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The aim of this study

The basic findings of the study he summarised as follows, Banking sector consisst of 24

banks at TRNC and 14 banks at South Cyprus. The conıribııtien of banking seetor to GDP is

4.20% at TRNC as end of 2003. South Cypms banking sector contribution to GDP was 6.4%

as end.of 2002.. The populatioı1 per baak have been 8991 at TRNC and 51286 at South

Cypnıs, Total assets of baııklııg sector amounted .to the eg\1:ivalent 1077.2 million US dollars

or about l 62 %of GDP at TRNC and 12184.2 ınillion US dollars or about 253 % of GDP at

Sputh Cypnıs as end of 2003. Total ass~tgo.fthe'-1:RNC banking sector account for Iess than 7

% ac.cording to the size q~thet()talasset&,of S0utl1Cyprus.banking seeter,
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l~INTRODUCTION

The alın of this study is to COıWfu'e banking sector of Northem Cypıııs and Soutb Cypnıs A

common method used to indicate ·fi,mnçial. statements in 'terms of currency, time.The main

contents of this study · can be summarized as; structural changes of TRNC banking seetor

during the TRNC hankmg crises, stmctural ehang~sdurfugtbe accession's af.South Cyprus to

the EU.In Ons respect both market have been explainedin tlıeit,. status~ functionality and

balance sheet structure, Fmth~rı:nore both market have been roınpared with eaeh ofu.er in

balance sheet items.. Fina:Uy bank efficiency assesed in both banking seetotma:rket.
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Aft~r 1980' s, TRNC baniqng sector have been saccumbed struetural changes due to interest

rate arıd füreign ~xch:an,~e regime liberaJjzatio:n. tRNÇ bmıkiTtg seetor llt.ıve faeed with erises

in. years l994,2000~2001, . ajt~ç>µı~ PQ~i~ye .. ,~ffects of .: ch~ges · in empl-0yernent; servke

l .•l ..THE DEFI(l:IE~CIEŞ TBA'f MADE SECTOR. VULNERABLE
AGAINSTs· CRIS.ES' . . 'ı '

~Ptôbİems·based·on·m?tcroeeo,n:oıfüepolicies

-Problems based on :reguJation and supervisfon and legal :fraıtıework

~Prohlemsbased on conımerciafbanks hahınce,gheet~ltrıcture

~Problems based on centrafbank balan~e slıeet structme
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A,PROBLEMS BASEDiON MACROECONOMIC POLIClES

-Deficiencies in economy whichleaded 'banks to grant loans on behalf of real sector

-Budget deficit

-Forcign exchange liberalization

-High legal provisions to finance public fraction

-High interest rates and itıflaion

-Issuing bonds to create fund for .developement bank

-Inefficiency in reestablishment{ôf conditiôns t() safeguaid stabilitf despite of expansion in

number .ofb~$
-Higb: cost andfow profitabilityeffucts<ôf·•fun:ctiôrtlııgon··small scaled and unrecognized

coı.ıntry
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ON · REGULATION AND SUPERVISION
LEGAL FRAMEWORK

-Inefficient re:gµ\ijfü>ıı and ~µ~t.visic>n by the:. gQvennmeıı~ ~llich has the authorlty to

rehabilitate.thç system.

-Before the ..2001 Law,.l.~çl<:.9fsingle.system~ccqı111tjng plan did not enable to menitor the

systen>. ,effectively

-Lack of machanism that provides of r~oval monitoring and early waming to spot prebable

risk inthefüture .

..Weak legal :framework leaded deelines in·loan repayement.

e..PRO~!ıEl\ılS BASED ON COl\DIERCIAL BANKS BALANCE SHEET
STRUCTUH ..

-Insnffieient eguity was am.ong tae l';il:ain ptoblems ofthe seeıor

..§bafeholders of baak had been existed from seme family members, In this sense capital

cannot be scattered base,

-High competition foreed banks to take deposits with higher interest rates en shorter terms,

wmch basleadedcurtency mismattli~::m.ıiınğthe lôans m;ıddeposists

-Low GDP growtl1 ...·••~l~ have been deteriorated Iean repayement.I,:;oan follow up reaehed

maximum level

-Connected lendiag

-Banks has been
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u>.ı·1~s:.ı:w., ON TRNC CENTRAL BANK BALANCE SHEıTD..PROB
STRUC

-Low

interventioh. c~pability.

