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ABSTRACT 

Analyzing fmancial statement is a process of evaluating the relationship between component 

parts of a fmancial statement to obtain a better understanding of a firm's position and 

performance. The type of relationship to be investigated depends upon the objective and 

purpose of evaluation. Financial statement analysis can assist creditors, investors and 

managers in evaluating the firms past, current and projected performance. 

The aim of the study is analyzing the fmancial statements of Vestel company between the 

years 1998 and 2002. This five years analysis enable us to understand past and current 

performance of the company. Besides analysing Vestel company, we will also analyze the 

fmancial statements of Beko to be able to make a comparison between the two companies. 

Beko is the competitor of Vestel company in Turkey. Thus with this comparison, it will be 

easier to understand the position of Vestel regarding its competitor. 
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;orkl economy is going Global. Investments are increasing day by day. There are well 

arpni7.ed capital markets which act as an international capital and investment exchange. The 

ilncmnent increases in the areas which are expected to grow with good returns as well as 

.::wioioaal risk. These risks and returns are analysed in a detailed way to make the investment 
and profitable. 

· study deals with financial statement analysis. Financial statement analysis is designed to 

determine the relative sterengths and weaknesses of a company. Investors need this 

rmation to estimate both future cash flows from the firm and the riskness of these flows. 

I I I Fmancial managers need this information to evaluate their own performance and map future 

. Financial statement analysis highlights the key aspects of a firm's operations. Financial 

!latement analysis involves how relationships change over time, or trend analysis, and how a 

particular firm compares with another firm or to industry averages. 

financial statement is a tool that helps the analysists and investors to make decision by using 

useful information. And also it helps the investors to understand the key trends and 

relationship which gives clear understanding of all the fmancial activities. With the help of 

SI classified financial statements certain types of financial activities are recorded and placed 

together in a group from which in turns help the users to develop useful subtotals and 

indicators. Whereas cooperative fmancial statements give summary of several years activities 

so that investors can easily compare the changing trends. 1 

Financial ratios are the principal tool of the fmancial analysis, since they can be used to 

answer a variety of questions regarding a firm's fmancial well-being. For example, a 

commercial bank loan officer considering an application for a six-month loan might want to 

know whether the applicant firm is solvent or liquid; a potential investor in the firm's 

common stock might want to know how profitable the firm has been; and an internal fmancial 

aoalyst might want to know whether the firm can reasonably afford to borrow all or part of 

the funds needed to finance a planned expansion. Answers to these and related questions can 

Robert Megis and others, Accounting, USA:Mc Graw Hill, 1999, l l th ed., p. 610. 



obtained through the use of financial ratios. 2 Although financial statement analysis has 

iations, when used with care and judgement, it can provide a great deal of information 

a company. 

aim in this study is to analyse financial statement of Vestel Corporation for last five years 

to 2002) and compare the current performance with past performance of Vestel. And 

to compare the past performance and current position of Vestel with the only competitor 

Beto. Vestel is a Turkish company which has _grown well in Turkish market and looking for 

rtunities in global markets. Vestel produces white household goods, TV. and Electronic 

,liances. The company stocks are traded in Istanbul Stock Exchange. It is one of the top 

_ companies in I.M.KB. In preparation process, I have gathered information from books 

·1ated with finance and accounting, the web sites of investment companies, home page of the 

coq,any itself, web site oflstanbul Stock Exchange Market that is www.lmkb.gov.tr.And the 

~ion which I made with my supervisor. 

have conducted the analysis ofVestel in five stages. 

First part includes the background of Vestel and Its historical development from foundation 

up to now. 

Some scientific definitions and different approaches from various sources about the financial 

statements are available in the second part. The definitions and explanations about the 

ions and necessity of Balance Sheet, Income Statement, Statement and Stockholders 

:t-nnitv and Statement of Cash Flow are also included. 

Tbe third part introduces some very important tools of analysing financial position of a 

company. Such tools like Dolar and Percentage Changes, Trend Percentages (Horzintal 

Analysis), Component Percentages (Vertical Analysis) and Ratio Analysis, give us details 

ut the financial strengths and structure of a company. 

Tbe fourt part includes the application previously mentioned Component Percentages(Vertical 

Analysis), Trend Percentages(Horzintal Analysis), Dolar and Percentage Changes and Ratios 

: David F. Scott, Jr. John D. Martin J. William Petty Arthur J.Keown, Basic Financial Management, 4th ed., p. 

2 
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estel company under the light of last five years reports. This part enables us to 

I -.d the past performance and present financial structure ofVestel. 

part limitation of the project will be explained. 

end conclusion and recommendation will be provided to the users of financial 
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¥.-..I Electronic was founded in 1984 by Polypeck International Company owned by 

Nadir who is an England originated and Cypriot businessman and has started 

~ in the electronic industry, and it has been a pioneer in many fields in 

..-- and the world since then. Vestel Electronic has strengthened its export attack it 
initiated in the last years of eighties, and at the begining of the nineties it has created 
---mant foreign market share. Vestel has continued its success in the domestic 

-i.a.~~ by being a leader from time to time. Great importance was given to the research 

lopment activities since the establishment. The company had improved its 

at the beginning of the nineties and reached and important success by making its 

+sago projects ready for production and export in a very short time and by following 

technological innovations at the same time with the world and it has replied quickly 

product variety with its own designs in line with the demands of the customers 

established export connections. Together with the export attack, the company ...._ed the ability to design and produce products that would serve the demands of 

Emopean customers. 

crisis suffered by the Polypeck Company at the beginning of 1990s, had caused Vestel 

Electronic, which had been continuing its growth trend by making investments, to have 

!ICDDUS proplems and with the addition of the crisis of 1994, the company entered into a 
miring trend and its financial structure had been damaged. The improvement in design 

production quality bas influenced the product qulity Positevely, and the improvement in 
quality level enabled the company to respond quickly to the customer demands with the 

of fast designing and fast capasity icrease, and these factors contributed to the success 

V estel Electronic and with this, the company could survive the two crisis periods. The 

· · years passed safely and in difficulty with the help of the past accumulations of Vestel 
Electronic and of the sales success of the product range. Vestel chassis designs had started 

·-· 11 AK.03 and reached a big quality in 11 AK.08, 11 AK.IO, and 11 AK.12 chassis; later 

trend had been strengthened with the Black series and has helped Vestel to survive in 

domestic and foreign markets. In one of the most difficult years, in 1995 Zorlu Holding 

bought all the shares of the Vestel Electronic under the management of Mr. Ahmet 

Nazif Zorlu and with the strengthened financial structure, management, and the great vision 
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g meot, the heritage and the culture of vestel has combined and a new progress 

investments on one side, and the efforts to develop the foreign market on the 

the investments on R&D, have given their results in a very short time and 

~ Electronic bas increased its 500.000 pieces of annual production capacity to 

.- ... - ... ---8 pieces a month in the year 2000 and has reached an important success by 
annual production capacity of 5.000.000 pieces. its ability to develop its 

111 I I range in a way to respond quickly to the increasing orders have increased 

the end of 1990s and the company has reached a success that surprised the 

~ the world and the country crisis at these periods have not affected Vestel 
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CIAL STATEMENTS. 

F".-ncial statement is simply a declaration of the financial activities of the enterprise in 

of monetary unit such as dollars. One of the most important way that creditors 

illlVestors and other parties understand the financial position of the company is analysing 

financial statements. Financial statements may cover sometimes a week or a year. 

· annual and interim financial statements are also used there are primarily four types 

financial statements, Balance Sheet, Income Statement, Statement of Cash Flow and 

Sutement of stockholders equity. 

Balance sheet shows the financial position of a business at a specific date. Income 

,mrement is an activity report showing the revenues and expenses in a period of time. 

statement of cash flow is used generally in investment and credit decisions. It shows 

the cash flow has changed in a specific period of time. Statement of stockholders 

equity is an expanded statement of Retained Earnings, which shows the changes in all 

kholders equity accounts during the year. 

L Balance Sheet. 

1be main purpose of balance sheet is to show the financial position of a given business 

. A balance sheet is prepared at the end of each year or at the end of each month. A 

~ sheet consists of a listing of the Assets, Liabilities and owner's equity of a 

business. The balance sheet date is important as the financial position of a business may 

c:IBnge quickly. A balance sheet is most useful if it is relatively recent. The amount of 

1lJtal assets must be equal to the total amount of liabilities and owner's equity. The 

relationship always, exists-infact the equality of these totals is one reason that this 

financial statement is called a balance sheet. 

1.1. Assets. 

Assets are the economic resources that a firm owns and expect to use in future 

operations. A company benefits from assets generally when the asset is converted into 

czh. For example the collection of receivables creates a positive cash flow. Some assets 

are tangible like building, machinery, land but there are also some intangible assets like 
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» &tent bonds, patent rights and etc. there are some different views in how to record 

of assets. 

Cmt Principle: According to cost principle assets such as land, building etc. should 
RICIOl'ded at its cost value rather than its current market value. 

Going Concern Assumption: An enterprise is established to operate continuously 

msets like building, land are used to run the business. Companies do not keep these 

for resale so the future market values of such assets are less important to a 

cm•••eny. Since a business is a going concern such assets are recorded at their cost value 

1re not changed according to market priceses. 

Objective Principle: Accounting reports need to be factual. So the such assets are 

IIICXJlded according to their costs to provide a factual basis. By this way any person who 

eswnioed the accounting reports can verify the reports like other bonds. If we record the 

according to their estimated values it won't factual and objective. 

Stable Dollar Assumptions: A problem is measuring the assets at historical cost is 

stability of monetary unit. If there is a deflation or inflation the value of the 

monetary units changes but U.S. experiences very little inflation so the accountants in 

. consider U.S. dollars as a stable unit of measurement. Stable dollar assumption 

us in applying cost principle as un changed measurement unit. 

L2. Liabilities. 

Liabilities represent the amount a firm owes. These are represented as negative future 

flows. All the firms have liabilities. They buy raw material, supplies or 

bandise and pay in future. All the debts are rising from such activities are recorded 

their awn accounts. Loans from banks and note payables are also regarded as 

iabilities. A note payable is a written promise to pay in future but accounts payable is 

as formal as note payables because they are not a written promise. Note payables 

IDi account payables are recorded separately. 



1.Ll. Owner's Equity. 

ler deducting liabilities. At the beginning of a business the owner's equity is measw 

~ the total amount invested by the owners. The term capital is also used instead 

ms profit the owners equity than consist of the total amounts invested by the owrs 

1115 any cumulative profits retained in the business. The right side of the balance she 

ltion represents outsider and owner "claims against" the total assets shown on t 

- side. The owner's equity in a corporation is also called stockholder's equi 

~·s equity represents the rights of the owners on the assets of the business. T 

mets after the creditors claims are satisfied. 

IDc:reases in Owner's Equity: The owner's equity in a business comes &,un turn CU\111""" 

nvestment by the owner 

eereases in Owner's Equity: Decreases in owner's equity also caused in two ways: 

1- Distribution of cash or other assets by the business to its owner. 

· Losses from unprofitable operation of the business. 

ies and expenses 

trarmctions recorded in a retained income account. It is a report of all revenues 

>enses and net income pertaining to a specific time period. Net income is the bottom 

e on an income statement-the remainder after all expenses have been deducted from 

evenue. 

1e income statement measures performance for a span of time whether it be a month.a 

quarter or longer. Therefore the income statement must alwavs indicate the exact period 



mcome statement is used to assess the performance of an entity or its management 

time period. The income statement shows how the entity's operations for the 

pa iod have increased net assets through revenues and decrease net assets by consuming 

wwwces (expenses). 

Rffenue. 

•rn is the price of goods sold and services rendered during a given accounting 

.-:nod. Earning revenues couses owner's equity to increase. When a business renders 

www •• ._ or sells merchandise to its customers, it usually receives cash or acquires an 

receivable from the customer. The inflow of cash and receivables from 

cmlDme1'S increases the total assets of the company, on the other side of the accounting 

eqaetion the liabilities don't change but owner's equity increases to match the increase 

total assets. Thus revenue is the gross increase in owner's equity resulting from 

Ol)etation of the business. They are represented as positive cash flow. 

Expenses. 

E:q,enses are the cost of goods and services used up in the process of earning revenue. 

E:Q,enses are often called as "cost of doing business". It always causes a decrease in 

' equity. The related changes in the accounting equation can be either a decrease 

· assets or an increase in liabilities. An expense reduces assets If payments accurs at the 

that the expense is incurred. If the expense will not be paid until later, the regarding 

f'tbe expense will be shown by an increase in liabilities. 

2.2.3. Net Income. 

Net income is an increase in owners' equity resulting from the profitable operation of 

the business. The oposide of net income a decrease in owners' equity resulting from 

unprofitable operation of the business is termed a net loss. 

et income does not consist of cash or any other specific asset. Rather net income is a 

computation of the overall effects of business transactions upon owner's equity. 

9 
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income measures the amount by which the increase in assets exceeds the decrease. 

In essence, net income is one measure of the wealthy created by an entity during the 

KCOunting period. By tracking net income from period to period, comparing changes in 

income to economy-wide and industry average, and examining changes in the 

revenues and expense components of net income, investors and other decision makers 

evaluate the success of the period operations . 

. Statement Of Stockholden Equity. 

Statement of stockholders' equity is more comprehensive than a statement of retained 

arnings. It is formatted in a manner similar to a statement of retained earnings but with 

mloumns for each element of stockholders' equity. The statement of stockholders' 

equity thus reports the changes in all categories of equity during the period. 

top line of the statement shows the beginning balance in each stockholders equity 

account. All of the transactions affecting these accounts during the year then are listed in 

mmrnary form, Along with related changes in the balance of specific stockholders' 

account. The bottom line of the statement shows the ending balance in each 

tlDckholders' equity account and should agree with the amounts shown in the year-end 

e sheet. It presents a more complete description of the transactions affecting the 

Statement Of Cash Flow. 

statement of cash flow reports, the entity's cash flows ( cash receipts and cash 

pmyments) during the period where cash came from and how it was spent. It explains the 

aoses of the change in the cash balance. This information can not be learned from other 

lmncial statements. The statement of cash flow covers a span of time and therefore is 

F .• Megis Mary A., Bahner Mark, Whihington Ray, Financial Accounting international edition, 
Cinw Hill, 1998, 4th ed. 

E a Olrlest; Sundem Glaryl; Elliot John A.,Introduction ofFinancial Accounting, USA: Prentice -Hall 
a c • me ,1996, 6th ed. 



cash flow is designed to fulfill the following 

cash flows: In many cases past cash receipts 

predictor of future cash receipts and payments. 

management decision: The statement of cash flows r, 

z ;s investment in plant assets and thus gives investors, and creditors 

..._mat.ion for evaluating managers' decisions. 

+ • IIMie the company's ability to pay dividends to stockholders and interest 

p1aiptl to creditors: It helps them predict whether the business can make these 

relationship of net income to changes in the busyness's cash. 

&om operating activities are the effects of business transactions on cash flow 

es and expenses. Operating activities create revenues and expenses in 

-·- _ _..•c major line of business. Therefore operating activities affect the income 

ihich reports the accrual-basis affects of operating activities. The statement 

reports their impact on cash. The largest cash inflow from operations is the 

if cash from customers. Smaller inflows are receipts of interest on loans and 

stock investments. The outflows include payment to suppliers and to 

z 7 J s and payments for interest and taxes. 

from investing activities represent the effects of purchasing and selling of 

ing activities increase and decrease the long-term assets available to the 

7 - A purchase or sale of plant asset such as land, a building or equipment in an 

- -« activity, as is the purchase or sale of an investment in the stock or bonds of an 

mmpany. Investing activities on the statement of cash flow include more than the 

selling of assets that are classified as investments on the balance sheet. 
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from financing activities show the investment of the owner in the 

borrowings from creditors. Financing activities obtains from investors and 

cash needed to start and sustain the business. It includes issuing stock, 
r-· 
13 - g money by issuing notes and bonds payable, buying or selling treasury stock 

7 Ing payments to the stockholders-dividends and purchases of treasury stock 

£ £ lo the creditors include principal payments only and not the interest.4 

and T.R Charles, Financial Accounting, USA: Prentice Hali 1998, 3rd ed. 
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Percentage Changes. 

II 7 7 "'lid of changes from year to year is significant, and expressing the change 

adds perspective. For example, if sales this year have increased by 

that this is an increase of 10% over last year's sales ersz million puts 

• 7 7 mlOtJDt of any change is the difference the amount for a comparison year and 

a base year. The percentage change is computed by dividing the amount 
•1111 •• 1111:i.r change between years by the amount for the base year. 5 

S · is called common size analysis. This is a technique for evaluating financial 

which expresses each item within a financila statement in terms of a 

a base amount. For example when an income statement is subjected to 

C 7 -.lysis, Net Sales is usually the base as I 00%. The other items such as cost of 

gross profit are a percentage of Net Sales. It indicates the relative size of 

· luded in a total. This show quickly the relative importance of each type of 

U as the relative amount of financing obtained from current creditors, long 

crcfilors and stockholders. By computing compenent percentages for several 

•--· o,ec balance sheets, we can see which items are increasing in importance and 
,- • ~ becoming less significant. 6 

· Mary A. Megis, Mark Bettner, Ray Whittington, Financial Accounting , 9 th ed.,p.appendix 
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- i,sis n a technique for evaluating a series of financial statement data over a 

such questions as: How the sales changed over five years period? What 

profit show? Can be answered by analysis of trend percentages. It is 

determine the increase or decrease that has taken place, expressed as either 

percentage. Two steps are necessary to compute trend percentages. First, 

· selected and each item in the financial statements for the base year is 

+ igk of I 00%. The second step is to express each item in the financial 

following years as a percentage of its base-year amount. This 

-•••· •mmists of dividing an item such as sales in the years after the base year by 
sales in the base year. 

hsis expresses the relationship among selected items of financial statement 

- expresses the mathematical relationship between one quantity and an other. 

