Spain and held public talks for the first time in 1991. Bilateral secret peace 

talks between the Israelis and PLO in Norway led to an agreement. In September of 1993, 

PLO and Israel signed in Washington, the Declaration of Principle, which called for the five 

year interim period for Palestinian Autonomy in the West Bank and Gaza Strip. PLO gained 

limited control over parts of the West Bank and Gaza Strip, and established the Palestinian 

Authority. 
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The Oslo II agreement divided the West Bank into three classifications: areas A, B, and 

C. Until the last redeployment in March 2000, Palestinian Authority have full control in area 

A (18.2 %) and in area B (21.8 %), it have full control over civil society except that Israel 

continues to have overriding responsibility for security. The formation of an Israeli Labor 

Government in 1999, led to resumption of interim and permanent status negotiations at 

"Camp David" in July 2000. Palestinians want viability, independence, and choice, all of 

which were missing from Camp David's proposals, thereby it failed. 

The establishment of the Palestinian Authority (PA) generated widespread hopes and 

expectations for economic recovery within a context of peace, political stability and economic 

integration of the West Bank and Gaza Strip. But, the existence of settlements which left to 

final status negotiation and the inexact implementation of the interim accords by Israel led to 

a de facto fragmentation of the West Bank and Gaza Strip, thereby undermining all the hopes 

above. After 1995, the Oslo Accord segmented Palestinian Land between two authorities 

control (Palestinian Authority and Israel), since it divided the West Bank into three zones A, 

B and C, this division has partitioned the West Bank into 64 isolated cantons of areas A and B 

which are separated from each other by areas C, and Gaza Strip to four cantons by Israeli 

settlements. However, the issue is not establishment of a State- the issue is one of viability, 

integrity and independence. 

According to Camp David's Proposals, the Palestinians were to get a state, cut up by 

settlements, fragmented by Bypass roads economically dependent on foreign assistances, 

above all of this, it would have had less sovereignty and viability than the Bantustans created 

by the South African apartheid government. 

HYPOTHESIS 
Since the onset of the Israeli occupation in 1967 of the West Bank and the Gaza Strip 

(WBGS), Israel has used its dominance as a belligerent occupier to create an economic 

environment in these areas that has forced Palestinian society into a severe economic 

dependency on the Israeli economy. Furthermore, it has to change the status and the 

demographic character of the West Bank and the Gaza Strip as well as creation of de facto 

realities on ground through settlement activities, based on what Sharon announced in 1973. 

He said, "we'll insert a strip of Jewish settlements, in between the Palestinians, and then 

another strip of Jewish settlements, right across the West Bank, so that in twenty-five years 

time, neither the United Nations, nor the United States, nobody, will be able to tear it apart". 
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The occupation itself and the means by which Israel created these realities on ground are 

violations of the principles of international law, especially Article 46 of the 1907 Hague 

Regulations, in conjunction with Article 49, Article 51, Article 52 and Article 64 of the 

Fourth Geneva Convention of 1949. On the other hand, Oslo accords called for freezing of 

ettlement activities that started since the occupation in 1967. But, ten years after the initiation 

of the peace process (1993-2003), we find that the settlement activities of occupation became 

facts on ground, and peace process failed to stop these activities and became these settlements 

as acquired right for occupation. 

The key question that this thesis will seek to address is whether the West Bank and Gaza 

Strip constitute an economically viable entity, and whether the PLO can establish independent 

and viable state on it, and whether it can survive under territorial fragmentation and without 

full sovereign control over land and resources. Sovereignty is important for economic growth 

since it defines a state's jurisdiction and its scope of intervention. It is also important because 

it allows actors, be it individuals, firms or governments, to evaluate the resources they can 

count, where they can invest and with whom they can trade. However, sovereign borders are 

important for a State since they determine its economic and political viability, its access to 

natural resources, its capacity for economic development, and its ability to defend itself from 

external threats. Moreover, the question of territorial contiguity would result in more 

predictability, allowing Palestinians to make arrangements for travel and the transfer of goods 

without worrying about checkpoints and closures. 

METHODOLOGY AND STRUCTURE 

The thesis is structured into six Chapters. The first chapter (West Bank and Gaza strip: 

Geography, Resource Endowment and Economy) depicts the geographical aspects and 

resource endowment of WBGS, as well as pinpoints economic performance of the Palestinian 

domestic economy. In addition it will be compared with the economies of neighbor countries. 