Abone mentioned develepdments foreed TRNC banks. workfug biglı Iiguidity rates. (TRNC

c~ntralllarik..annualt~port2002)

TRNC ·banking · seeter .eonsist of 24 baaks functioning wifu 134 br&ıehes.The

contribution of banking seetor fö GDP·is 4.20% andthe aımual growth rate·ofsectorhas. beee

4.2% as-end of2003. Employem:ent in sector roseto 2093 persons,

Tbe mnnber of ~cmkwas 31 at 1999 The fall •in nınnbet of bankı~ triggered by finaecial

erises whlch came in.to effect at the end of 1999 · and drived with coneentrated conıpetition

effects in the market.In the periodof1999,;,2003' 12 baııks hava beea plaeed to saving deposit

insurance fund, The share of banking secter in. ODP have been {alled about 6.8% at 2000,

18% at 2Q01 and 10.1% at 2002~

Total assets o:tlı>anking sector have been ineseased ftem 200.3 mitlion US dollars at

1985 to 157L6 milliôn lJs dellars at 1999. Total assets have dropped heavily to 1203.9

million US dellars as a ı"eSt.Ilt of eçonomic erises at the end '.400l .After 200 l it followed an
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59.98% ··• eomınetcial basks.

The/'thteelatgestbank aeçôunts for 53.78% of fö'tal .banking assets.The concentratioo ratı.o of

. ·.. . . J

In 2003 TRNC banking seetor bave beea affected positive from the recovery of the

economy. Both the fall in iaterestzates and foreigo. exchange rates refl.ected pesitive effects to

the TRNC banks balanee sheet,

/The share of ligaid.assets inereesed about 4.81% and reached 4&.44o/o0ftotal banking assets,

The · main driving foree behind · this deveiopements 'is higher deposit increase relaıive to the

total loans iaeıease.Tais structure has an diminishing effect on the ligııidity risk but also has

an diıninishlng effecton ~e profüability.

The share reguired reserves consist.of aboijt 14.17% of the total assets despite the rate of

reguiredteserves beıngdiscountednrôm·14%·to 12% Turkish Lira and from 15% to 13% in

>reign eurreney,
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Lending of banks amounted

total banking assets as at

loans had increased :from

tb.e.crises,•banks took. chöıe~

11.uuıvu US dollars or 21.91% of the

m esra» or about 44% of GDP. In.the period l 985-I999 total

uım.ıvu US dollars to 844.9 million US dollars, Begining of

liguid. on behalf of granting loons, The loans had. göne

In 2003 The bulk of credit goes tô public sector,Lending .to public sector includes 50.99% of

total Iending, Non performinglôans have been 15.3% oftotal as.end of 2003.
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8,97%
. 10,10%
0,93%
21,91%
4,13%

Provisiorts ..•39262 ..;J,89%
Other assets 153919 7,41%
Total assets 2077 100%

Table : 2 sectoral Distribution of Loafi$.Af20031 ' . . •

Public Institutions 1 285623 · · ı 50,99%
Agriculture 1 4094 ~--,-- ]Q/73%

Manufacture L 488Ş __ . I..P2-8'l°lı>
Transport 1 · 1044' . t ö;t8%
Trade 1 757(,Ş . , ... ,. d·- _L, >~. JJ.15~%.
Export l 2965 1 0,53%
Tourism l 5549 10,99%
Buil~ingAnd Construction ı .18167 ı J,24%
Retaıl Trade I 5141. , .· 2,70%
Personal and ProfossiQnal 1432:66 25,57% ~
Bills djsc~unted 0,6_§%
'FotalLoans 5Q0210 100%

. ThousandUoHarş



increased · frôm 71.3 million US dollars at

deposits have drôpped to 823,8 million US

Total deposıts

198.5 to 889 million US .\,l.uuını:;

doHars asa result of econôıınc(erises~ After 2001 it föHowed onupward trend· and reaehed

1785.9 million US dollars or about 139o/o0f GbP. Both recovery in economy and

reestablishı11~ıtt·of rciiability arethe'(aetQrsthat~iiied expansion in the deposits,

Customer's deposits accounts for 85.7 · % of the: total 'liabilities. The -distribution of deposits

have been 13 % in publfo owned banks 26.74 % in foreign branch banks and: 60;06 % in

commercial banks.