7 icwship is expressed in terms of either a percentage, a rate or a simple 

z z - For example if the balance sheet shows current assets of 100,000 and current 

10.000. the ratio of current assets to current liabilities is 100,000 to 10,000 . 

._ ical expression is 10 to 1. Ratios are guides or short cuts that are useful in 
financial position and operations of a company and in comparing them to 

mRYious years or other companies. The primary purpose of ratios is to point 

• c ~ing further investigation. They should be used in connection whith a 

J E I Duding of the company and its environment. 

•-z -a, Ratios measure the firm's ability to fullfill short-term commitments out of its 

lrmlil Assets are "liquid" if they are either cash or relatively easy to convert into 

mlll-faD1 creditors are generally very interested in the liquidity ratios. 7 

Omles W. Haley, Introduction to financial management, 6 th. Ed. 
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widely used measure of short-term dept-paying is the current 

mmputed as follows: 

Z T II.as can:m ratio, the more liquid the company appears to be. Many bankers 

-. I 1-kiiii creditors traditionally have belived that a retailer should have a 

least 2 to l to qualify as a good credit risk. 

quick ratio also known as the acid-test ratio shows the relationship 
;· II lillll, liquid ( quick) assets and current liabilities. Quick Assets are these that t• at.ed directly into cash with in a short period of time. These include cash, 

W!CiW it iPs and receivables-the current assets that can be converted most 

Some short-term creditors prefer the quick ratio to the current ratio as 

rt-term solvency. Quick ratio is computed as follows: 

Quick Assets 
- --------------~---------- 

Current Liabilities 

are especially useful in evaluating the liquidity of companies that have 

I its of slow-moving merchandise (such as real estate) or inventories that have 

a czccssive in size. 

L z · a Capital: Working capital is a measurement often used to express the 

7 - hip between current assets and current liabilities. Woking capital is computed as 

W I ing Capital = Current Assets - Current Liabilities 
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expected to convert into cash within a relatively short period of time 

•-• ilhi1ib::s usually require a prompt cash payment. Thus working capital 

••-•:.-•hes' potential excess sources of cash over its upcoming uses of cash. 

Fl f liar with the nature of the company's operations usually can determine 

-·-- of working capital whether the company is in a sound financial 
'9 cting for financial difficulties. 

;ti FE T1rJ1CWer Rate: The account receivable turnover rate indicates how quickly 

l z z cwiUls its accounts receivable into cash. The account receivable turnover 

Net Sales 
I~ Jlate == -------~---------~----~--~-~---- 

Average Account Receivable 

C C "f Average Accounts Receivable: provides a rough approximation of the 

it takes to collect receivables. Days to collect average accounts 

ilmmputed as follows; 

365 
•••• C I :ss Average Accounts Receivables=--------·---·-- 

Receivable Turnover Rate 

C.O.G.S. 

Average Inventory 
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365 
•era, In - -.-wwwagc ventory = -··- -- --·--· 

Inventory Turnover Rate 

9liw:Dc'V ratios measure the ability of the enterprise to survive over a long 

WC Long-term creditors and stockholders are interested in a company's long- 

lmic measure of the safety of creditors' claims is the Debt Ratio, Which 

fF I labilit:ies as a persentage of total assets. A company's dept ratio is computed 

Total Liabilities 
-----------~~----------------- 

Total Assets 

· is not a measure of short-term liquidity. Rather, it is a measure of 

-term risk. The smaller the portion of total assets financed by creditors, 

~... I the risk that the business may become unable to pay its debts. From the 
~i; ' . 

int of view, the lower the debt ratio, the safer their position. 
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Interest coverage ratio measures the degree of protection 

default on interest payments. Interest coverage ratio is computed 

Net income before taxes +Interest expense 
Ill' a: ltaltic>== ---------------------------------------------------- 

Interest Expenses 

measure the success of the firm in earning a net return on sales or on 

profit is the ultimate objective of the firm, poor performance here 

· failure that, if not corrected, would probably result in the firm's going 
p - I 

lb a dtanges: that is, in net sales and net income: The rate at which a key 

•••• illcl'easing or decreasing', the growth rate and computed as 

Percentage Changes 
I a Oanges = -------------------------------------------- 

Financial Statement Amount in the Earlier Year 

-.--. Rate: A measure of the profitability of the companies products. Gross 

Dollar gross profit 

Net Sales 

• · g expense ratio: A measure of management's ability to control expenses 

7 z-ded as follows; 

• - I Expense Ratio = --~rating Expenses -N~;-Sai~;--------- 

Charles W. Haley, Introduction to financial management, 6 th. Ed. 
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(}peraJing income: This measures the profitability of a company's basic business 
activities and computed as follows; 

Operating Income: Gross Profit - Operating Expenses 

Net Income As a Percentage of Net Sales: An indicator of management's ability to 
control costs. Net incomes as a percentage of net sales are computed as follows; 

Net Income 
Net Income As A Percentage Of Net Sales = --------------------------- 

Net Sales· 

Earnings Per Share: Earnings per share of common stock is a measure of the income 
earned on each share of common stock. 

Net income-Preferred Dividends 
Earnings Per Share = -------------------------------------------------------- 

Average Number Of Common Shares Outstanding 

Return On Assets: Ameasure of the productivity of assets, regardless of how the assets 
are financed. Return on assets are computed as follows; 

Return On Assets = Operating Income 
----~;;;;~-~~~-&;t~---- 
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Return on Investment (ROI) Ratio: The ROI is perhaps the most important ratio of all. It 

is the percentage of return on funds invested in the business by its owners. In short, this 

ratio tells the owner whether or not all the effort put into the business has been 

worthwhile. If the ROI is less than the rate of return on an alternative, risk-free 

investment such as a bank savings account, the owner may be wiser to sell the company, 

put the money in such a savings instrument, and avoid the daily struggles of small 

business management. The ROI is calculated as follows: 

Net Profit Before Tax 
Return On Investment = -------------------------------- 

Net Worth 

Return On Equity: The rate of return earned on the stockholders' equity in the business. 

The ROE is useful in comparing the profitability of a company to other firms in the 

same industry.The ROE is calculated as follows: 

Net Income 
Return On Equity = ---~~~;e Total Equity _ 

Return On Common Stockholders' Equity: The rate of return earned on the common 

Stockholders' equity (appropriate when company has both common and preferred stock) 

and computed as follows; 

Net Income - Preferred Dividends 
Return on stockholders' Equity=-------------------------------------------- 

Average Common Stockholders' Equity 
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3.1.4.4. Measures for Evaluating The current Market price of common stock. 

Price-Earning Ratio: The price/earnings (PIE) ratio measures the relationship of the 

current market price of stock to the company's earnings per share. The Price/Earnings 

Ratio is computed as follows; 

Market Pirece Per Share 
Price-Earnings Ratio=-------------------------------------- 

Earnings Per Share 

This price/earnings ratio is very useful and widely applied becouse it allows companies 

to be compared. When a company's PIE ratio is higher than the PIE ratios for other 
companies, it usually means that investors feel that the company's earnings are going to 

grow at a faster rate than those of the other companies. On the other hand, a lower PIE 
ratio usually means a more negative assessment by investors. 

Dividend yield: Dividends yield measures a stock's current return to an investor in the 

form of dividends. Dividend yield is calculated as follows; 

Annual Dividend 
Dividend Yield = ---------------------------- 

Current Stock price 

Book value per share: The recorded value of net assets underlying each share of 
common stock is computed as", 

Common Stockholders' Equity 
Book Value Per Share = -------------------------------------------------------- 

Shares of Common Stock Outstanding 

-..at Megis and others, Accounting, USA:Mc Graw Hill, 1999, 11 th ed., p. 610. 
J. Weygandt and others,Financial Accounting, USA:John Wiley And Sons inc.,2 th ed. 
'/www.bizmove.com/ 
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FINANCIAL STATEMENT ANALYSIS OF VESTEL. 

Starting with this page different tables including income statements of Vestel company 

reported for the years 1998, 1999, 2000, 200land 2002 are available. Under the light of 

these tables, I will try to make the financial statement analysis of Vestel. This analysis 

will give us a general information about the company whether it is performing well and 

profitable or unprofitable. 

4.1. Findings 

4.1.1. Component Percentages (Vertical Analysis) 

Component percentages (Vertical analysis) indicate the relative size of each item as a 

percentage of gross sales in the income statement. During the calculation of component 

percentage; net sales, cost of sales, operating expense and net income have been taken as 

a percentage of gross sales. The income statements' data has been taken from Vestel's 

financial statements that are included in appendix l. 

Table4.1 I 1999 1998 1999 1998 

314,805,896 195,002,672 1000/o 100% 
~2,354,088) (6,564,692) (0.75%) (3.37% 
312,451,808 188,437,984 99.25% 96.63% 
226,362, 727) (138,546,912) (71.91%) (71.05%) 
86,089,081 49,891,072 27.35% 25.58% 

(13,771,917) (8,5%,447) (4.37%) (4.41%) 
72,317,164 41,294,624 22.97% 21.18% 
28,901,549 13,354,060 9.18% 6.85% 
(7,130,251) (2,679,293) (2.26%) (1.37%) 

(60,590,671) (31,652,416) (19.25%) (16.23% 
33,497,791 20,316,974 10.64% 10.42% 

303,278 89,130 0,0%% 0.046% 
583,442) (678,277) (0.18%) (0.35%) 

33,217,627 19,727,828 10.55% 10.12% 
4,297,715) (2,342,590) (1.37%) (1.2% 
28,919,912 17,385,236 9.19% 8.92% 
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In the analysis of component percentages table 4.1. Although we observe 3% increase in 

financial expenses from 1998 to 1999 , the company generates 0.27% greater net income 

in 1999 due to 2.62% decrease in sales deductions, 0.04% decrease in operating 

expenses. 0.17% increase in taxation and other legal liabilities is the result of increase in 

income and profit from other operations as 6.85% to 9.18% 

Table 4.2 I 2000 1999 2000 1999 
498,268,691 314,805,896 100% 100% 
(1,681,988) (2,354,088) (0.34%) (0.75%) 
496,586,703 312,451,808 99.66% 99.25% 

(394,502,404) (226,362, 727) (79.17%) (71.91%) 
I 02,084,299 86,089,081 20.49% 27.35% 
23,707,327) (13,771,917) (4.76%) (4.37% 
78,376,972 72,317,164 15.73% 22.97% 
32,946,122 28,901,549 6.61% 9.18% 
(6,845,669) (7,130,251) (1.37%) (2.26%) 

(46,381,583) (60,590,671) {9.31%) (19.25%) 
58,095,842 33,497,791 11.66% 10.64% 

112,410 303,278 0.023% 0,096% 
(1,347,237) (583,442) (0.27%) (0.18%) 
56,861,015 33,217,627 11.42% 10.55% 

(14,432,504) (4,297,715) (2.90%) (1.37%) 
42,428,511 28,919,912 8.52% 9.19"/o 

In analysis of component percentages table 4.2. We observe 0.67% decrease in net 

income as a resuh of 7.26% increase in cost of sales and 0.39% increase in operating 

expenses. 
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Table 4.3 I 2001 2000 2001 2000 
924,092,253 498,268,691 100% 100% 
''3, 026,596) (1,681,988) (0.33%) (0.34% 
921,065,657 496,586, 703 99.67% 99.66% 
636,203,022) (394,502,404) (68.85%) (79.17% 
284,862,635 I 02,084,299 30.82% 20.49% 
37,720,344) (23,707,327) (4.08%) (4.76% 
247,142,291 78,376,972 26.74% 15.73% 
140,052,267 32,946,122 15.16% 6.61% 
(6,949,337) (6,845,669) (0.75%) (1.37%) 

297,.938,010) (46,381,583) (32.24%) (9.31% 
82,307,211 58,095,842 8.91% 11.66% 

354,656 112,410 0.038% 0.023% 
(1,942,240) (1,347,237) (0.21%) (0.27%) 
80,719,627 56,861,015 8.74% I 1.42% 
26,001,039) {14,432,504) (2.81%) (2.90% 
54,718,588 42,428,511 5.93% 8.52% 

In analysis of component percentages table 4.3. Ahhough there is a 10.32% decrease in 

cost of sales and 0.68% decrease in operating expenses, we observe that net income 

decreases from 8.52% to 5.93% from 2000 to 2001. This decrease in net income is 

heavily resulted from 22.93% increase in financial expenses from 2000 to 2001. 

Table4.4 I 2002 2001 2002 2001 
l_/J58,592,092 924,092,253 100% 100% 
(4,452,043) (3,026,596) (0.31%) (0.33%) 

1,454,140,051 921,065,657 99.700/o 99.67% 
I, 108,160,371) (636,203,022) (76%) (68.85%' 
345,979,680 284,862,635 23.7% 30.82% 
(86,215,417) (37,720,344) (5.9%) (4.08%) 
259,764,263 247,142,291 17.8% 26.74% 
198,245,165 140,052,267 13.59% 15.16% 
(71,806,241) (6,949,337) (4.9%) (0.75%) 

269,106,536) (297,938,010) (18.45%) (32.24%) 
117,096,651 82,307,211 8.3% 8.91% 
3,339,415 354,656 0.23% 0.038% 
4,883,104) (1,942,240) (0.34%) (0.21%) 

115,552,962 80,719,627 7.9% 8.74% 
42,564,170) (26,001,039) (2.9%) (2.81% 
72,988,792 54,718,588 5% 5.93% 
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In analysis of component percentages table 4.4. The financial expenses shows a 

decreasing balance respectively to year 2002 but the cost of sales and operating 

expenses still shows an increasing trend. Thus the result is 5% net income with decrease 
of0.93% regarding the previous year." 

.1.2. Trend Percentages (Horizontal Analysis) 

Trend percentage (Horizontal analysis) is a technique for evaluating a series of financial 

statement data over a period of time. The trend percentages are used to show the extent 

and direction of change in financial statements items from a base year to following 

years. During the calculation of trend percentages; Net sales, cost of good sold and gross 

profit have been taken from the income statement ofVestel's financial statements which 
appear in appendix 1. 

1998 1999 2000 2001 2002 188,437,984 312,451,808 496,586,703 921,065!657 l,454!140,051 
138,546,912 226,362, 727 394,502,404 636,203,022 I, 108,160,371 
49,891,072 86,089,081 102,084,299 284,862,635 345,979,680 

1998 1999 2000 2001 2002 
100% 165.8% 263.5% 488.8% 771.7% 
100% 163.4% 284.7% 459.2% 799.9% 
100% 172.6% 204.6% 571% 693.5% 

The Trend Percentages analysis in the parameters ofNet Sales, Cost Of Good Sold and 

Gross Profit shows that the amounts and percentages increase steadliy each years and 

almost couples especially from 2000 to 2001, which means that the company performs 
profitable activities and reaches success. 11 

Appendix I ( Vestel's financial statements) 
Appendix I ( Vestel's financial statements) 
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4.1.3. Dolar and Percentage Changes. 

The dollar amount of any change is the difference between the amount for a comparison 

year and the amount for a base year. This analysis shows dollar and percentage changes 

for important item each year. During the calculation of dollar and percentage changes; 

Net sales and Net income have been taken from income statement ofVestel's financial 

statements which appear in appendix 1. 

2000 I 1999 I 1998 I 2000 2000 1999 1999 
Over 1999 Over Overl998 Over 
Amount 1999 Amount 1998 

% % 
496,586,703 312,451,808 188,437,984 184,134,895 59% 124,013,824 66% 

42,428,511 28,919,912 17,385,236 13,508,599 47% 11,534,676 I 85% 

In this table , the net sales shows 66% increase between 1999 and 1998 but net sales 

increases 590/o between 1999 and 2000. This decrease in percentage change from 66% to 

59% results from showing growth rate in the net sales between 1999 and 2000 which 

means the increase in the amount of sales from 1998 to 1999 was greater than the 

increase regarding 1999 to 2000. The percentage changes in net income also shows a 

decreasing balance from 85% to 4 7% and this can be attributed to decreasing percentage 

changes in net sales. 

