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	II. FINANCIAL STATEMENTS. 
	Financial statements are designed to assist users in identifying key relationship and trends. 
	The financial statement of most publicly owned companies are "classified", and are presented 
	in "comparative form". Often, the word "con-solidated" appears in the headings of the 
	statements. Users of financial statements should have a clear understanding of these terms. 
	Most business organizations prepare classified financial statements, meaning that items 
	with certain characteristics are placed together in a or "classification". The purpose of these 
	classifications is to develop useful subtotals which will assist users of the statements in their 
	analyses. These classification and subtotals are standardized throughout most American 
	businesses, a practice which assists decision makers in comparing the financial statements of 
	different companies. 5 
	Investors who purchase a company's stock expect that they will receive dividends and that 
	the stock's value will increase. Creditors make loans with the expectation ofreceiving interest 
	and principal. Both groups bear the risk that they will not receive their expected returns. They 
	use financial statement analysis to (1) predicted the amount of expected returns, and (2) assess 
	the risks associated with those returns. 6 
	2.1. Balance Sheet. 
	The purpose of a balance sheet is to show the financial position of a business entity at a 
	specific date. Every business prepares a balance sheet at the end of the year, and many 
	companies prepare one at the end of each quarter. 
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	When we look at the both tables of Marshall and Çbs for long-term credit risk, we see that 
	the percentage of total assets to total liabilities of Marshall is better than Çbs. Marshall offers 
	less risk to long-term creditors. 
	And finally, When we look at the both tables of Marshall and Çbs for their profitability, we 
	see that, Marshall is more profitable than Çbs in 2002. Because Marshall's gross profit rate is 
	48.14% but Çbs's gross profit rate is only 20.70 % in 2002. Operating expense ratio measures 
	the management ability to control the expenses. Marshall's net sales are higher than Çbs for 
	' 
	2002. But, Çbs's operating expenses are lower than Marshall. When we compare the 
	percentages, Çbs operating expenses ratio is better than Marshall's. But, if we see general in 
	the ratios Marshall has more profitability position than Çbs. So, Marshall may more 
	preferable by investors. 
	After all of the analysis of both companies, we have picture of which company better in 
	mind. Marshall company achieves powerful ratios in short-term liquidity measures, long-term 
	credit risk and profitability measures. 
	When we look at the Marshall, we see that liquidity ratio is very slow. If, Marshall increase 
	the receivable turnover rate by this way to decrease the day to collect AIR. So, liquidity is 
	. . 
	ıncreasıng. 
	When we look at the Çbs, we see that it hasn't been reaching net incomes since 1998. If 
	Çbs decreases particularly cost of goods sold and other expenses, it will reach net income. 
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