Asat December 1003 foreiğıi cutrency depôsits arttôunw(litb tae ~ğuivalent964. lmilliö:ö'US

dôllars repr~senting53.9% ôf lôtai dep()sits. The maturity of ieposits ~~tı.c~fi~~a öiı

shôrtteım. The perceritages are aniôunted 58. 78 % up to one month 6.11% up tô thre~/nı'bnths

2,76 %up te 6 months l 7.27% uptoa yeaf and also 15.08% demand deposits.

Until 2000 total eguity amount had foIIowed an upward trend roaehed 77.8 millio11 Us doUars.

amout have been an upWard.trend Mtireaclied 105.9 millio1J-·Usdol1afsôtabout··5,ll %.of

totalliabilitiesatfüeendôf2003.
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Borrowed Funds [i66289 1 3, 19%
ı Other ı l)19f05 ı 5,73%

105943. . 5,11%
2077223 1 100%

Tbousand Dollars

Source : TRNC Ceritral Bank Annual Report 2003

3rTHE STRUCTURE OF THE SOUTH CYPRUS BANKING SECTOR

South.Cyprus barikingi sector has not experienced any banking · crises er payments ·· system

disruptions and bank restraeturing has not.been associated with bank failures.

(Cyprus.Economy 2002)

the financial seetor exbibited rapid growth in recefü . years in terms of financial

interme<liation.This is related : to the ··•··.· lligh performance .•·•.of •.. the . economy.< and \ stabte

macroeconomic conditions,

(Chirlstian Thiman2002 p:51)

Up to the ·· end. of. 2000, .·. interest :rates in South. Cypms were govemed hy interest Iaw

1977,which prescribed legal ,ceiling-0f9% .per•antıum onJinterest.rates.iWithln this ceiling~the

upper Umitsof bank depositand lending. iıiterestrates were determined,from time to time, .by

the central· bank of. Soutlı Cypnıs •·. • '.fhe mterest· rate ·.liberalization Iaw came into force on

january200J toprovideförabofüion of iaterest rate ceiling.

(Money.Banking and Financial · Market Statistics in the Aceession Countries Methodological

manuçil volume 2

At the srune time restrictions on medium and long

term,
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bonowing with maturities over twô/ye:;ırfbyr~identsi:©nepractical implication ofthis chang4r

both banks an4individualsare.:aJ.lç,\Xredto.borrow.inforeign criftency (Cyprus Economy 2002

p:24)

Tae banking Law of 1977to 2000 Law 66 (I) 1997 as amended has been subjected to a

comprehensive rewiewwith the aim.ofintroducing:.oertalıı.amendments that will bring the

legal Framewerk. in füll confôrmity with EU: aeguis on eredit fustitutfons. The relevant

amending bill was approved<ôıictO/:lı/2003&:,Ifi.cluded in.theamending·law is·provision,which

abolishes, upon Cyprus aceession to the EU the ecönomic criterion that the Central Bank of

South Cyprus takes into. aceounts when considering:.applications.for. a banking Iioence, Under

a separate provision.also included inlli~Iail\ehdınğ law;following Cyprus's accession to the

EU, it will beoome possible . fof.<credit\institutı'ôns frön:t'«EU ırtember states to establish .a

branch of provide services in the South Cyprus without İlaving to ebtain .licence from tbe

Central Bank of South Cyprus.Moreover · the abeve law in.cludes an• explicif pfovision for

enhanced co-operaıion between Cenfral Bank of South Cyprus; as conıpeterıtsµperyisoryand

Development Authority (D.SSDA) as the lıômpetent supervisory .·authority c,t#operative ®d

credit and savings societies, enabling . the central bank to exercise, in co-eperatio» with

DSSDA cçnsolidated supervisionthtNrftiliatedto the ce-operative Central Bank institµtions:

(Annual'Report on structııral Reforma in Cypnıs 2003 p:49)

The following developments are noteworthy with respect the financial services action plan :

The preparatory work is >iun.derwaynfot the · .transpcsition and' implementation of directive

2002/87/EC. on Financial côriglç,ııiçra.tes,iin tllis respec~bıınk have submitted to the central