2002 2001 2000 2002 2002 2001 2001 

Over2001 I Over2001 I Over2000 I Over2000 

54,140,051 I 921,065,657 I 496,586,703 I 533,074,394 
Amount %I Amount °lo 

58% I 424,478,954 86% 

72,988,792 I 54,718,588 I 42,428,511 I 18,270,204 33% I 12,290,077 29% 
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In this table, the net sales shows a remarkable increase with a percentage of 86% 

between 2000 and 2001 but between 2001 and 2002 the net sales showed a smaller 

percentage growth than the previous period. Although there is a decrease in percentage 

of net sales from 86% to 58%. We observe an increase in the percentage of net income 

from 29% to 33% between 2000-2001 and 2001-2002 periods. This result can be 

attributed to decrease in cost of good sold or other factors.12 

4.1.4. Ratio Analysis. 

Ratio analysis expresses the relationship among selected items of financial statement 

data. The relationship is expressed in terms of a percentage, a rate or a simple 

proportion. When we start doing ratio analysis, we are going to calculate three types of 

ratios. These are short-term liquidity, long-term credit risk and profitability ratio. The 

data used in calculation of ratios has been taken from Vestel' s financial statements, 
which appear in appendix 1. 

1998 1999 2000 2001 2002 
123,90\136 245,093,517 466,180,586 854.886,015 1,506,§67,811 
105,333,640 205,845,012 326,110,973 616,420,959 744,726,251 

1.18 1.19 1.43 1.391 2.02 

company shows a steadily increasing trend between 1998 and 2000. However in 

1 the ratio declines to 1.39 by the year 2002 the ratio again starts to increase and 

lmebes 2.02. Many bankers and other short-term creditors traditionally have believed 

a company should have current ratio of at least 2 to I to quality as a good credit 

Thus 2.02 is a strong ratio. This shows that the short- term debt paying ability is 
· well. 
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1998 1999 2000 2001 2002 
77,999,633 152,414,681 347,858,773 678,879,995 1,195,880,158 

, 105,333,640 205,845,012 326,110,973 616,420.959 744,726,251 
0.74 0.74 1.07 1.10 1.61 

According to general believes in business world professionals of financial analysts, the 

quick ratio should be at least I to 1. The company performs quick ratio, which is almost 

good in 1998 and 1999. However company starts to have a quick ratios over 1.0 by the 

year 2000. All the ratios that are over 1.0 shows that the company is strong in short-term 

debt paying ability. 

1998 1999 2000 2001 2002 
123,903,136 245,093,517 466,180,586 854,886,015 1,506,667,811 
105,333,640 205,845,012 326,110,973 616,420,959 744,726,251 
18,569,496 39,248,505 140,069,613 616,420,959 761,941560 

The company increases the current assets steadily between 1998 and 2002. In 2002 the 

company incurred 7 44, 726,251 liabilities but the company reports 1,506,667,811 current 

assets. This means that the company has enough ability to pay short-term debt. 

1998 I 1999 I 2000 I 2001 I 2002 
188,437,984 I 312,451,808 I 496,586,703 I 921,065,657 I I,454,140,051 

37,809,634 I 86,244,616.5 I 165,295,636 I 338,874,916 I 338,874,916 

4.98 3.62 3.00 2.72 2.59 

The receivables turnover rate actually computed to find the days to collect accounts 

receivables. Higher the turnover rate quicker the company collects its receivables. 

However when we analyze the turnover rates we observe that the rate decrease from 

4.98 to 2.59 between 1998 and 2002. This result shows that while the company was 

collecting its accounts receivables 5.00 times in a year in 1998 now it collects only 

approximately 3.00 times in 2002. Decreasing receivable turnover rate shows that the 

maturities of account receivables getting longer so the company can not recover its 

receivables so early. 
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1998 1999 2000 2001 2002 

365 365 365 365 365 

4.98 3.62 3.00 2.72 2.59 

73.29 100.83 121.67 134.19 140.93 

Since the receivable turnover rate decrease steadily the days to collects account 

receivables increases while the company was collecting its account receivables in 73 

days in 1998 now it collects the account receivables in 140.93 days in 2002. This means 

that it takes more time for the company to collect the account receivables in 2002 than 

the past years. 

1998 1999 2000 2001 2002 

:.o.G.S. 138,546,912 226,362,727 394,502,404 636,203,022 1,108,160,371 
l-.erage 
llll'Ciltory 26,548,295.5 43,489,533 66,362,565 105,260,084 162,215,373.5 
llt'entory 
l'wrnover 5.22 5.21 5.95 6.04 6.83 
late 

Inventory turnover rate means how many times during a year the company sells its 

inventory. The higher turnover rate means it can sell quicker its inventory and high rate 

is better for a company. We observe that the turnover rate starts with 5.22 in 1998 and 

becomes 6.83 in 2002 which means company sells its inventory quicker and converts it 

into cash or account receivable more quickly than previous years. 
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I 
1998 

I 
1999 

I 
2000 

I 
2001 I 2002 

365 365 365 365 365 
yTurn 

I 
5.22 

I 
5.21 

I 
5.95 

I 
6.04 

I 
6.83 

rage 
y I 69.92 I 70.06 I 61.35 I 60.43 I 53.44 

ys to sell average inventory describes in how many days the company can sell its 

entory and convert them into cash or account receivables. We see that the company 

nages to sell its inventory and convert them into cash or account receivables most 

ckly in 2002. 

1998 1999 2000 2001 2002 

ccount I 73.29 100.83 121.67 134.19 140.93 
les 

I I I 
age 

I 
69.92 

I 
70.06 61.35 60.43 53.44 

1g 
143.21 I 170.89 I 183.02 I 195.45 I 194.37 

erating cycle refers to the time past to convert the inventory into cash . The operating 

:le is 143.21 in 1998, It increases steadily until 2002 and reaches 194.37 days in 

)2. This shows that the company requires more days to convert the inventory into 

h , which is an unfavourable trend. 

1998 1999 2000 2001 2002 
111,030,844 211,086,674. 331,112,210 686,992,430 1,294,000,773 

s 
sets 145,587,968 283,782,457 536,087,163 969,531,711 1,691,450,756 

tio 76.26% 74.38% 61.77% 70.86% 76.50% 
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Debt ratio shows what proportion of total assets is convert by debts, so a high rate 

means high debts. The lower rate is more preferable. The company reports show 

decreasing trend in that ratio until 2000 but the ratio reaches the same level in 2002 with 

the 1998. Each years ratios are over 60% and this is an unfavourable situation for 

investors and banks loaning the company. 

1998 1999 2000 2001 I 2002 
49,891,072 86,089,081 102,084,299 284,862,635 I 345,979,680 

188,437,984 I 312,451,sos I 49§t586,703 I 921,065,657 I I,454,140,os1 

0.265 0.276 0.206 0.309 0.238 

Gross Profit Rate is the expression of gross profit in terms of the percentage of net sales. 

It measures the profitability of the company products. The rates between 20% and 50% 

are more preferable. When we analyze the company reports we observe that the 

company achieves between 20% and 30% but the rate decreases from 0.309 to 0.238 

between 2001 and 2002. This may be an indicator of changing demands for companies 

products. 

1998 1999 2000 2001 2002 
8,596,447 13,771,917 23,707,327 37,720,344 86,215,417 

188,437~984 l 312,451,sos I 496,5~(;,703 I 921,065,657 11,454,140,051 

(0.046) (0.044) (0.048) (0.041) (0.059) 

Operating expense ratio refers to the proportion of expenses in net sales so lower the 

ratio, lower the expenses. This means that lower expenses are more preferable in 

operations. Here the ratio fluctuates around 4.0% and 4.5% between 1998 and 2001 but 

there is an increase in expense ratio as 5.90/o in 2002. 
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1998 1999 2000 2001 2002 

13,385,236 28,919,912 42,428,511 54,718,588 72,988,792 

188,437,984 312,451,808 496,586,703 921 ~065,657 1,454,140,051 
I come as a 

tages Of 
Sales I 9.23% I 9.26o/o I 8.54% I 5.94°/o I 5.02% 

Net income as a percentage of net sales shows what proportion of net sales is reported as 

net income. Here higher the percentage, higher the income from sales. In 1998 the 

percentage is 9.23% but it decreases steadily and reaches 5.02% in 2002 this means that 

the income of the company from the sales decreases year by year.And this is an 

unfavourable for the company. 

1998 1999 2000 2001 2002 

.g 41,294,624 I 72,317,164 78,376,972 I 247,142,291 259,764,263 

113,945,339 I 214,685,212.5 I 409,934,810 I 752,809,437 I 1,330,491,233.5 

0.362 0.337 0.191 0.328 0.195 

This ratio is used in evaluating whether management has earned a reasonable return with 

the assets under its control. The general agreement among the financial analysts is that 

15% or more return on average total assets is successful. Our company achieves 36.2% 

in 1998, 33.2% in 1999, 19.1% in 2000, 32.8% in 2001 but again decrease to 19.5% in 

2002. This means that our company could not manage its assets in 2000 and 2002, and 

achived less return than other years. However the return on assets is satisfactory for five 

years period .. 
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1998 I 1999 2000 2001 2002 

13,385,236 I 28,919,912 42,428,511 54,718,588 72,988,792 

25,864,506 I 53,626,453.5 I 138,835,368 I 243,757,117 l 339,994,632 

0.672 0.539 0.306 0.225 0.215 

The return on equity is one of the profitability measures. It shows how effectively the 

assets are used a return of 12% or more is preferable for strong companies. When we 

analyze the five years period, we see that the company achieve the 67 .2% in 1998, 

53.9% in 1999, 30.6% in 2000, 22.5% in 2001, 21.5% in 2002. The company achieved 

high return in 1998 and 1999 due to their new products and innovations but afterwards 

the return decrease to its normal levels. Although the return decreases year by year. It is 

still satisfactory.13 

See Appendix 1 ( Vestel's financial statements) 
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Company is one of the most successful Turkish companies, which operates globally. 

~ as in many companies it is possible to have difficulties in reaching details. Financial 

lmwation about the company. The company has a well-designed web site of the company. 

the most important document-annual report for the investors is not available on the 

the company. For this reason the important relationships and explanations of the 

in the components of financial statements were difficult to find. The company 

llllorities do not tend to announce the annual report on web site or any other request for the 

of secrecy. Since there is not strong sector for financial analysis and assistance in 

, it is difficult to reach the financials of companies via other ways as well. Although 

are some companies doing the publication of the financial analysis of some giant firms, 

Ill mation on some issues such as earnings per share, dividend yield, book value per share 

other components necessary for calculating ratios were also not available, The most tragic 

was that the financial statements of Vestel Company do not exist after the year 1997 in 

site oflstanbul Stock Exchange. There are some partial statements but they are not useful 

analysis since the Turkish accounting system is entirely different from European and 

ilmaican accounting system. However it become possible to reach the financials of the 

pany necessary for analysis by the help of other limited resources, such as web sites of a 

investment asistance companies. 
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CONCLUSION AND RECOMMENDATION 

The capabilities that are brought by the new century enabled human being to increased the 

rtunities of investments. Today billions of investment dollars change place between 

"'"':erent capital market, industries in different locations globally. Investors want to invest 

ir capital where the risk is minimum. The investors forecast their returns and risks by 

malyzing accounting information of companies. The accounting provides decision makers 

investors useful information. Financial statements derived by the accounting process help 

in understanding the relationships and trends. Financial statement analysis involves all 

techniques employed by users of the financial statements to show important relations. 

'Financial measures that are used in the financial statement analysis enable us to rank 

rate performance. 

I discussed in this pages the financial statements includes useful information for investors, 

itors and external users We also took a closer look at how information in financial 

mmnents can be combined, analyzed and used to support important financial decisions. In 

discussion of financial statement analysis in this project is divided into three sections. · 

t.1ancial statement, resource methodology section and financial statement analysis of Vestel 

,vided us a general view of statements, tools of analysis use of these information in 

sing financial position ofVestel Company. 

'cstel is a company, which produces white household goods and has grown well in Turkey. 

previous pages gave a general idea about the performance of the company. However the 

sis of financial statements of a company may not be enough to understand its position 

llpl'ding the competitors' performances. By comparing two companies, we will to 

..serstand the essence and purpose of financial statement analysis more clearly. Here to be 

to look at this issue from the point of an investor, I will include comparison of Vestel 

~y with another giant Turkish competitor Beko which bas been analyzed by " Shalim 

.tllDlftDD" (2003). The comparison part includes; Component percentage (vertical analysis), 

percentage (horizontal analysis), Dollar and percentage changes and ratio analysis with 

-term liquidity, long-term solvency and profitability ratios. The calculation part ofVestel 

-,ears in appendix 1 and Beko in appendix 2. 
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I will make the vertical analysis ofVestel by comparing with Beko. Firstly the comparison of 

2001 is available for evaluating the past performance of both companies. I will make the 

analysis by inspecting important of the income statement of both companies such as net sales 

cost of good sold, operating expenses, financial expenses and net income. 

Starting with net sales we see Vestel has a net sales of 99.67% of gross sales but beko 

achieved 98.3% net sales which is less than Vestel. This means Vestel has reported a better 

net sales. Again Vestel is better regarding the cost of good sold with 68.85% where as Beko 

has 73% cost of good sold which means Vestel produced the goods in less cost than Beko. A 

lower cost of good sold is result of better production management higher technology and 

higher potential for profitable production. These may be an indicator for an investor to choose 

Vestel in buying Vestel shares because company show potential for innovation. In the 

comparison of both companies regarding operating expenses we see that Vestel is better with 

4.08% which is lower than Beko with 8.6%. Up to here Vestel company is observed to have 

lower expense percentages compared with Beko. This is an evidence for the well management 

of Vestel However Vestel has greater financial expense with 32.24% while Beko having 

23.59%. This is not due to bad financial management ofVestel Actually Vestel is a company, 

which is making great investments in natures. Thus Vestel requires more fmancial support to 

make greater investments. As the fmancial component and may be the most important one, 

net income, there is a great difference between Vestel and Beko. Vestel achieves 

54,718,588(million ti), which is 5.93% of gross sales while Beko having only 0.076%net 

income of gross sales. Net income and overall performance of both companies shows that 

Vestel achieves a greater return on operations and investments than Beko for the year 2001. 

To be able to understand the current positions of both companies, I will make the vertical 

analysis of income statement for the year 2002. Similarly to year 2001, Vestel again achieves 

better net sales with 99. 7% while Beko having 98.4%. Vestel also shows a better performance 

with 76% cost of good sold which is lower than Beko with 81.90/o. Vestel is more successful 

in operating expenses as well with 5.9% while Beko having 8.2%. When we analyze the 

financial expenses of both companies Vestel again has greater expenses than Beko like 

previous years but it is important to realize that Vestel has decreased its financial expenses 

13.79% respectively to the previous year (32.24%-18.45%). Finally Vestel has again achieved 

a better net income than Beko with 5% and proved its ability to make profitable operations. 

As a result, it is obvious that Vestel is a stronger company than Beko in 2002 as well. 