The second chapter (Paris Protocol and Economic Viability) pinpoints shortcomings and 

ambiguities of the Economic Protocol and depicts its oppressive and restrictive arrangements 

against the Palestinian economy. In this chapter, discussion is relied to a large extent on 

Protocol Articles and analysis that has been previously addressed by research institutions, and 

international organizations. 

The third chapter (Water problems in WBGS) depicts general data on water supply in 

WBGS, including the locations of groundwater aquifers and their water qualities, as well as 
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the surface water and its percentage of the water in Palestine. However, it pinpoints water 

issues under the Oslo accords, Israeli policies and measures that restrict Palestinian's use of 

their own water resources, and the importance of water for economic growth as well as its 

repercussions on economic viability. 

The fourth chapter (Territorial Fragmentation of WBGS) describes the fragmentation of 

WBGS and the changes of its geographic character. This includes terms of bypass roads, 

closed military areas and green areas in Jerusalem. However, it explicates the Oslo II land 

classification scheme of the West Bank and Gaza Strip, which that translated into the physical 

fragmentation of Palestinian communities. Furthermore, it also pinpoints the impact of Jewish 

settlements and bypass roads on a daily life of Palestinians. In the both chapters, arguments 

are relied to a large extent on data and information that has been previously investigated by 

other regional non-governmental organizations and specialist research institutions (such as 

Applied Research Institute-Jerusalem), as well as international organizations 

The fifth chapter (Mobility Restrictions, Closures) on the one hand, describes the impact 

on economic Viability of Israeli permit and closure policies, mobility restrictions, and 

Territorial Control. On the other hand, it illustrates how these policies have lead to a severe 

dependency of the Palestinian labor market on the Israeli labor market (in Israel and in Israeli 

settlements). The data and information for this chapter based on UNSCO reports on the 

Palestinian Economy. 

The sixth chapter (Camp David Proposals) pinpoints the main lines of Barak's verbal 

proposals of the final settlement and its implications on ground. However, it provides some 

analysis of causes that led to the failure of Camp David and the collapse of peace process. In 

this chapter, we had to deal with the availability of leaked data and information. 
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CHAPTER! 

WEST BANK AND GAZA STRIP: GEOGRAPHY, RESOURCE 

ENDOWMENT AND ECONOMY 

1.1. Geography of the West Bank and Gaza Strip 

As a geographic unit, Palestine extended from the Mediterranean on the west to the 

Arabian Desert on the east and from the lower Litani River in the north to the Gaza Valley in 

the south. The Palestinian territory of the West Bank and Gaza Strip is constituting 22 percent 

of the area of the pre-1948 British Mandate Palestine, The West Bank is 5,800 square 

kilometers in area, 130 km long and ranges 40 to 65 km in width; The West Bank is divided 

into three main districts with eight sub-districts, each of which is named after one of the main 

cities. The northern region comprises the sub-districts of Jenin, Tulkarem, and Nablus, while 

the central region includes Jerusalem, Jericho, Ramallah and Bethlehem; and the southern 

region is constituted by Hebron. 

The Gaza Strip covers 365 square kilometers, running at 45 km length and between 5 

and 12 km in width; it borders Nagap desert to the north and east, the Egyptian Sinai 

Peninsula to the south, and the Mediterranean Sea to the West; and is divided into three 

districts: Northern Gaza, Central Gaza, and Southern Gaza. The Gaza Strip is mainly coastal 

plain and sand dune while the West Bank is more diverse, featuring four topographic zones. 

These include a fertile plain of around 400 sq. km. in the Jordan Valley and the Jordan River; 

a rocky semi-arid area of 1,500 sq. km. covering the eastern slopes and leading down to the 

dead sea; the central highlands constituting the largest zone with a total area of 3,500 sq. km. 

while rising 1000 meters above sea level in places; and the semi coastal zone consisting of 

400 sq. km in the west and north-west.' 

Since 1967, and especially since the late 1970s, Israel has pursued a policy of building 

settlements in the West Bank and Gaza Strip, mainly on expropriated public and private 

Palestinian land. In 1994, the number oflsraeli settlements within West Bank and Gaza Strip 

had reached 194 settlements; most of them are in the West Bank, including 28 constructed 

since 1967 within the expanded Jerusalem municipal boundaries. Moreover, there are 18 

1 Palestinian Academic Society for the Study oflntemational Affairs, (PASSIA), Yearbook, Jerusalem, 1996. 
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