Bank of . South Cyprus ,iıtfôım~tion regarding their group stnıeture.holding

compaayısubsidiary compaaies incuding participating interest.legal strucnıre as well as
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This infonnation İ$ aı

a view to determining the

coordinator in co-operation

Insuranee as well

The preparatory work is :alım underway with respect to the revision ofthe existing framework

for capitat reguirements ,. in ördet tÖ .tt)rt:fÔrmity with the nıles setby the new Basel Capital

Aceord, · whiclı · .en.visaged

Stnıeteral Reform in Cyprt; 2003 P:21)

the end of 2006 ( Anmıal Report on

With regard te the reguirerrtel1t to aclıieve coınpliance with the acguis on eleeırenic money

incorporatlng all previsions ( .Annual Report on Stmetural

Reforms in Cyprus 2003 P:49)

The Cenıral bank of South Cyprus ofSouth Cypnıs, the Secmities and Exchan$e Commisslon

and the Insurance coıapaııies contrôı".serviie have ~i~;d a memorandıttn ri/Ôruıerstanding
MoU " which came into effect 1 JanÜary 2003 . The signing of MoU has paved the way for

''···i

ongoing cooperation and effective .coordination among the monitoring of the financial sector

more efficient

the coınmercial banks incorpcrating an the provisions of the

'.EU. direetive 1 September 2000. Amending the regulations

R.~oresentatives on 10/7/2003 for exteadiag coverage to
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· The Central Bank<trf;South Çyprus issued;a0.difective tôiall banks which is in :full conformity

. with the reguriremeri.ts of the; EUôirective 97/5/EC on cross berder credit transfer betwe.en

SoutlrCyptus and the member':stat~s ôf.the Earopean Union for amount not exceeding € 50

000 erirs eguivalentin C~s1föu:nds or in curre:ncy of any of the EUmemher states .

The {)onsumer CreditLaw{Law 39 (J )2001 > was enacted to ınmspose EU .directive 87

/102 l EEC, as amended, and enterediinto feree oµ 1 June. 2002 .. Fınthermore;. th:e Law

conmins specifie-provisions .für • .tlıe Ji~bilities of credit cerd holders vis-a-vis issuers , in Iiae

with recommendation 87/489/ EC coneenıing transactions ·by electronic payment instruments

. (Aımual Report on StrUcturalRefomı·ir\ Cyprus2003 P.:26..,27)

3ı.l FUNCTIONAL Y OF THE soum Cl;PRUS BANKJNq SECTOR
"il#·

-South Cyprus censist of 14 domestic banks opefa.fuıg·in(pypmslı.commercial bank and 3

speeializied fmancial institutions0,Institutions .offe.r theirYs~J'ices·thfôuglıra network of 532

Employement in the seetor rose to about 16500 persens (Bluebeok 2004 payment and

securities settlement systems in tlıe accessiônit()untries. P:46) Also Thtee ofthe of domestic

banks have operations .• ·. abroad leither through a branch network or subsidiaries

(Thlman.C2Q02 Pı53)

Three has been rapid growth in the financial sector, ever 1997-2002 five year period, despite

the · preblems exprieric~d tbtôuğh ::the .· prôfonged · fall in the market value of shares .in the

Cyprus stoek, Exchange (®$Eti} qtıı1n.ğ:ilie )feı:µ<s 2000.-2002. This was refleeted in an above

averagefüte ofaunual growtlırate16:ftij~,seç~r,amoünting to around6.50% in real terms,
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fin~cial seetor to GDP

Structural.Reforms

of 4.2%, tbus increasing the share of the

th.e year 2002. (Annual Report on

3.2 Sl11\1MARY OF THEASSETSAT SOUT!J.CYPRUSBANKS

Total assets ofdomestlc bariks have expanded at .<A.n <lllttual growth rate of20"'5% in the period

200lı, 2003and amoumed to the eqUivalent of32184.2 million US dollars or about 253% of

GDP at the end of2003.

State owned banks aceoıınts less than 5% of the total banking assets as end of 2003.

Despite the fact that in terms of th.elıutrtbet of institutions the nıımber of foreign controlled

banks is hi,gh,they account less ~an 2ô~oftııef9ta1"'banking assets as end of 2003.