· making the vertical analysis of Vestel and Beko, now I will try to make horizontal 

rsis of both companies including net sales, Cost of good sold, gross profit taking 1998 as 

ase year up to 2002. In the horizontal, analysis of Vestel and Beko we observe stable 

ase both companies in net sales between 1998 and 2002. Beko reaches 9.48 times more 

, than 1998 while Vestel achieving 7.71 times more. Again the companies show an 

asing trend regarding C.O.G.S but Beko experienced a greater increase with 10.95 times 

~8 in 2002 while Vestel experienced 7 .99 times. This is a situation in favour of Vestel 

use Beko has a greater increase in costs than Vestel in 2002 in relation with their own 

:ase rates compared with the base year. We see that Beko achieves a better increase in net 

; with 9.48 times more than 1998 in 2002. But due to a greater increase rate in cost of 

l sold, Beko achieves a smaller growth rate regarding gross profit with 57()0/o when 

pared to Vestel with 693.5% gross profit. This means that Beko has increased its gross 

it 5.79 times increasing net sales 9.48 times. However Vestel increased its gross profit 

times by increasing net sales only 7.71 times. In overall performance this numbers lead 

> do reality that Vestel achieved a better performance than Beko regarding gross profit 

ease rate. 

tber way of evaluating performance is dollar and percentage change analysis when we 

ysis Vestel company, We observe that there are absolute increases year by year in net 

1me and net sales. Although the increases are small in magnitude, the company achieved 

ease every year, However we can not say the same things for Beko. The company shows 

nstable trend in net sales · and net income. While Trend percentage changes us 56% for 

0 over 1999 we see that, the percentage is -95% for 2001 over 2000. Afterwards we 

erve a 851 % surprisingly for 2002 over 200 I. This result is not due to great increase in 

2 but due to a great decrease in 2001, which is taken as base year for calculating of 

:entage change as of2002 over 2001. Finally the overall performances of the companies in 

1111' and percentage changes show us that Vestel is a more reliable company with a stable 

wth year by year. 

understand the differences between two companies we may also use most powerful tools 

financial statement analysis. ''Ratios". This analysis involves 2001 for past performance 

, 2002 for current position. Firstly we will deal with ratios of both companies for the year 

11. Measures of short-term liquidity are evaluated as follows. 
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l Vestel has better current ratio with 1.39 times than Beko with 1.27 times. Regarding 

ratio Vestel again achieves a better ratio than with 1.10 times. In the analysis of 

capital we see that Vestel has an approximately 6 times more working capital than 

ve mentioned ratios are measures of short-term liquidity and most important ones are 

ratio, quick ratio and working capital We see that Vestel achieved better ratios for 

parameters so Vestel can be considered as a more liquid company than Beko. 

can continue with receivable turnover rate. We see that Beko achieved a better turnover 

with 4.16 times when we compare with Vestel achieving 2.72 times. As a result of this 

ilmtion Beko collects its account receivables within a shorter period as 87.7 days than 

L Vestel company achieves 6.04 times inventory turnover rate in 2001 while Beko 

· ving 10.6 times. This means that Beko replace its inventory with shorter intervals than 

el and This greater turnover rate means shorter time to sell the inventory on hand. Beko 

es this better than Vestel with 34.4 days. When we look at the operating Beko is more 

mccessful in selling inventory and collecting account receivable in 122.1 days but Vestel 

· ves this in 195 .45 days. 

measure of long-term credit risk is debt ratio and we see that the percentage of total assets 

total liabilities of Beko is worse than Vestel company. Vestel offers less risk to long-term 

next part in ratio analysis is measuring profitability in gross profit rate Vestel has a better 

·· ion than Beko because 30.9"/o of its sales is reported as gross profit which is better than 

o with 25%. Operating expense ratio measures the management ability to control the 

apenses. When we look at the ratios of both companies we see that only 4.1 % of its sales is 

ed operating expense for Vestel while ratio is 8.8% for Beko. We may continue to 

yze of the profitability of both companies by looking at their net income as a percentage 

net sales ratio. We find that Vestel achieved to report 5.94% of its sales as net income 

ile Beko reporting only 0.08%. When we consider the return on asset, we realize that Beko 

· ved to better return rate with the assets on hand. The ratio is 35%, which is better than 

estel with 32.8%; Return on equity ratio for Vestel is absolutely better than that of Beko 
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· his 0.7%. This means that Vestel achieved a better return on stockholders equity than 

a result we can say that the picture ofVestel seems to be more profitable with better ratios 

Beko. 

evaluating the past performance of both companies according to their 2001 ratios, now I 

try to analyze the ratios for the year 2002 to be able to give an opinion about the current 

~ns of the companies. As it was in the year 2001 Vestel company achieves a better 

IMJent ratio in 2002 than Beko. We see that again Vestel is in a better position with 1.61 

ratio which is greater than 1.14 of Beko. In the analysis of working capital the great 

[llili;tence between two companies continues to exist in 2002 as well. The performance of 

l in the above three ratios is obviously better than Beko in year 2002. Vestel keeps its 

· • position in 2002 as well and still stronger than Beko. The Vestel company can not show 

same performance in account receivable turnover rate. The company is still not as 

sful as Beko in recovering the account receivables. The account receivable turnover 

for Vestel is 2.59 times while Beko is achieving 4.95 times. Thus Beko collects its 

unt receivables in 73.7 days while Vestel is doing the same job in 140.93 days. Beko is 

successful than Vestel also in inventory turnover rate. As it was in previous year Beko 

· ves a greater turnover rate with 12.9 times. However Vestel is again exhibits a poorer 

rmance with 6.83 times in 2002. The higher turnover rate for Beko results in shorter 

jllpacement intervals of inventory as 28.3 days. But Vestel can sell its inventory at least in 

.44 days. In operating cycle perspective, again Beko is more successful than Vestel and 

· ves 102 days of operating cycle while Vestel achieving 194.37 days. 

can measure long-term credit risk by analysing debt ratio. We observe that Vestel is in 

position because its ratio of liabilities to assets is 76.50%. However 81% of assets of 

are represented as liabilities. 

may start to measure the profitability of companies by analyzing first gross profit rates. 

· we see that Vestel is more successful than Beko. Because it reports 23.8% of net sales 

gross profit while Beko is reporting 16% in 2002. For operating expense ratio we must say 

Vestel is more successful than Beko with 5.90/o ratio. It means that operating expenses of 

1 are less than that of Beko. V estel is able to achieve sales with lower operating 
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II kSeS. When we consider net income as a percentage ratio, we understand that Vestel has 

position compared with Beko. Because Vestel reports 5.2% of net sales as net income 

Beko reports only 0.3%. The return on asset ratio for both companies show that Beko 

lllqes with ratio of 22% while it is 19.5% for Vestel, Finally Vestel company keeps on 

more successful in return on equity ratio as well. Vestel company achieves a great 
while Beko is achieving only 0.3%. 

conclusion, we may accept that Vestel is again a more profitable company in 2002 as it 

in 2001. The company makes the successful operations especially with low expenses and 
vides higher profit rates. 

all of the analysis of both companies now we have a picture of which company 

piibms better, in mind. Vestel company achieves powerful ratios in short-term liquidity 

~, Long-term credit risk and profitability measures. However Beko performs better in 

ry and account receivables turnover rate. The rate of Beko is not greater since it 

es very well but may be it is better than Vestel since Vestel performs badly in turnover 

Vestel must improve its ability to collect the receivables within a short period. The 

solution for this problem may be making credit sales with shorter maturities. These 
I 

~ may enable Vestel to increase cash flow-in and as a consequence help the liquidity 
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APPENDIX I 



4.1. Findings 

V. FINANCIAL STATEMENT ANALYSIS OF VESTEL. 

4.1.1. Component Percentages (Vertical Analysis) 

Table 4.1 1999 1998 1999 1998 

1 Sales 314,805,896 195,002,672 100% 100% 
Deduction(-) (2,354,088) (6,564,692) (0.75%) (3.37%) 
ales 312,451,808 188,437,984 99.25% 96.63% 
Of Sales(-) (226,362,727) (138,546,912) (71.91%) (71.05%) 
1 Profit (Loss) 86,089,081 49,891,072 27.35% 25.58% 
atin2 Expenses ( - ) (13,771,917) (8,596,447) (4.37%) (4.41%) 
t (Loss) from Main Operations 72,317,164 41,294,624 22.97% 21.18% 
•e And Profit From Other Operations 28,901,549 13,354,060 9.18% 6.85% 
ases And Losses From Other Operations (7,130,251) (2,679,293) (2.26%) (1.37%) 

acial Expenses(-) (60,590,671) (31,652,416) (19.25%) (16.23%) 
atin2 Profit (Loss) 33,497,791 20,316,974 10.64% 10.42% 
a Ordinary Income And Profits 303,278 89,130 0,096% 0.046% 
a Ordinary Expenses And Losses(-) (583,442) (678,277) (0.18%) (0.35%) 
•e Before Taxation 33,217,627 19,727,828 10.55% 10.12% 
lion And Other Legal Liabilities (-) (4,297,715) (2,342,590) (1.37%) (1.2%) 
KOme (Loss) 28,919,912 17,385,236 9.19% 8.92% 

Table 4.2 2000 1999 2000 19991 

1 Sales 498,268,691 314,805,896 100% 100% 
,Deduction(-) (1,681,988) (2,354,088) (0.34%) (0.75%) 
iales 496,586,703 312,451,808 99.66% 99.25% 
Of Sales(-) (394,502,404) (226,362,727) (79.17%) (71.91%) 
1 Profit <Loss) 102,084,299 86,089,081 20.49% 27.35% 
lltin2 Expenses (-) (23,707,327) (13,771,917) (4.76%) (4.37%) 
ULoss) from Main Operations 78,376,972 72,317,164 15.73% 22.97% 
• And Profit From Other Operations 32,946,122 28,901,549 6.61% 9.18% 
mes And Losses From Other Operations (6,845,669) (7,130,251) (1.37%) (2.26%) 

Kial Expenses(-) (46,381,583) (60,590,671) (9.31%) (19.25%) 
IIDD2 Profit (Loss) 58,095,842 33,497,791 11.66% 10.64% 
l Ordinary Income And Profits 112,410 303,278 0.023% 0,096% 
l Ordinary Expenses And Losses (-) (1,347,237) (583,442) (0.27%) (0.18%) 
• Before Taxation 56,861,015 33,217,627 11.42% 10.55% 
liln And Other Legal Liabilities (-) (14,432,504) (4,297,715) (2.90%) (1.37%) 
iirome <Loss) 42,428,511 28,919,912 8.52% 9.19% 

-~--~~~~~~~~~~~~~~~~- 



Table 4.3 2001 2000 2001 2000 

.les 924,092,253 498,268,691 100% 100% 

duction (-) (3,026,596) (1,681,988) (0.33%) (0.34%) 

i 921,065,657 496,586,703 99.67% 99.66% 

Sales(-) (636,203,022) (394,502,404) (68.85%) (79.17%) 

·ofit (Loss) 284,862,635 102,084,299 30.82% 20.49% 

12 Expenses (-) (37,720,344) (23,707,327) (4.08%) (4.76%) 

.oss) from Main Operations 247,142,291 78,376,972 26.74% 15.73% 

And Profit From Other Operations 140,052,267 32,946,122 15.16% 6.61% 

s And Losses From Other Operations (6,949,337) (6,845,669) (0.75%) (1.37%) 

,1 Exnensesf-) (297,938,010) (46,381,583) (32.24%) (9.31%) 

ne Profit (Loss) 82,307,211 58,095,842 8.91% 11.66% 

rdinarv Income And Profits 354,656 112,410 0.038% 0.023% 

1rdinarv Expenses And Losses(-) (1,942,240) (1,347,237) (0.21%) (0.27%) 

Before Taxation 80,719,627 56,861,015 8.74% 11.42% 

n And Other Le2al Liabilities (-) (26,001,039) (14,432.504) (2.81 %) (2.90%) 

ame (Loss) 54,718,588 42,428,511 5.93% 8.52% 

Table 4.4 2002 2001 2002 2001 

'ales 1,458,592,092 924,092,253 100% 100% 

eduction(-) (4,452,043) (3,026,596) (0.31%) (0.33%) 

es 1,454,140,051 921,065,657 99.70% 99.67% 

f Sales(-) (1,108,160,371) (636,203,022) (76%) (68.85%) 

•rofit (Loss) 345,979,680 284,862,635 23.7% 30.82% 

ing Expeeses (-) (86,215,417) (37,720,344) (5.9%) (4.08%) 

Loss) from Main Operations 259,764,263 247,142,291 17.8% 26.74% 

: And Profit From Other Ooerations 198,245,165 140,052,267 13.59% 15.16% 

.es And Losses From Other Operations (71,806,241) (6,949,337) (4.9%} (0.75%) 

ial Exoenses(-) (269,106,536) (297,938,010) (18.45%) (32.24%) 

ine Profit (Loss) 117,096,651 82,307,211 8.3% 8.91% 

Drdinarv Income And Profits 3,339,415 354,656 0.23% 0.038% 

Drdinarv Expenses And Losses(-) (4,883,104) (1,942,240) (0.34%) (0.21 %) 

e Before Taxation 115,552,962 80,719,627 7.9% 8.74% 

on And Other Leaal Liabilities (-) (42,564,170) (26,001,039) (2.9%) (2.81 %) 

come (Loss) 72,988,792 54,718,588 5% 5.93% 



1998 1999 2000 2001 2002 

4.1.2. Trend Percentages (Horizontal Analysis) 

Sales 188,437,984 312,451,808 496,586,703 921,065,657 1,454,140,051 
.G.S. 138,5t:l6!912 226J62~727 394,502,404 636,203!022 1,108,160,371 
~s Profit 49,891,072 86,089,081 102,084,299 284,862,635 345,979,680 

1998 1999 2000 2001 2002 
iales 100% 165.8% 263.5% 488.8% 771.7% 
G.S. 100% 163.4% 284.7% 459.2% 799.9% 
.s Profit 100% 172.6% 204.6% 571% 693.5% 

4.1.3. Dolar and Percentage Changes. 

2000 1999 1998 2000 2000 1999 1999 
Over 1999 Over Over1998 Over 
Amount 1999 Amount 1998 

% % 
496,586,703 312,451,808 188,437,984 184,134,895 59% 124,013,824 66% 

42,428,511 28,919,912 17,385,236 13,508,599 47% 11,534,676 85% 

2002 2001 2000 2002 2002 2001 2001 

Over2001 Over2001 Over2000 Over2000 

Amount % Amount O/o 
l,454,140,051 921,065,657 496,586,703 533,074,394 58% 424,478,954 86% 

72,988,792 54,718,588 42,428,511 18,270,204 33% 12,290,077 29% 



4.1.4. Ratio Analysis. 

1998 2000 2002 1999 2001 
ent Assets 123,9_Q3_, 136 466J_~Q,586 245,093,517 854,886,015 1,506,667,811 

rent Ratio 1.43 2.02 
ent Liabilities 105,333,640 205,845,012 326,110,973 

1.18 1.19 
616,420,959 744,726,251 

1.39 

1998 2000 2002 1999 2001 
:k Assets 771999,_633 152,4t4,681 347,8582 773 678,879,995 1,_195,880,158 

ek Ratio 1.07 1.61 
ent Liabilities 105,333,640 205,845,012 326,110,973 

0.74 0.74 
616,420,959 744,726,251 

1.10 

1998 2000 2002 1999 2001 
ent Assets 123,903,_136 245,0~~,517 466,180,586 854,88§,015 1,506,667,811 
ent Liabilities 105,333,640 205,845,012 326,110,973 616,420,959 7 44, 726,251 

140,061)!613 761!941560 18,5§9,496 39~4~1505 616,_:120,959 

1998 1999 2000 2001 2002 
Sales 188,437,984 312,451,808 496,586,703 921,065,657 1,454,140,051 
·age Account 
.ivable j 37,809,634 I 86,244,616.s 116s,295,636 I 338,874,916 I 338,874,916 
~ivable Tum 
rRate I 4.98 I 3.62 I 3.00 I 2.72 I 2.59 

1998 1999 2000 2001 2002 
365 365 365 365 365 

eivable Turn I 4.98 3.62 3.00 2.72 2.59 
· rate - 
s To 
ect Account I 73.29 I 100.83 I 121.67 I 134.19 I 140.93 
.ivables 



1998 1999 2000 2001 2002 

.0.G.S. 138,546,912 226,362,727 394,502,404 636,203,022 1,108,160,371 
verage 
ventorv 26,548,295.5 43,489,533 66,362,565 105,260,084 162,215,373.5 

rventory 
um over 5.22 5.21 5.95 6.04 6.83 
ate 

1998 1999 2000 2001 2002 
ays 365 365 365 365 365 
nventory Tum 
ver rate 5.22 5.21 5.95 6.04 6.83 
~ys To 
ell Average 
sventory 69.92 70.06 61.35 60.43 53.44 

1998 1999 2000 2001 2002 
Days To 

Collect Account 73.29 100.83 121.67 134.19 140.93 
Receivables 
Days To 

Sell Average 69.92 70.06 61.35 60.43 53.44 
Inventorv 
Operating 

Cycle 143.21 170.89 183.02 195.45 194.37 

1998 1999 2000 2001 2002 
Total I 111,030,844 211,086,674 331,112,210 686,992,430 1,294,000,773 

Liabilities 
Total Assets I 145,587,968 283,782,457 536,087,163 969,531,711 1,691,450,756 

Debt Ratio I 76.26% 74.38% 61.77% 70.86% 76.50% 



1998 1999 2000 2001 I 2002 
Gross 284,862,635 I 345,979,680 

Profit 

49,891,072 86,089,081 102,084,299 

1s8,437,984J3t2,45t,sos I 4962_~6,103 I 921,065,657 1 I,454~J10,os1 

0.265 0.276 0.206 0.309 0.238 

ting 

1998 1999 2000 2001 2002 
8,596,447 13,771,917 23,707,327 37,720,344 86,215,417 

188L4J_7,984 I 312,451~~08 I 496j_~§,7_03 I 921,065,6?7 j 1,454,11Q,051 

(0.046) (0.044) (0.048) (0.041) (0.059) 

1998 1999 2000 2001 2002 

13,385,236 28,919,912 42,428,511 54,718,588 72,988,792 

188,437,984 312,451,808 496,586,703 921,065,657 1,454,140,051 
come as a 
ntages Of 

Sales I 9.23% I 9.26% I 8.54% I 5.94% I 5.02% 

1998 1999 2000 2001 2002 

rating I 41,294,624 I 72,317,164 I 78,376,972 I 247,142,291 I 259,764,263 

113,945,339 I 214,685,212.s I 409,934,810 I 1s2,so9,437 I t,330,491,233.5 

0.362 0.337 0.191 0.328 0.195 



1998 1999 2000 2001 2002 

t Income 13,385,236 28,919,912 42,428,511 54,718,588 72,988,792 erage Total 
rity 25,864,506 53,626,453.5 138,835,368 243,757,117 339,994,632 
turn On 
uitv 0.672 0.539 0.306 0.225 0.215 



1998 4.Period 
123,903,136 

.Period 

·e stocks 
lll.fllliltale SflCtor f>ius; ootes ~nd tionds 

ment bonds and Treasury bills 
marketable sesurities • • · • · · · · · 

0 

22,153,884 

5 Commercial goods 
Other inventories••••···· .............................. 

2,120,655 

. Provision for diminution in value of invent 
a_ Ordetadvancesyive11 
R CURRENT ASSETS 

0 

15,801,383 

2 Notes receivable 
3_ D~pc1Sits and gtiararites giver( 
4. Other long-term trade receivables 
s. Reclisc®flt or hfa@ receivatlle <~> • • • • • · 
6. Provision for doubtful receivables(-) 
ERt:ONG-1'1;RM tRAPE:RE:CSIVAElLE:$•••·· 
1. Due from shareholders 
2 .. D:Ue frcim investirlimts • • • • .. 
3. Due from subsidiaries 
4,. C>:ther li,11g-teriri. receivatiles • • • .. 
5. Rediscount of notes receivable (-) 
6.·Provision ¥or doubtful receivables <·J •• • • • • •. • .. 
NCIAL ASSETS 
1,.Mi!rke~ble ieclliiti~ i~~q by sµ~idlarle•• 
2. Provision for diminution in value of market 

0 

0 

0 

0 

0 

409,060 

0 

4. Capital commitments to investments 
·. s. Provision ror dim.i 11utio11 m value of invest • • • · · · · - . - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

6. Subsidiaries 
7. • Capital committ'oo111$ to subsidiar~ (•) • • •· • .... 
8. Provision for diminution in value of subsid 

•• s. oth~n9h-G:Urrehtfinahda1ai~~····· 
FIXED ASSETS 

-3,750 

529,236 

0 

18,624,132 



6. Furniture and fixtures 

· • · T • Ofher fixed llSSE!ls • • • • · · · · 

1,556,012 

8. Accumulated depreciation(-) •,i constiuctiootnprogre5$•••••• 
10. Order advances given 

TANGtBL.I:. A$$"E;ts••••••········· 
1. Establishment cost (net) 

-3,499,957 

431,994 

36,222 

3. Research and development expenses 
•• ,t•Qthefiritarigitileassets•··••••• 

5. Advances gives 
otHERNON--CURRENtAssEts·••········· 

0 

145,587,968 

SHORT-TERM BORROWINGS 
23,615,426 

2. Principal installments and interest on long 
· • • • s. • Principal iristaHtrif@5 arid i_nteres.t An bitt • • • • • • • 

4. Notes and bonds issued 
.•• 5j offierstio&term borrowings ••••• • •. · 

TRADE PAYABLES 

0 

0 

62,107,328 

2. Notes payable 
(3_ Pe@sits a@ ~l'it~es receiv$<! · · · · 
4. Other trade payables 

. \ 5. Redisdountet' notes: payable (-f •... •.· •.· t • · • • ·. · • · · · · · 
OTHER CURRENT LIABILITIES 
···••••t•bJefosha+~hoJt:1~·••·•••• 

2. Due to investments 

257,490 

35,368 

17,608,920 

0 

4. Accrued expenses 
-•• !5.Wrtholdirigs payable••••·••••••••·············· 
6. Deferred payables to government 

··· • • • t, • 6ttier stio&term irabiitties • • • • • · .. • • · · • · • · · · · · · .. -········---·············································. 
8. Rediscount of notes payable(-) 

ADVANCES RECEIVED•.•••••····· 
E. ALLOWANCE FOR PAYABLES AND EXPENSES 

0 

2. Provision for payables and accruels 
.ONG-TERM LIABllll"lf:S . 
ONG-TERM BORROWINGS 

1,880,484 

13,293 

1,407,240 

3. Deposits and guarantees received 
, .••• 4 .• ()ther tr~de pay.a~~ •••• .: 

5. Rediscount of notes payable(-) 
c OTHERLbN<;;;.fERM80RROWING$•••· 

1 . Due to shareholders 
···•·~:•pt.ie•tqil'lY~$tmer:i(s•••····· 

3. Due to subsidiaries 
••A-• peferred payables t-0 90ver@ent • • • • • · • • • • • • · · · 
5. Other long-term borrowings 

0 

-131,936 

0 

0 

1,034,138 



2. Sales discounts(-) 
3. other dedu~t:i()n$ H/ • • · • • • • · • • · · · · · · · 
SALES 
T OFSl\l.E!> (-) •..•.... 

SS PROFIT (LOSS) 
OPERATINti EXPE°f'-1~ES(-)················ 

1. Research and development expenses (-) 
•2.•se111ng~oamarket1@ el<i;,e&.eiH•••·•·••········· 
3. General and admiinistrative expenses(-) 

FIT 0..0$$) rnot:.1.MA1N 9pgRf\110Ns•••·············· · 
COME AND PROFIT FROM OTHER OPERATIONS 

.•• t. Dividends tr.om @i~stirierrts •••·•· ••• · ··· · · 
2. Dividends from subsidiaries 

•. • • • 3:. interest incl other dwrc1encl income••••······ 
. -··············-··················································· 
4. Other operating income and profits 

EXP!:N$1=$ ANO 1.0$s1$$FR0M•otH!:R <:>t->t;:Mt10Ns•B•• 
FINANCIAL EXPENSES (-) 
··••••••t•$1}ort-t~~r1~®i~l·e*peij~•·•••••········· 

2. Long-term financial expenses 
OPI:'.RJ\TINt3: PROFIT(LQSS)••••••••••••••·· 
EXTRAORDINARY INCOME AND PROFITS 

ed1SCountotnotespa:fati1et·i•••••··••··············· 

ES RECEIVED 
N i=o.R•PAYASt.1;:$AND i;XPi;N$i;s•••••••·•····· 

ovision for retirement pay 
ovisipn tor qther paya:bl$s a:@ accr1.1e1s • • • • • • · · · · · · · · 
OLOERS' EQUITY 

. Extraordinary reserves 
s, c0$tl&;r~~f1,ioi:I 
6. Fixed assets and investment sales income to 
INCQME•fQRTH!S fil;FttQP•••··•······ 
FOR THE PERIOD(-) 

R @R LQSSE.SJ--F 
OUS YEAR LOSSES(-) 

2. Prior year income and profit 
··3_ Otherextia-&diharlmcome andpre>tit••••·•·•···· 

J. EXTARORDINARY EXPENSES AND LOSSES 
···•·•·•--t.•1die•d1\li$lon·:ElxP:E!n$e$~nd·1d$se$•••••············ 

2. Prior year expenses and losses 
• • • • • 3 .• Qther ~xtiaCffcliriary ~xperises arid. ki$se$ ••• 

INCOME BEFORE TAXATION 

0 

1,963,203 

0 

188,437,984 

-387,848 

-4,606,848 

13,354,060 

0 

6,776,874 

-31,652,416 

0 

0 

-678,277 

-1,798 

19,727,828 



i Attb otHER LEGAL•UAaO.rttes•··············· 
E (LOSS) 17,385,236 



1999 4.Period 2000 4.Period 
245,093,517 466,180,586 

1aa.$6:4 ••••••-•• a5.e33.?® 
15,317 37,412 

. .. a$,(3$2,;2!5() 
53,146 2,263,627 

· · $$,.451,~1 •• •• ·• • •- ·• • ~,9ZS:45~ 
0 0 

STATEMENTS (Million TL)* 
T ASSETS 

D ""'"'cc • ... 

3. Other liquid assets 
RKETABLE SECURtTltS • •• • • • • • • • • •••••• • • •• • • • • • .: •• ..... ........................................... 

. Share stocks 
2. Prfyate ~C)f pills, tjotf!S anil bonds • • • • · • · · · · 
3. Government bonds and Treasury bills 
4. Other marketable securities . 

. ··············································· 
5. Provision for diminution in value of market 

ORT~tERM tRADE•RECENABtEs••••••••••••• 
. Customers 

2. Not~raj~\y~ble•••••••••········· 
3. Deposits and guarantes given 
4.. Qth~r $hClft,terrt1 trad~. rajefyal:lles ••••••••••• : 
5. Rediscount of notes receivable(-) 
s. • provision tor dC!ubtfl.11 receNabtes fr) • • • • • • • • • • • • • · 
ER SHORT-TERM TRADE RECEIVABLES 
, . •ovetfom shartiho~n. • •• • · · · · · 
2. Due from investments 
3; pµe from si.lbsldi~rl~ • • 

23,925,452 32,405,652 
.....•••••••• ,.045,$:29 

0 
••••••••••1Ht$21.~H 

117,105,953 
4,2$$,1~7 

20,957 

0 
••.•••.••• :21 f.1:2$;7'6;2 

213,485,319 

96,791 

-3,060,296 -1,883,638 

452,725 26,270,250 

452,725 

0 0 
. . . . se.s"i6,9¥J H i Js.~.'18:4 

29,386,292 29,441,516 

················••••t.746,970 ·•••······ ···•••·••••· 3,()$0,212 0 0 
"1,9$5,1® . • . . 4,7®.479 
454,741 2,646,000 
696,5f6 ••••• :: : : : . 98,044 

0 0 
· ···· ·······1··g••53····s··3··1··g·· •••••• ·•·· •• ··3··5··a··2···1·g···ss· ........... ' ············· . :::::: .. ,:.·.·. :..·.: .. :: ··--::::: .. ·.,.: - ·.:;.· .. 

35,801,890 42,473,629 
$$,®$,$1() ••••••••• '.f;9)9®,$17 

55,460 64,272 

4. Other short-term receivables 
5. • @discou!'lt at Motes receivable H • • • • · • · 

1. Raw materials 
2: sern,;11ni$hec1 gp@i.•••••············· · 
3. V\/orkin progress 

5. Commercial goods 

7. Provision for diminution in value of invent 
s: drcleraclvarrcesiliVell••••·•········ 
ER CURRENT ASSETS 

w-<::li.RR1:t,ftP.S$l:IS••••••• 
.ONG-TERM TRADE RECEIVABLES 

0 0 
··:::••••• 16)S:4'8,760 

9,321,490 

2. Notes receivable 
._3: • Deposits i!nd.guaratjtes given•••••••·:: .. 
4. Other long-term trade receivables 
5; Redisc&mtofnotEilireceivatl1e H .: · 
6. Provision for doubtful receivables (-) 

)THl=RtONG-tl=RM tRAPl=RtCSIVA$Ul=$•• 
1. Due from shareholders 
2: • ol.le t()ftlinv~strne11ts 
3. Due from subsidiaries 

· • 4.. Qfher tong-term• rec$ivabtes • •. • • • · · 
5. Rediscount of notes receivable(-) 

·• e.•Provisiohtor c1bubtfu1 feceiVabi~H·•·•·· 
FINANCIAL ASSETS 

·••1•.••M?rkett;ib11:i sajwit,~ is$1.ieid b:istJbsldi;adei•••·•········ 
2. Provision for diminution in value of market 

2,716,766 

0 
••••••• t,2.38,~3 

-876,950 4. Capital commitments to investments 
• .••s .• Provision fo[dirriintitiori• in value ot invest•••••••···· 

6. Subsidiaries 
· · 1.captta1 commi1inentsto$ubsidiari~t-)••· 

8. Provision for diminution in value of subsid 
.• g,. Oih~ J)Cl!')-GlJCTElr"ltfll'l?nGi?I as~~ ••••••• 

FIXED ASSETS 

4,626,667 
........ · • • ..••.•• • ••• --2,287;000 

0 

0 0 

0 

0 

0 

0 

19,671,417 
•••••••••• 7~1;$$4 

0 
3,p68;97'3 

-900 

15,511,660 

0 

31,523,610 45,251,132 



2_ Land improvements 
3 i3uildi@i 
4_ Machinery and equipment 
5_ MotO!'yehicle$ 
6_ Furniture and fixtures 
7_ Other fixed assets•• - - ......................... -··--······ 

<163;029 :: ::::::::::: 
156,941 220,192 

•'•••••••>H•••••H 2.4$$,$$$ -'--•- :,::, ••••••••• Z,$$7:.$10 
32,597,272 49,570,527 

- -- 1@,042 ••••• - --,_ !,)6;614 
2,786,869 3,526,139 

-8,239,731 -13,458,418 
540,099 •••••••• ,,.- t540,973 
834,434 934, 166 

1.2$'7\7!5_$ ••••••• ,,. --- 1,Q$9;2f3 
36,222 36,222 

8_ Accumulated depreciation (-) 
9. coostructioo m prpgress 
1 O_ Order advances given 
1..NGtBL!:: A$s1::ts•••••••,,,-- 
1 _ Establishment cost (net) 

15,574 15,574 
-- - - ::==:):::::::: • ::::::: 1,215,~2 •••••• -,,-- 1,()47,417 

0 0 
- - '"' H 3.1:25,346 ••• s-J~zb.543 

283,782,457 536,087,163 
- @$,$4$,012 :::: 3$,11¢;$?$ 

54,079,109 74,839,700 
., ••• , •••••••••••••• 5'4,079',109 ••• ••••••• , •••• , •• 74;8:39;'lOQ 

0 0 

199,551,947 
17<Y,:~'i'Q,$f7 
32,541,740 

- 89;06'7 
74,523 0 

:::::-•,--·····•••< .},t~,.~76 •••••••• U •••••• -'4.049,377 
31,985,858 36,818,631 

0 
'.2,125,142 •••• ~.P77,Q60 

0 0 

.••••••••••••••••••• 2$.8$6.~® ••••••·• :-,'······ 31;7:31.$57 
0 0 

-,', ,.;;..;;. .,--- - 1®.021 
14,740,668 

-- -- - 14,4$2;$04 
308,164 

- 5,001,'.237 
0 

3. Research and development expenses 
4.. ptherir:rtarigible ~sserts•••••'• 
5_ Advances gives 
HERN6N'--CURRENtAssi::ts -- 
ASSETS 
·ENt tt.At\lt:..1"'1"11:$ : - 
>RT-TERM BORROWINGS 
1: a~nkf)o@\Yingi3••••••''' _ 
2_ Principal installments and interest on long 
3_.principal inst:a:Hrnsrits a,rid inte@onl:>ill••• •• •' ,. - - 
4_ Notes and bonds issued 
5! • Other itiort-temi borrowi@• • • • • •' • 
,DE PAYABLES 

0 

11 7,586, 141 
•••••·••••••••tH-,$$4,$$$ 

4,908,449 2. Notes payable 
-3:Pe@Stts arid Q{J:3l'ar:rt~s rer:~VE!Cl•••••••,,-- 
4_ Other trade payables 
!i)• R~cli!>COl.ll'lt: clf.~otespa~bleti••• ••••• 
-!ER CURRENT LIABILITIES 
1 : ove fo $har:et;jo1deri. - - 
2. Due to investments 
:fbue fo subsldiar1es •'••••••••• :::::':::::::::::::::••· ............................................ ···--·-······ . 

4. Accrued expenses 
5iVvrthotdings payable'•,,--- 
6. Deterred p'ayables to government 
7J.bfuer•s11ort~termiiab:ufiies ................................... -· ··-··· 

8_ Rediscount of notes payable(-) 
tANCES RECEIVEo••••••••'''- 
_oWANCE FOR PAYABLES AND EXPENSES 2,116,880 

, ••••••••••••••••••••••• :2.11$,"8® 
0 

::'::'•: ?5,241,662 
0 

2_ Provision for payables and accruels 
:i~TERM LlABILITIES • - - ................................................. 

m-TERM BORROWINGS 

2_ Bonds issued 
-3 __ otheirliarkefabiesecudtle$f$$ued•••••••'· 
4_ Other long-term borrowings 0 

••••••••••••••••••••••• :1,1$4,@ 
1,240,009 1. Suppliers 

3_ Deposits and guarantees received w ptt,~r trade p~yal:>les:: 
5. Rediscount of notes payable(-) 

HERLONG/tERMaORROWJNG$.-:-- 
1 _ Due to shareholders 

• Zi !Juejqifl'v~$~nts••• 

-106,007 
---:::::·····•••t.Q$4,j$a 

0 
.... ::::::. ::: :::::::· 

3_ Due to subsidiaries 
-- ---o--- -··--· id - - --"'-" - - - -- - --- ------- -- ---- - 4, Elferre paya..,..,stogov:er_rnnerrt - ::::::::' " ,, , :: 
5. Other long-term borrowings 1,034,138 

0 

0 

0 
:::-,- .••• 420;077 

444,848 

0 

0 

0 

0 

0 

0 

0 

0 

0 

8,859 



6 .• Red1SCOuntotnotes payable ( .. t••••••·•······· 
ANCES RECEIVED 
v1s10Nr=OR•PAYA$Lt;;$ANP•t;;XPt;;N$1::$•••• 
1 . Provision for retirement pay 
2]:>r<>ifu;ioriJor <>tllel'. payat>~s aj,c! acoriJels • • • • • • . 