The three Iargest banks accountsit'<5r 75%\ç:f the fuft\1 banlruı.g assets./The concentration of the

fi.velargestbank.reaches 89% ofthefötaL~ankinğ assets (Repôrto:µ El.Ibanking structure),

The ·shçı:res of reserves at · south Cen.tral bank have been 6.43% to total assets of

banking sector. The investment portfölio comprises 12.34% of total banking assets, Also the

shares ofother assets have oftotal banking assets,

Lending the major assets of banks amounted to equivalent of 1683I .8 million US dollars or

52.290/o oftotal bankinğ>assetsol'Iabout 123% ofthe GDP. The bulk of credit goes to private

sector. Lending to publie sect§fiµcluti.es 96.92% of total lending, Non performing loans at the

end of2003 amounted to 9% ôftotall~iıdlıiğ.
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Local Cash 116348 0,36%
Balance with central Bank 2070885 6,43%
Foreian, Assets 7225722 22A5%
Local Investments 3972803 12,34%
Advanees and Loans 52,29%16863657 
Other Assets 1934773 6,13_'Yo
Total Assets 32184188 100%

Souroe www.centralbarik/.cy/medıa/xls/S'r.RPE.•MO:NETARYSURVEYJAN04.XLS, 02,10,2004

www.centralbaılk/cy/mediwS'f'fB& ..J\NNOALECONOMICINDlCATOR-03.pdf, 26,12,2004

Table:5 Sectoral Distribtfflon öf Loans at 2003

Public Insitutions 3,08%
Agriculture
Minin 0,03%
Manufacture 6,23%

1,54%

2.667145 16,00%
Tourism Hi21407 ~t!?%· 

· Persoµal and Professioııal Loans 7248732. 43~JJ)%
Tot.alLoans 16817733 100%

Source: www.centralbank/cy/media/xls/S1}RP&MQNE'rAI{YSUR'.VEYJAN04.:ıds , 02,10,2004

wwvy.centraİbmık/cy/media/ST'fİllfANNULAECONOMlCINDICATOR ..03.pdf, 26,12,2004
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3.3 SUMMARYOF THE LIABttrllnS ATSOutH CYPRUS BANKS

Total deposits of domestic banks have expanded at an annual growth rate of 16% in tehe period

2001,.,200:3.·andamountedtôçğµıvaleliftif23630.6 million DS döllars or abont 186% ofGDP· at the end

of2003.

Customer's deposits.ac<iöÜllts for 73,4% ~ftheiliabfüties as at Decem?er 2003 foreign currency deposits

amôunted to the eguivaJetıt 7609,6 millıônUS dollarsrepresenting 32;2% of total deposits,

US dollars as end of 2003. The share ofeguiıies comprise

12,45%

Demand 1 278~492 1 8,64%
Savings 1 6§.?!ŞJ I ~;OQ~
Time l 201'19143 1 62,76%
Fôreign Liabilities 1 130)295 1 4,00%
Capital and Reserves 1 4007826 ı 12,48%
Otlıı#Liabilities; 13242479 110,J.5%
Total Liabilities 1 32184188 1 100%

, Source : www.ceııtralban.k/cy/media/xls/STlU>E- MONETARYSURVEYJAN04.xls, 02,10,2004

www.centraib~cy1ın~dia/xls/$1TBH-ANNüALBCONOMlCINDICA10R.-03.pdf,

02,10,2004
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4 COMPARISONOF E.

Banking sector consist

T~ble:7 Distri~utıon
! 

South Cyprııs
Commercial Banks 9

State Banks
2Foreign Banks
2

14

www.cyprus.gov.cy/cyp}101ne/GovHome.nşf/O/DB671CDBA/782C89C2256B6B0022

FFID2? OpenDocum.ent&İangı1ageNo= ıns,11.2004

lnlliisrespect.,populatio:n perbatik havebeen&9~lat.TRNC and512ı6 at south.Cypnıs.

The ccntribution ofhankµıg sectptto GDP4:,20% at TRNC as end of 2003 south

Cyprus banking sector ~ontributio11 to 6:pP was. 6A% as end of 2002 TRNC baaking

institı.ıtioris offer their services thlrçluğlı a network of 134 branehes which corresponds to

end of 2003. South Cyprus. banking instituons offec'

branches which côrres:PQnds l33 inhabitants per

bra,nclı 13:S end of 2002.
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South C

Number of branch 532
Number of banks 14

1610 1333
51286. 

Source: TRNC centrafbankmfuualreport 2003

www.devplan.org/tur_ind.htnıl~ 02,01,2oos ..02-2s

www.ech.int!p\lb/pdflöther/bl~bookacces~2004addenden.pdf20,l2~2004

www:centtalbank/cy/media/Sı'TBE{~.,NN,.ıı\.LECONO:tvJlClNDICATOR-03.pdf

pespifo of hlgh numher·•pf bank·in. 'fRNC · total assets of TRNC• benking sector account less

than tY.o relııtive/tôth.e scale · of the ı:tşŞ~fs Qf .sduth Cypfus banking sector.Total deposits of

TRNC 'banking sector account less thaıl.8% tela.tiye to thescale ef the total depesits of Soıııh

Cypn.ıs banking sector.Total eguities of'l'RNC baıtking sector account less than 3% relative to

the seale of the total eguities ofCyprus bariking seetor,

TRNC SouthCyprus
2077223 37,J~4,188
560210 16,831,821
1785885 23,630,588
105944 4.007.826 

Thousand dollars



TRNC South Cyprus
Total Assets *
2001 1204 22827 
2003 2077 32184 
Annual Growth Rate 36,25% 20,44%

Table:10,2

Sôuth Cvnrus
Totı;ıl Loans * *
2001 397 11918 
2003 560 16832 
Anrlual·Growth Rate . 70,52% 20,61% 

Tahleto,3

TRNC South Cvorus
Total Assets * *2001 824 17875
2003 1786 23630
Annual Growth Rate 58% 16,09%
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*
2058
4008
47.37%
Million dollars

Seuree : TRNÇ C~ntral:B~Annual Re~rti2092)TRNC Central Bank Anmıal Report 2003
1

www.ecb.int/press /pr/date/2002htmlpr02.0819.en html, 08,10,2004

www.centralbank/cy/media/xl$/STRPE ..MONETARYSURVEYJAN·04.xls~02, 10,2004
>.'·;·.\'.:

www.central}?anklcy/media/STTBE~ANNUALECONOMICINDICATOR-03.pdf, 26,12,2004

Total asse~ amoımted to the e~uivalt;ın,t l62~1~f q9ı> .,tllrnCand 25~% of 9DP at soııth Cyprus,

Total loarıs amounted to the eguivalent 44% .·9f <JDP atJ'RNC~ 132% of GDP at South Cyprus.

deposits an1ounted to · tlıe eguiv~~nt 13~%.. of G::t)P ııt TR.Ne and 186% of GDP at South

.e C()~c;entratiQn ratic, c,:f'.tm:~e: largest .·~~. ass~ts is 54%. ~i.'fR.NC. This ratio Is much hjgher at

outh Cypl'!ls, which is 75%.i~lı~)l~k of'eömpetition between banks iıı South Cyprus resu1tsin a de

ete cartel, But following the ı;tccession )öf South Cyprus's to the $U it will become possible fer

edit institııtions from EU member states to establish a braneh of provide services in the branch of

ovide servicesinthei~~1:1tp.~~s without having licenc~,rr(;)tı1.the/Cetttral1:>~ofS0uth Cyprus,

scale ofTRNC have at average asset .per bank, 26% at average asset per

h 51 %, at average The scale TR'NChave

sit per employer relative to the size ofSouth Cyprus.
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Table : 11 Compared Asset Seıale of the Markets at 20&3

South. Cyprus
Asset 2298872
As set 60497 
As set 1950 

Thousand dollars

In addition to above mentionedmentiôned diffıculties of teh economic sesle , TRNC banks is

not recognized intematiorıally: N"ön recôgnized position and small scaled economy are the

factors behind the absence ofelectfönicl::ıa:nking services at TRNC in order the to complete

witlrtheir foreign rivals in the rett~lfieldB:f eleetronic banking, loeal banks offer the some

servicesin cooperation with baııksiin'furk:ey , thouglıless efficiently and with almost no

But eleetronic banking servic~s'havenot reached satisfaetory level within TRNC except

inceme statements.
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5. CONCLUSION

5. in conchısion, TRNC bankifig. sector deficiencies concentrated on insufficient capital and

high nunıbef Ofbanks. The slliıteğies wbuld be On ınergers and acquisifü,11s to compete with

strongly capitalized South!Cyprus banks :if therei wou1d be a com.prehensive solution to the

Cyprus problem- Deficiencies in TRNC banking sector have been identified by the central

resrıectl.l)im111tp:11 capital requirement is rosen 'to two million us

been circulated. foi:nduce banksmergers ,andacquisitions.
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