AREHOLOERS' EQUITY 

1. R~vi:!Ji.l~ti9hiurbh~91ifi.l(tid~~~ij · 
2. Revaluation surplus on investments 
3. • Ri\ialqatiori ajrph,1s ()fl ¢olll!T1$ri $t®k$ • • • • • • · · · · 

RESERVES 

2. Statutory reserves 
t Special rese&es . 
4. Extraordinary reserves 

· 5;.Qc;>Sf j&;r'~i:l~·ftir,~········ 
6. Fixed assets and investment sales income to 

NETiNQQM~fQR THIE•J:>ERJQP•••••······ 
OSS FOR THE PERIOD(-) 

PR10Ff Y.E/\R L(}S.SES M •. • • • •• ..... 
EVIOUS YEAR LOSSES(-) 

0 0 

$,07$.$22 ••• • • • •• A,$n:®1 
3,073,522 4,572,301 

72,695,783 204,974,953 
·· · · · · ·· · · · · · · · · · ..• ·ooo· ooo· · · · · · · · · · · · 159 ·099· 887 ;;:;:::::::::::::::::::~~-::: .. :_,::· .. :: :. : ::·:111\(::: :··:: .:: .. · :,: ... ::::~: .... - 

0 0 
...•.••••••••.•• 5.005,673 

8,326,739 
. .. $,$22,2$9 

4,500 

1,123,736 
·········•••••@:7'$$ 

0 

••·••••••••••••••••••• 5{4;(l()Q 2,322,819 
· aoo,poo 

0 

26,443,259 
············aoo··ooo ·· : : : : : : :<. :: : .. ~:: ... ::: 

0 

22,826,799 1,507,673 

2,800,811 0 
••••••••••••••••••.•• 28;$1~.~1.2 ••••••• ··········•••42;428;;111 

0 0 

0 0 

2 year losses O 0 
AL LlAaO.Jfll:$ A.NP $ HAAl:HQ1,. l':>l:R$~ l:Gl lJl'tY •... . · •..•••••••.•.• • •..••. • .: · .: • • • 2$$,1$2,4$1 • • • • • • • • •. • • • • • • • $$$,®7:1$$ 
iROSS SALES 314,805,896 498,268,691 

•••••••••••H•••••••• ~.761,1f34 ••••• •••••••••.•••••B1,151,852 
203,515,060 345,280,115 

·······••••••••••••••42.$wAs2 •• •••••••••••·•·••••11,836;124 
-2,354,088 -1,681,988 

· ·· .. iz~.$11 
0 

:::: ::::): -t,084,71'7 •••••••••··· . --116$1,526 
312,451,808 496,586,703 

. . 226 ·3·52· ~2~ . . . . . . . . ..... ·394· ·502· 40·4 . ::~.::: .. :): :: ... ~t:::~: ;:::.. :::::;:~.:::::.;: .. :.:.;;:: .. ;: 
86,089,081 102,084,299 

..••••••••••••••••••.. 13,ll'l,9'17 •••••• ·····/••>23.707.327 .............. .. . . 

-619,373 -1,182,994 
•1-ti:Me.o~ • • ••. • · H0,$$$/10$ 
-8,304,451 -11,570,625 
]2,3t7,1$4 •••••.. . 78,376;fi72 
28,901,549 32,946,122 

SALES DEDUCTIONS {-) 

2. Sales discounts(-) 
)$. Qffi~ c!E!c:!4¢tj()n$(--) ·· 

ET SALES 
:OST C>F ~lll:E~M•••••••••··· 
,OSS PROFIT (LOSS) 
>PEl"{1.JINCi E><PENSES H•••·· 

1. Research and development expenses(-) 
•••• 2.•se11ibgaria•marketfo9expeniei <;}••··· 

3. General and admiinistrative expenses(-) 
roFtf(t..Q$$)f:BOM.MAtN.OPi;RATIQNs••••··•······ 
COME AND PROFIT FROM OTHER OPERATIONS 

. • • • • 1 •. • Pivider1ds @rn)nves@errts • • • • · · · · 
2. Dividends from subsidiaries 

· .: • • • t1. • interest and other dwrdend rncome • • • • • • • • · · · ................................. 

4. Other operating income and profits 
EX PEN$!$$ AN o LO$$!$$ FROM .<>Tfft:R Qf>l:M't1QN$• B•• 
FINANCIAL EXPENSES (-) 

. • • • • • t. • $hritHE!iitl 1'in~&;i~t E!xperi~ • • • • • • • • • 
2. Long-term financial expenses 

PERJ\TIN$ PR9'F1T(LO-$S)••••· 
XTRAOROINARY INCOME ANO PROFITS 

0 

0 0 
· )2,372,030 •• . 15,878;?69 

16,529,519 17,067,265 
+1.1 ~0.25} • •• • •• • .: -$,$4'.i,$00 
-60,590,671 -46,381,583 

--6(),$90,671 ••••••·•··· -46,381;$8$ 
0 0 

. ~,4-97,79t •• .. . 58,@5:842 
303,278 112,410 

2. Prior year income and profit 
.•••.•• $. •·.Otfui· extraordiriafr mchme ancl pfofit .••. 

:XTARORDINARY EXPENSES ANO LOSSES 
-····••••t•@ei:!Wi$1~•E!xPE!M$es~11i:1•1®$0S•······ 

2. Prior year expenses and losses 
...••.•• :3 .• Qther Eixtrlll'lri:lm;ij experi$es and kls;ses •••••• 

!COME BEFORE TAXATION 

0 0 
·· ®~.27a 

-583,442 -1,347,237 
.•••••.. 5€l4,~$ ••••••••••••••••••••.. t,34t,641 

0 0 
. -'-19,207 .• _ ••.... · • ••·"5,096 

. . 

33,217,627 56,861,015 



ANO.OTHER LEGAL•t.1Aa11.me:s••··········· 
E (LOSS) 

••(297.715 • • •• • • • • •• • • ~14.4$2.$04 
28,919,912 42,428,511 



63,554 . . . . . . . . . . . . . . . . . . . H :a(),8()6 
-19,112 
\86,806 

65,764,778 

. STATEMENTS (Million TLt 
NT ASSETS 

. Cash 

. Other liquid assets 
:E::t.AF:31..l; $SCURttf!:::$'•· 
. Share stocks 
. • Private @tii t>ilis, notes arid• b:orlds • • 
,. Government bonds and Treasury bills 
j Other marketable securities ••••••• : • : : .. . .... 
,. Provision for diminution in value of market 
~t-tERMfRADE RECENAatES . 
. Customers 

:. Deposits and guarantes given 
: .• Qthei" shcxf tetjn jtradf! fecewa ble$ •••• :: .. 
,. Rediscount of notes receivable(-) 
i. • Provisi<>fr tar d()uWu1 receivables frj • • • • • • • · · · 
:R SHORT-TERM TRADE RECEIVABLES 
, • ova trom stfafoffi)fders • • • • • • · · · · 
I. Due from investments 
i•bufltorn subsidiaries•••·········••••• =:-=:::),,: . ........... -·- -·························· . 
.. Other short-term receivables 
i. Rediscount pf notes receivable H ,,,,,,,, . 

. Raw materials 
t sem1-tini$1113d goods•••···· 
I. Work in progress 

i g@i ••• 
i. Commercial goods 

'. Provision for diminution in value of invent 
(•bider advances givel1 • • • •'. · 
,R CURRENT ASSETS 
:IJ:RR~NT AS$E't$••·•· 
,-TERM TRADE RECEIVABLES 

................... .................... . . . . . . . . - . . . . . . . . 

!. Notes receivable 
l .• Deposits arid gtiararites gr.re11 •• • ••'' 
I. Other long-term trade receivables 
i. • Re discount or notes recervaBie H • • • • • · · · 
l. Provision for doubtful receivables(-) 
~RWONG-tERM.tRAP!::REPEIV.AeLE$•• 
I . Due from shareholders r. [)u~Jr()aj irivestitjetlts ••• 
l. Due from subsidiaries 
[ other l@g-terlTl. rec$ivables: 
i. Rediscount of notes receivable(-) 
t • Provisiot1 for cloubtlur receivables (-J • • • • • 
NCIAL ASSETS 
1.·M~rke~bt~ ~~I.inti~ ,s~fod bysl.i~i~i~He••···· 
2. Provision for diminution in value of market 

t Capital commitments to investments 
i • Provision for diminution .in value of iii vest••·· " : .................................. . . 

3. Subsidiaries 
r. •cai:>11:a1 commitments to $Ubsidfades(-l • •• • · • · · 
l. Provision for diminution in value of subsid 
r •o~hern911-c;llfr~nHina&;,~1•~~t$•••••·· 
D ASSETS 

2001 4.Period 2002 4.Period 
854,886,015 1,506,667,811 

1,1$;32~.CJ?:6 •••••· . 441,37(),316 
68,602 32,254 

146.2$$,~ •••••..•••• 441,®o;M,$ 
5,445 37,594 

••••·•••••••••••••••• 2;417,rns •• •••••••••••••••••••3$,594;222 
0 0 

2,477,186 36,594,222 

0 0 

••••••••• 4®.$®,9$$ •••••••••••••••••• $$1,$$1;Q$0 464,264,513 657,589,875 

267,221 
{2,4fi9 

-16 

60,058,540 

0 0 

$7;043)8$2 ··········: tl3)3$1:;171 
8,720,886 6,727,363 

0 0 

·······•••••·••••• 1s1:f5t1.984 • •••••••••••••••••1as.1$8/163 
53,438,978 80,429,727 
$;$10,'$72 . $,2$4;$$4 

0 0 ···············o-"'· ···································· ····••••••1: ;.::u.:,;8'7£5 ••••••••••••••• ······,24;()4J;'.?® 
1,947,462 79,529 

2,77~,11~ •••••••• ~;~6 
0 0 

. 60,997.6T1 • •••••••••••••••••• 76,278;852 41,334,036 21,028,890 
H:4:154$.~ ••••... ::::::::··· $4,7~;$4$ 

28,467 18,880 

0 0 
. 18;~8() 

0 0 

0 0 

0 0 

0 0 

20,879,478 22,508,566 
2:1¢:2,323 ••. 2,$47:®P 

0 0 
$;Cl3ll,8:25 •• •. ~,030;!325 

-675 0 

15,747,005 17,287,327 
•••.•••••••••••.••••••••••.. 3$6;646 

0 0 

76,084,303 138,055,825 



. Land improvements 404,406 642,502 
.... •t1~3.,$$$ ••••••.•• ··•·•···•·• ],:3$~;0$8 

90,790,089 83,393,764 
1B1W9Cl4 H • •. • • ... •• ••• • • • • • /.2l5i395 

8,243,509 

. Machinery and equipment 

4,949,057 i. Furniture and fixtures 
'. other: fixed assets · .·. 
....... ·-········--··················· -28,920,177 -67,727,748 

2;$97,522 •• • • • •• $,594.678 
1,724,877 141,608 

. 1:14t'O$$ ••••.··· t7:l3.t170 
36,222 0 

L Accumulated depreciation(-) 
1. constru6tloo fn progress • • · · · · · · · · · 
0. Order advances given 

~. Research and development expenses 
[ other iritangible assets . 
5. Advances gives 
tERNON;.¢(JRRENtAsstts••·········· 
,SSETS 
:J\lt :U.A.al l..ll'lt:S ••• • • • • ... 
RT-TERM BORROWINGS 
1 .• E3$ri~ 1:>o@\!/ir,gs 
2. Principal installments and interest on long 
3. • flnnclpal • irista1.1me'l'rts •ajld• Interest (}fl l>ill • • • • • • • · · · 
4. Notes and bonds issued 
5. othersi:i&t-term bdrrowi@• •••• ·• • • •••··· 
DE PAYABLES 

248,720 184,983 
.... t;456,1t4 •••••• .. 1/52.3\pSO 

0 0 
..... 15,912,392 ••• 22.411.904 

969,531,711 1,691,450,756 

$1$.420.~~ •••••••· 744,7:z~t:2$1 193,226,126 9,342,818 
J~;~!V.26 •••·•····· 9,34:2;a1a 

0 0 

359,973,776 612,628,665 
· ······ $0:t®ttt7 ·•••••·• $~e,~e:®4 

60,049,408 17,573,641 
:_22,0()Q 
406,719 132,857 

............ ····;;;•·a··e"2 ni::o ••••••••••••.• ········3 .. ••3· ·1··e· ·0"35"' :::·:·::::~~::: .. ::)~ ::'.::;::: . ··:::t:::~ .. :.: .. i:::'..:: 
36,994,461 112,619,449 

2. Notes payable 
3.. • Q'ep()Sits ~nd g4:.us11t~es rajeived • • • • · · 
4. Other trade payables 
5. Rec1k.coµnt:pfnot~payali1~(-) · ":'."•"=' 
IER CURRENT LIABILITIES 
t bve fo$har~okfori •.... 
2. Due to investments 
3. oueto Sl.Jl}sidiari~ · 
4. Accrued expenses 

• !5: Withal dings• payabl$ • • • • • • • • · · 
6. Deferred payables to government 
•7- Other short-terrniiabillties············ . 
8. Rediscount of notes payable(-) 

0 

0 0 
. €!;369,658 • ~.t01,€l74 

0 0 
...... 3q;621U1$4 ••••••••••••••• 1~.517,7:75 

0 0 

OWANCE FOR PAYABLES AND EXPENSES 26,198,825 10,049,928 
@;OOtP~ •••••• 6)4!5$;096 

197,786 3,593,832 

··················70j571)4'71 •••·•·•• ••••••• 549,274,522 
63,405,750 481,785,427 
~;405,750 •••••• 4.81,785(127 

0 0 

2. Provision for payables and accruels 
:;:,.;TERM LIABILITIES ... 
.... ····································· 
m-TERM BORROWINGS 

2. Bonds issued 
••a .• Othetnfark~able$e6udtieili,i,uicJ••••· 
4. Other long-term borrowings 

0 

1 . Suppliers 0 

0 
3. Deposits and guarantees received 

•• 4. Qth~r tr#dfp#yatiles- •••••••••.•.......... 
5. Rediscount of notes payable(-) 

HERLONG;t£RM BORROWINGs•••••· 
1 . Due to shareholders 

0 

0 0 
·········•·•·•· 4,so$:eo7 

0 0 

3. Due to subsidiaries 
••A.• D!!fe!ied payab>les to goverflll'!e11t • • · · 
5. Other long-term borrowings 

0 

8,859 4,503,807 

0 

0 



· · fLRediscountdfnotespayablet·F 
D. ADVANCES RECEIVED 
E. PROVl$Jc:>N i=oR• PAYA$Li::$ AN0•1::XPE;N$£;$ • • • • . 

1. Provision for retirement pay 
•··••••·••·••·•4,.Provisionfofotherpa}'l:lbl~s lincI acrirtiels••• ·· 

Ill. SHAREHOLDERS' EQUITY 

0 
. 7.1$$,8$4 ••.. €i2Jl$$;~® 

7,156,862 8,996, 199 
.•••••••• 53,~9,Q89 

282,539,281 397,449,983 
·· ···············159·= 0·07 · · ······ · · · ·159··099·887 .. : : : : : ~:::: :: : :: : : : .... ::. ~~~~~~: : : : : : : : : : : ; : : :: ;;: '.:.:. :.: :~'.:::: :~:.: .. ·: 

0 0 

0 

B. CAPITAL COMMITMENTS(-) c. :SHARE PREMIUM . \ .... 
D. REVALUATION SURPLUS 23,969,475 65,906,531 

t.R~va1dati:c>h~1,frp1~ PhfixEida$$~ . .. ,,;;·,,,, <':::::• ' :22:e®A1$ •••· E34;!5~J!51 
0 97,048 

•••••••••••••••••••••• }J00,000 ••••• ••••••••••••••• 1,.28{);~32 
44,751,331 99,454,773 

?;~21,426 •••••••• 6,5!,t,406 
0 0 

2. Revaluation surplus on investments 
•= • • • • • • • • • • • • • • • ~- • R~vtih,1tition ~1.1s qri ¢ornmon stoc:ks 
E.RESERVES 

2. Statutory reserves 

4. Extraordinary reserves 41,814,759 92,903,367 

6. Fixed assets and investment sales income to O 0 
• f. N!::TINCQME:fQJHHE: f>IERlOP ··••••••••••••••••••••••••••••• 54,7113.,~ ••••••••·· '7Z,i}88,7'92 
G. LOSS FOR THE PERIOD(-) 0 0 

•••ft•PRJClRYFARLpSSE.StcI••••·••••• 
I. PREVIOUS YEAR LOSSES(-) 0 0 

2 year losses O 0 
-•tc:>'tJ>.I.. L1AE!lt.l"I'll::$ ANP $1.iARE}t<:>t.t>ERS' E.QlJITY••••• •••••••••••• ••••••••••••••••••®$:$$1,tH ••··••••••·••••t;~1A$0.1® 
A. GROSS SALES 924,092,253 1,458,592,094 

•••••••••••••••••••• 54,19$,Z11 ••••• ·············•••78,8$3;364 792,411,689 1,360,939,121 
77'.-48$.353 • 2q,i'89;$09 
-3,026,596 -4,452,043 

•••••••••••••••••• A,$30,$:1:$ •••• •••••••••••••••• 01;W$;$61 
0 0 

••••••••••••••••••••• ~t:4$$,2:21 •••••• •·•••·•·•·•••• :..:2,4$5;682 
C. NET SALES 921,065,657 1,454,140,051 
C>.CC>STOFSAl.ES(-)•.·· ·····•·••••·•=•·..a36,~3,022 ····•••••••••+t.@8,1!50,~"T1 
GROSS PROFIT (LOSS) 284,862,635 345,979,680 

e.q~E\l'{P.ftN!:3EXPE\NSESf)••••······ ·•••••••.••••••••• .. 37;~0.344 •• •.·.•••••••••••••--8$.21~,117 
1. Research and development expenses(-) -4,266, 192 -10,385,551 

·•••••••·•···••••• 2 .. sellinganamark~ing Eixiforisei <-->•·· ·•·•·•• -1$;e1:2,00$ •••••••···· ······•• ·.$0,1$$;:t,,$ 
3. General and admiinistrative expenses(-) -13,581,543 -25,063,627 

PB9Pl"f'(~O$$ff:BOM MAINPPfJ~;tflONS •••••••••••·•••••••••••••••••••••• ~47,1,44:2$1 ••••••••·. .. . ~~.764.i63 
F. INCOME AND PROFIT FROM OTHER OPERATIONS 140,052,267 198,245,165 

B. SALES DEDUCTIONS(-) 

2. Sales discounts(-) 

• • • • • • • • • 1._ • Divide11ds fr'.ciil1. investments • • · · · 
2. Dividends from subsidiaries 

-• •• • • • • • • • • • • •••••$.•interest and other dividend rncorne • • • • · 
0 0 

•••••••••••••••••••• 95;301)3$8 ·············••••••11$.®:106 
4. Other operating income and profits 

ct 1:X1>1:Ns1:s ANP l.0$$1:Sl"ROM OTHER ot>ERA"I'ION$•B 
H. FINANCIAL EXPENSES(-) 

44,750,899 
.. E,;$4~,$$1 ••• .. 11,e®\141 

-297,938,010 -269, 106,536 
· c:2$7})3$,1)10. .,~,1®;536 

0 0 

85,092,459 

. ······•••t•$t)C>t°t-tEj(i'.j'if'i1'1~ric@l:!#>el'l9e$ •• ::.::::::::::·:··.· 
2. Long-term financial expenses 

···••PP~Rl"1rlNG PROFIT(LQSS)•:••.••• 
I. EXTRAORDINARY INCOME AND PROFITS 

. ... 82,307\211 ••• ttr,:096;(351 
354,656 3,339,415 

2. Prior year income and profit 

·•·•·••·••••·•••••••t other Eixtra&d,ria&iric&me arid#'om••• ·· 
J. EXTARORDINARY EXPENSES AND LOSSES 

·• • • • • • • • • • • • • • • • • •. t. lt:f!E! t'iiyi$ie>ri. E!XpE!t1$es ~Mil .1@$El$. •. •. 
2. Prior year expenses and losses 

· · • • · • · • • · • · 3. • Qthei' eidra$rtiinary expenses and• 1osses • • • • · 
INCOME BEFORE TAXATION 

0 2,717,369 
· · $$4,E>$6 •::::::::: f3Z2:o4e 

-1,942,240 -4,883, 104 
;t;941,9,2$ •••••..••• ' --4,83$;160 

0 0 

80,719,627 115,552,962 



.K.tAxAt10N•Ano•otHE&t..l!GAt•t1AaJL1ttE:s•••·· 
NET INCOME (LOSS) 

·············••••••-ze.001JJ3e ••••••• :•••> .-42,00'4.tto 
54,718,588 72,988,792 

' 



APPENDIX II 



IV. FINANCIAL STATEMENT ANALYSIS OF BEKO 

(CALCULATIONS) 

.1. FINDINGS 

.1.1. Component Percentages (Vertical Analysis): 

Table 4.1 1999 1998 1999 1998 

Gross Sales 134,802,460 100,266,720 100% 100% 
Sales Deduction(-) (1,891,763) (1,093,968) (1.4%) (1%) 
Net Sales 132,910,697 99,172,752 98.6% 99% 
Cost Of Sales(-) (105,590,971) (72,363,384) (68.3%) (72%) 
Gross Profit <Loss) 27,319,726 26,809,368 20.27% 26% 
Operating Exoenses (-) (19,451,080) (12,007,611) (14.43%) (12%) 
Profit (Loss) from Main 7,868,646 14,801,757 5.84% 14% 
Operations 
Income And Profit From 5,433,624 1,564,661 4% 1.5% 
Other Onerations 
Expenses And Losses (2,201) (879,064) (0.001%) (0.87%) 
From Other Operations (- 
) 
Financial Expensest-) (14,311,044) (9,343,069) (10.62%) (9.3%) 
Operating Profit (Loss) 1,010,975 6,144,285 0.75% 6% 
Extra Ordinary Income 6,464,168 - 1,360,588 4.8% 1.3% 
And Profits 
Extra Ordinary Expenses (337,633) (268,718) (0.25%) (0.26%) 
And Losses (-) 
Income Before Taxation 5,115,560 7,236,155 3.7% 7.2% 
Taxation And Other 763,350 1,609,821 (0.57%) (1.6%) 
Legal Liabilities(-) 
Net Income <Loss) 4,352,210 5,626,334 3.23% 5.6% 



Table 4.2 2000 1999 2000 1999 
Gross Sales 257,921,029 134,802,460 100% 100% 
Sales Deduction(-) (3,329,890) (1,891,763) (1. 29%) (1.4%) 
Net Sales 254,591,139 132,910,697 98.7% 98.6% 
Cost Of Sales(-) (202,180,368) (105,590,971) (78%) (68.3%) 
Gross Profit (Loss) 52,410,771 27,319,726 20.3% 20.27% 
Operating Expenses(-) (25,647,585) (19,451,080) 9.9%) (14.43%) 
Profit (Loss) from Main 26,763,186 7,868,646 10.3% 5.84% 
Operations 
Income And Profit From 8,168,966 5,433,624 3% 4% 
Other Operations 
Expenses And Losses From (3,322,837) (2,201) (1.2%) (0.001%) 
Other Operations (-) 
Financial Expenses(-) (21,171,280) (14,311,044) (8.2%) (10.62%) 
Operating Profit <Loss) 10,438,035 1,010,975 4% 0.75% 
Extra Ordinary Income And 5,142 6,464,168 0.001% 4.8% 
Profits 
Extra Ordinary Expenses And (1,015) (337,633) (0.0003%) (0.25%) 
Losses(-) 
Income Before Taxation 10,442,162 5,115,560 4% 3.7% 
Taxation And Other Legal (3,638,420) (763,350) (1.41%) (0.57%) 
Liabilities(-) 
Net Income (Loss) 6,803,742 4,352,210 2.6% 3.23% 

Table 4.3 2001 2000 2001 2000 
Gross Sales 424,988,538 257,921,029 100% 100% 
Sales Deduction(-) (6,858,188) (3,329,890) (1.6%) (1. 29%) 
Net Sales 418,130,350 254,591,139 98.3% 98.7% 
Cost Of Sales(-) (310,450,540) (202,180,368) (73%) (78%) 
Gross Profit (Loss) 107,679,810 52,410,771 25.3% 20.3% 
Operatina Expenses(-) (36,722,331) (25,647,585) (8.6%) 9.9%) 
Profit (Loss) from Main 70,957,479 26,763,186 16.7% 10.3% 
Operations 
Income And Profit From 33,639,754 8,168,966 7.9% 3% 
Other Operations 
Expenses And Losses From (3,803,435) (3,322,837) (0.89%) (1.2%) 
Other Operations (-) 
Financial Expenses(-) (I 00,267, 164) (21,171,280) (23.59%) (8.2%) 
Operating Profit <Loss) 526,634 10,438,035 0.12% 4% 
Extra Ordinary Income 1,963 5,142 0.0004% 0.001% 
And Profits 
Extra Ordinary Expenses (11,272) (1,015) (0.0026%) (0.0003%) 
And Losses(-) 



Income'Before Taxation 517,325 10,442,162 0.12% 4% 

Taxation And Other Legal (194,010) (3,638,420) (0.045%) (1.41%) 

Liabilities(-) 
Net Income (Loss) 323,315 6,803,742 0.076% 2.6% 

Table 4.4 2002 2001 2002 2001 

Gross Sales 940,745,083 424,988,538 100% 100% 

Sales Deduction(-) (14,744,093) (6,858,188) (1.56)% (1.6%) 

Net Sales 926,000,90 418,130,350 98.4% 98.3% 

Cost Of Sales(-) (770,549,094) (310,450,540) (81.9)% (73%) 

Gross Profit (Loss) 155,451,896 107,679,810 16.5% 25.3% 

Operating Expenses I-) (77,921,860) (36,722,331) (8.2)% (8.6%) 

Profit (Loss) from Main 77,530,036 70,957,479 8.24% 16.7% 
Operations 
Income And Profit From 5,406,785 33,639,754 .57% 7.9% 
Other Operations 
Expenses And Losses From (8,783,641) (3,803,435) (.93)% (0.89%) 
Other Operations (-) 
Financial Expenses(-) (64,583,197) (100,267,164) (6.86)% (23.59%) 
Ooerating Profit (Loss) 9,569,983 526,634 1% 0.12% 
Extra Ordinary Income And 818 1,963 .0008% 0.0004% 
Profits 
Extra Ordinary Expenses And (4,007,320) (11,272) (.43)% (0.0026%) 
Losses(-) 
Income Before Taxation 5,563,481 517,325 .59% 0.12% 
Taxation And Other Legal (2,487,663) (194,010) (.26)% (0.045%) 
Liabilities(-) 
Net Income (Loss) 3,075,818 323,315 .33% 0.076% 

4.1.2. Trend Percentages (Horizontal Analysis) 

1998 1999 2000 2001 2002 
Net Sales 99.172.752 132.910.697 254.591.139 418.130.350 940.745.083 

C.O.G.S. 72.363.384 105.590.971 202.180.368 310.450.540 770.549.094 
Gross 26.809.368 27.319.726 52.410.771 107.679.810 155.451.896 
Profit 



1998 1999 2000 2001 2002 
100% 134% 256% 421% 948% 
100% 145% 279% 429% 1095% 
100% 101% 195% 401% 579% 

.3. Dollar and Percentage Changes. 

2000 11999 1998 2000 Over 2000 1999 Over 1999 
1999 1998 Over 
Amount Over Amount 1998 

1999 % 

% 
254,591,139l 132,910,697l99,172,752I I21,680,44 192% 133,737,945 134.6% 

2 
6,803,742 14,352,210 I 5,626,334 12,451,532 I 56% I (1,214,124) I (22%) 

2002 2001 2000 2002 2002 2001 2001 
Over2001 Over Over2000 Over2000 
Amount 2001 Amount O/o 

O/o 

Net 926,000,990 418,130,350 254,591,139 507,870,640 121% 163,539,211 64% 
Sales 
Net 3,075,818 323,315 6,803,742 2,752,503 851% (-6,480,427) (-95%) 
Income 



. Ratio Analysis. 

1998 1999 2000 2001 2002 

carreot Assets 58,929,460 83,291,321 143,334,543 197,053,275 400,362,886 

Current 45,779,444 70,268,783 109,706,827 155,332,312 253,313,637 

Liabilities 
Current Ratio 1.29 1.18 1.31 1.27 1.58 

1998 1999 2000 2001 2002 

Quick Assets 27,408,919 38,512,069 103,731,355 173,481,322 288,914,283 

Current 45,779,444 70,268,783 109,706,827 155,332,312 253,313,637 

Liabilities 
Quick Ratio 0.60 0.55 0.95 0.86 1.14 

1998 1999 2000 2001 2002 

Current Assets 58,929,460 83,291,321 143,334,543 197,053,275 400,362,886 

Current 45,779,444 70,268,783 109,706,827 155,332,312 253,313,637 

Liabilities 
Working 13,150,016 12,950,538 33,627,716 41,720,963 147,049,249 

capital 

1998 1999 2000 2001 2002 

Net sales 99,172,752 132,910,697 254,591,139 418,130,350 962,000,990 

Average 13,053,924 28,050,622 52,886,807 100,351,920 187,108,085 

account 
.5 

receivables 
Receivable 7.6 4.73 4.81 4.16 4.95 

turnover rate 



1998 1999 2000 2001 2002 

ys 365 365 365 365 365 

l turnover rate 7.6 4.73 4.81 4.16 4.95 

ys To Collect averaae AIR 48 72.2 75.9 87.7 83.7 

1998 1999 2000 2001 2002 

.o, 72,363,384 105,590,971 202,180,368 310,450,540 770,549,094 

is 
.ver 12,101,425 15,347,969.5 19,999,426 29,339,921.5 59,645,884.5 

ge 
nven 
irv 
11ven 5.98 6.88 10.1 10.6 12.9 
ary 
'urn 
ver 
late 

1998 1999 2000 2001 2002 

sys 365 365 365 365 365 

ventory turnover rate 5.98 6.88 10.1 10.6 12.9 

ilYS To sell averaze inventorv 61 53.1 36.1 34.4 28.3 

1998 1999 2000 2001 2002 

ays to collect average AIR 61 77.2 75.9 87.7 83.7 

ays to sale average inventory 48 53.1 36.1 34.4 28.3 

peratin2 cycle (days) 109 130.3 112 122.1 102 

1998 1999 2000 2001 2002 

tal 49,871,576 76,607,578 129,761,978 181,527,223 380,091,795 
bilities 
,tal Assets 67,905,768 102,553,738 170,505,879 232,781,530 471,784,031 

.bt ratio 73% 75% 76% 78% 81 % 



1998 1999 2000 2001 2002 
liar j 26,809,368 27,319,726 52,410,771 170,679,810 155,451,896 
)SS 

,fit 
: sales 99,172,752 132,910,697 254,591,139 418,130,350 962,000,990 
)SS Profit 27% 20% 20% 25% 16% 
te 

1998 1999 2000 2001 2002 
erating I 12,007,611 19,451,080 25,647,585 36,722,331 77,921,860 
pens es 

t sales 99,172,752 132,910,697 254,591,139 418,130,350 962,000,990 
.erating 12% 14.6% 10.1 % 8.8% 8.4% 
pense 
tio 

1998 1999 2000 2001 2002 
t income I s,626,334 4,352,210 6,803,742 323,315 3,075,818 
t sales I 99,172,752 132,910,697 254,591,139 418,130,350 962,000,99 

0 
t income as 15.6 % 13.3 % 12.7% I 0.08% I o.3% 
'ercentages 
'Net Sales 

1998 1999 2000 2001 2002 
era ting 14,801,757 7,868,646 26,763,186 70,957,479 77,530,036 
ome 
erage 51,313,474 I 85,229,753 I 136,529,808.5 j 201,643,704.5 j 352,282,780.5 
tal 
iets 
turn on 128.84 % I 9.2% I 19% J 35 % I 22% 
ets 



1998 '1999 2000 2001 2002 
.Income 5,626,334 4,352,210 6,803,742 323,315 3,075,818 
erage . 14,377,577 21,990,176 33,345,030.5 45,999,104 71,473,271.5 
lal 
uity 
.urn On 39.13 % 19.79 % 20.4% 0.7% 4.3% 
uity 



ANCIAL STATEMENTS (Million TL)* 
L CURRENT ASSETS 

1998 4. Period 
58,929,460 

.Period 

915 

3. Other liquid assets 
e. MARJ<t:TASWE. $i::Cl.JRITIE.$•••·•••··· 

1. Share stocks 
· 2.Priyate sajor l:,ilts,notes$@ bonds•··········· 
3. Government bonds and Treasury bills 

•••••••.••••.••• 4. btllermarketab!esec1.1rities••••········ 
···················-··········································· 
5. Provision for diminution in value of market ••t, $HORT /tERM tRADE RECEiVAati;s••········· 
1 . Customers 

0 

0 

0 

20,309,426 

3. Deposits and guarantes given 
··· · · · · · · ··• • 4- Other short-term trade recelval:)les •• •• 

0 

5. Rediscount of notes receivable(-) 
· · · • • • • $. • Provisiofrtof"clpubtfµt receiV<lbles H •• •. •• • • • · · · 

D. OTHER SHORT-TERM TRADE RECEIVABLES 

-1,795,423 

6,735 

· · • • • • •. • • t bue tfom s1fafo1101der-$ • • • · · · · · · 
2. Due from investments 

· · • · • 3! • oue from subsidiarles • • • • • • • • · · · · ... ·······························-············· ·•. 

.. ·················· ·:·::::::::::::::::· 

0 

4. Other short-term receivables 
• · • • •••••••El,• Rediscajrit rif $ates TEll;:eivabl$ fl • • • • • • • • · · · · 

6,735 

1. Raw materials 
· •• • • • · • ·• •••• • • • ;2. semhtinfstfod g~ • •• 

3. Work in progress 

4,987,908 
...... ::::::::::::·:::::·:·· 

0 

5. Commercial goods 0 

7. Provision for diminution in value of invent 
•••• a: orderadvancssgiven•••••••• 

F. OTHER CURRENT ASSETS 
.11, NON-¢0RR~NT A$$Et$•••·••·•····· 

A. LONG-TERM TRADE RECEIVABLES 

0 

16,532,002 

18,446 

0 2. Notes receivable 
· · · · · •• • • • •• a.• pep<>$its anci g\Jarantes giyen •· · ·· 

4. Other long-term trade receivables 
•• ··- • ·•• •• •-• $. • Red,scountdf hotes receivabie H · · 

6. Provision for doubtful receivables(-) 
•••• a otHERt.ON~lERM1"RAPJ:REC::l;iYA!:llE$········· 

1 . Due from shareholders 

0 

0 

0 

3. Due from subsidiaries 
"4 .• Othflr long-term receivable$ ••••••.• 
5. Rediscount of notes receivable(-) 

· · · · · • • • • • • • e. • Provisiori tor doutittu1 receivabtes <-> • • · • · · 
C. FINANCIAL ASSETS 
··•••••••••t•Madfofabt~•~~ ~4~•by gi~iqJad~·-· 

2. Provision for diminution in value of market 

0 

0 

1,685,750 

0 

4. Capital commitments to investments 
· ·······••••· 5 .. Provisiorifor-0imim.ition in varueofirivest••••••••·· .. -·······-·· - ---- - ----. ---- --------···· ··························· 

6. Subsidiaries 

····••••• t•capital commitmentstosubsldiades•t-)········· 
8. Provision for diminution in value of subsid 

• $; Other non-<:tJnent financia!cassef$ •• ·•········· 
D. FIXED ASSETS 

-16,063 

0 

0 

7,058,136 



2. Land improvements 256,266 

4. Machinery and equipment 13,093,947 

6. Furniture and fixtures 1,822,704 

-11,066,907 8. Accumulated depreciation(-) 

·················•s.•cohstruction ih progress••··· 
10. Order advances given 

••·••t. iNtANGtet1:;•A$$1:;t$•••••••··· 
1. Establishment cost (net) 

0 

0 

0 3. Research and development expenses 
· • • • • • • • • • • 4. Qfher iritar1gi1J1e assets • • • • • · · 

5. Advances gives ···•·•·F, ott-1ER N6Ni6URRENtAssEts•••••••••••••··· ···••••:: '' ·•• 
TOTAL ASSETS 
LCtiRRENt t.lABll.itiES > •" "' ·· · .... ················································-···· 

A. SHORT-TERM BORROWINGS 

0 

67,905,768 

15,182,863 

2. Principal installments and interest on long 

. ·•·••••••••••• a.principal instiil!~rits acrJdjritereirttjil bill··········· 
4. Notes and bonds issued 

.....•.•••••••••••• 5. oihershort,teim bon'owi119$······· ··············••·••::::::::,:: 
B. TRADE PAYABLES 

489,042 

0 

5,418,229 

0 2. Notes payable 
· ·· · · · · · · · · · • · •• •• 3. • QE!pl)Sits arid gui.iraritE!esfe<:eivffe.l • ••• • • ·· · · · 

4. Other trade payables 
· · · · · · • • • • • • • • • • • • • $. RediscO!inl:& ~otes pafabl~ <-> • • • • • • • • • • • • • · · · · 

C. OTHER CURRENT LIABILITIES 

0 
········· 

14,389,151 

2. Due to investments 0 

4. Accrued expenses 
······•·•••·•••·s; Wifholdings payablE!•••••·•·· 

6. Deferred payables to government 
•••·••• ·•• •• • • • ••• • •i. •bthel'stio&term liai>iitties•• • ••·· .............................................. ,, . 

8. Rediscount of notes payable(-) 
•·•••o. AbVANCES REi.CEIVEb•••••••··· 

E. ALLOWANCE FOR PAYABLES AND EXPENSES 

146,637 

113,490 

0 

2,212,719 

1,317,227 2. Provision for payables and accruals 
ltLONG-'TERMLIABILITIES••••••••·· 
.... ········---·········································· 
A. LONG-TERM BORROWINGS 1,158,190 

2. Bonds issued 
• t oiHer markefab1e secu®eslsstied•··•·· · ·•··• 
4. Other long-term borrowings 

0 

0 

1 . Suppliers 0 

0 3. Deposits and guarantees received 
••••.•••••••••••••• 4. ()tiler trade paya~le& •••.... 

5. Rediscount of notes payable(-) 
···••c.•otl-lERI..ONG/fERMSORROWlNG$······ 

1. Due to shareholders 

0 

0 

3. Due to subsidiaries 
·••A. • ~ferrE!d pacyabies to go,..err,fT,\ent • • • • · · 

5. Other long-term borrowings 

0 

0 



•••••••••••··• e.•Rediscountotnotespaya61e (->••••····· 
D. ADVANCES RECEIVED 

·F.:. PROVl$1<:>Nf"oR•PAYA!:!t.F.:$ANO 1;XA1;N$1;$H• 
1. Provision for retirement pay 

·· ·· · • •••• • 4. • Provr.;iC>ii fol'other payabl$s emd accroets • • • ••· · ·· 
Ill. SHAREHOLDERS' EQUITY 

0 

2,073,714 

18,034,192 

B. CAPITAL COMMITMENTS(-) 
c. sHAREPREM1uM••••·•····· 
D. REVALUATION SURPLUS 

·•• • • • • • • • • • • • • • • • t • R~va11Jatic,:,h iUrp1~ •cm JiXE!~ a~e~ • • • • • • • • · · · 
2. Revaluation surplus on investments 

•••.••••• • • • •• • • ••$. • R'evaluatiori surplus llri ¢orrirrioii$t69ks• .••• .• • .:;:::::• · · 
E.RESERVES 

0 

2,579,096 

0 

4,224,496 

2. Statutory reserves 0 

4. Extraordinary reserves 2,099,253 

6. Fixed assets and investment sales income to 
•••••f.Nftf lNQQMEfQR TH~PERtQp•••••·•·· 

G. LOSS FOR THE PERIOD(-) 
-••••:tt,.PRfQR.VEJ\R LQS$E$fl••••••··· 

I. PREVIOUS YEAR LOSSES(-) 

0 

0 

0 

2 year losses 
••tt>t.A1.. UA1311,.1tl1:$•ANP$t·O~R1:ti91,.p1:~~1:g1J1TY••••••···•······ 

0 

A. GROSS SALES 100,266,720 

2. Exports 45,510,876 

B. SALES DEDUCTIONS (-) -1,093,968 

2. Sales discounts(-) 
•••••••·••••••••••• $. Q~i:lEH:ftJC:tions(-F••·•··· . 
C. NET SALES 

• • t>. pq~[C>F :S:ALES f-) • • • • • .. 
GROSS PROFIT (LOSS) 

•••EJ•oPERATtNG.EX:PENSESH•••••••••···· 
1. Research and development expenses(-) 

• •• · • • • • • • • • • • • • • • • • z. $~ti@ jh~ market/hg exi>eniei H • • • • · · · · · · · 
3. General and admiinistrative expenses(-) 

•••••PRQFff (LQ$-$)FROM•MAtNPP~RAJ"IQNS.•••••····· 
F. INCOME AND PROFIT FROM OTHER OPERATIONS 

• • • • • • • • •. • • • • • •. • • • 1 : • Dividends frrim 1iivestments • • • · · · · ........................................................ 

2. Dividends from subsidiaries 
··· ···•••• •• •••••••3. intereit and'other div.1:dendincome•••••••••···· 

4. Other operating income and profits 
HG. l:XPE$N$1:$ ANP t.Q$$1:$ fR<:>M •ot»EB ()j>E:t{Al'lQNS m•. 
H. FINANCIAL EXPENSES(-) 

• • • • • • • • • • • • • • • • • • t. $h'.orf-teriri final'ic:iaJ :exi:iei\ses • • • • • • · · 
2. Long-term financial expenses 

•••••PPE:RATIN@ PRQf l'f{LQSS)••···· 
I. EXTRAORDINARY INCOME AND PROFITS 

-1,053,131 

99,172,752 

26,809,368 

-990,957 

-6,502,633 

1,564,661 

0 

1,263,124 

-9,343,069 

-720,263 

1,360,588 
· · • • • • • • t. • Reversal ot provis1:oos · · · 

2. Prior year income and profit 
. •• • • (,{ 0th~ ~xtr~Ql'c:!#far'Y in¢qm~ and i>foflt •• • · ... 

J. EXTARORDINARY EXPENSES AND LOSSES 
· · · · · ·• ·t •@!i:iqiv~llriiex~ ~@•.kls~ • • ••· 

2. Prior year expenses and losses 
.....•..•••••••••••• 3 .. ()fher~xtraordiriarf expensesand.losses···· 

1,360,581 

-268,718 

-268,692 

------ 



5,626,334 

OME BEFORE TAXATION 
TAXA:tioN•ANPOlHl:R t..:l:GAt..:•UAt'31tJtJI:$•••••••·••········· ... 

INCOME (LOSS) 



FINANCIAL STATEMENTS (Million TL)* 
I. CURRENT ASSETS 

2000 4. Period 
143,334,543 

. . . . 2,263,508 
3,104 

·········••2.2®;404 
0 

:2,0:25,()()() •••••••••••.. 11,.949:489 
0 0 

1. Cash 

1999 4. Period 
83,219,321 

3. Other liquid assets 
£. MARKETABLE SECURlttEs••••• .. ............................ . 

1. Share stocks 
• \":: •::: • • • • • • :2. • Private sec:1:or bills, tjofes :a11c1 t:iorl'ds • • • · • • · · 

3. Government bonds and Treasury bills 
.. .. . 4. ~rn~etatjie~ities 

5. Provision for diminution in value of market 
•·•••c.•sHORT·TERMtRADE RECEIVAatEs•••·············· 

1. Customers 

9,122 

············•••••• 141;~112 0 

2,025,000 11,949,489 

®.z4tooo • :::::::: ~.$1.S:s7$ 
35,791,818 69,981,796 

4!54,;38fl ••• • • • •.. ~.489;17$ 
0 0 3. Deposits and guarantes given 

••••••• ••• • • • •• •••• -t• Qther $horMeiri'! tradefece-ivables •••••• •· •· · · 

0 

-2,201 5. Rediscount of notes receivable(-) 

·······••·•••••••• $. pro\lisiunf()l"d°'ulltfu1 ~a~tesfJ ••••••••••••••••••••••••::nnr:: 
D. OTHER SHORT-TERM TRADE RECEIVABLES 

• • • • • • • • • • • • • • • • • • • t • oue fr001 itfaiehcl®rn • • · · · · · · 
2. Due from investments 

········· ···•••••• $J Oµe frPl'ri$4~idla.r1~••········ 

0 

.. '!6'4,536 
-3,119,631 

92,029 

0 0 
--····· 

2,479 4. Other short-term receivables 
• • ••••••••Et •Rediscoum:pf riotes receivab1$ rn•• • • • •• • •• • ==:":'•""·· · · 

92,029 

1. Raw materials 
····•·••·••••:2. sem,~fini$hed goods••••· 

3. Work in progress 

5. Commercial goods 

0 0 
....... 1$,707,.400 ••••••• ~4)291;452 

7,497,615 9,836,419 
.... }$$,®$ 

0 0 
:2,$34,B{E> • •••: • • •• • • . $,p$3;37$ 

0 0 
··············••-496,273 

0 
·······•••sAa1.111 

15,311,736 
·········~7/f7'1,$$$ 

17,295 

7. Provision for diminution in value of invent 

F. OTHER CURRENT ASSETS 
HI. NO:N.¢0RRl::NfA$$ET$••··· 

A. LONG-TERM TRADE RECEIVABLES 

0 
. 5,486,395 

28,999,852 
........ • • •••• • 1~.®4.41'7 

17,176 

2. Notes receivable 
• • • ·: • • • • • •• • 3. DEippsits arid guara,rites giveri • · 

4. Other long-term trade receivables 
· · · · · ·•• • s, • RediSCOUfltof note$ receivable HT••••···· 

6. Provision for doubtful receivables(-) 
:::::e, otH [: RtONG•ttRM tRAPE RE:Cl=NA$LE$ •••••.. 

1. Due from shareholders 
• •: •: •. • •. •. • •••• • • 2. • D1.1e frciri iriVE!$tmerits •• • • • 

3. Due from subsidiaries 
· · · · · · · • · · • • · • • • • 4: Pfher IC>ng-terril }eceivatile$ • • •. • • • · · · 

5. Rediscount of notes receivable(-) 
········•• 6.•Provis,00t&'<l0Jwutreceivab1es(-J·•···· 

C. FINANCIAL ASSETS 
· · · ·· · · • • • • ••••• •~·.•MarkEJtabt~~unt,~ ~Eld by sµ~idi~hEl • • ·· ·· 

2. Provision for diminution in value of market 

4. Capital commitments to investments 
··•••••• 5.Provision for dimiautioniri'valueof:invesf•••••••••• 

6. Subsidiaries 

0 0 
6 
0 0 
0 
0 0 

0 
0 0 
0 
0 0 
0 
0 0 
d 

3,080,541 5,182,301 

0 
·········••$,1}0,@ 

-29,480 

0 

······••• t>,.211,551 -29,250 

0 0 

D. FIXED ASSETS 15,988,408 

0 

21,629,339 



6. Furniture and fixtures 

366,222 530,915 

$,13213,7$0 • • • • • • • .. •... 5,~$7;404 
22,332,415 35,490,482 

·····················1~~.6t51 •..... ········•·•·•••• 254;®2 8,896,214 14,584,789 

4. Machinery and equipment 

8. Accumulated depreciation(-) 
.... · • • • • • • • • • • 9. • cOnstruction in progress •. • ..... 

10. Order advances given 
• ~- 1NtANGte1.J;; A$$ET$ . 

1. Establishment cost (net) 

-20,505,967 -36,841,755 
1362.123 • •••• • 1,652.622 

0 0 
. . . . Z413.~2 • · • •·•.. :34~:401 

0 0 
'.24Q,®4 ••••• • • • 318,421 

0 0 3. Research and development expenses 
• • 4, Pfher intarigit:ile assets • • • • · · · 
5. Advances gives 

••••••• F. otHER N6N .. ¢URRENtAssE1s••••••••••••••· 
TOTAL ASSETS 
J:¢1JRRENt UA1311..ITII!:$ • •• •• • •• • •. · ... 
A. SHORT-TERM BORROWINGS 

... . ?3,980 

0 0 

102,553,738 170,505,879 
ro.®,7$3 ••••· ···· 1.®,<1®:~1 
42,027,591 55,834,893 

. 4Q,34Q393 • LI 55,675:4}2 
1,685,898 159,461 2. Principal installments and interest on long 

• • • • • • • • • • • • • • • • 3. • flriricipaUl'lStajiri,E!rits and iriter$t orJ bill • • • • · • · · · · · · · · 
4. Notes and bonds issued 

· · · · · · · • • • s. Other sB&t-term t>Ori-owini;is • • • • • • • • • • • · · · · · · · · 
B. TRADE PAYABLES 

0 

2. Notes payable 
3. • pepc,sits arid gul:liaiftees ie.oeived • • • • • • • • • · · · · · · 
4. Other trade payables 

····•·•••••••••• s.Redis2ount<>f~otespafa1:>1et->••••••••••···· ·· 
C. OTHER CURRENT LIABILITIES 

6,103,606 34,342,438 
.............. • • • • •. $,()$130187 • • • • • • • •. • • • • • • • • • •. 34,~,4~;4$$ 

0 0 

5,419 

16,607,781 14,191,801 

2. Due to investments 0 0 

4. Accrued expenses 
·····•·••·••••••••••!5.V\frtholdings payaflle•••······· 

6. Deferred payables to government 
·· ·········••••• i. bfuei:s11ort-ierm1iabElities•••••••······· .... ·······················································. 

8. Rediscount of notes payable(-) 
•••••o. AbVANcEsRECEIVEb•••••••· 

E. ALLOWANCE FOR PAYABLES AND EXPENSES 

248,870 
869,@GQ ••••• • • 3,653,'.292 
68,550 0 

··· js)~9.ab9 · 1q.A4o.~:i3 
0 0 

..... 2,$16,$136 
3,013,419 

0 

2. Provision for payables and accruals 
•• II. LO~G-1"1:'.llM LlAflll.lJ:IES • • • • • • • • ... 

A. LONG-TERM BORROWINGS 

3,013,419 
6,338,79? 
865,904 

5,337,695 
2,857;979 
2,479,716 

•.••. 20055151 
. .... .': .... : .. /:.: .. 

10,242,183 
..... 10,24~;183 

0 0 2. Bonds issued 
· · · · · • :t bt11ei rrfarkefabie s~uilile& ,~ued • • ••• • · · · · 

4. Other long-term borrowings 
Pi= PAYA13Lt:$••••• 

0 0 
1;1}5;275 

0 0 1 . Suppliers 

3. Deposits and guarantees received 
• · • · · · • • • • • •.••••••A: ptller trade p;:1ya81es • • 

5. Rediscount of notes payable(-) 
··•••c.•otHERLONG~t:ERM£.ORRQ\I\/JNGS••········· 

1 . Due to shareholders 

0 1,115,275 

0 
1,$$$:.oze • • t,74\E5;®E5 

0 0 

3. Due to subsidiaries 
· · • • • • • • A Qeterredj>arci?les)o go-ier:t111'lerrt • • • • · · · · 

5. Other long-term borrowings 

0 0 
1,55!>,028 • ::. 1,746,966 

0 0 



· ·••·••••·•• e.•Rediscount:bf noteSi:iaYabteX->••••••••••••••••••····· 
D. ADVANCES RECEIVED 
E. PROVl$JONtOR.PAYAeLF.:$AND .• 1::Xi:>1::N$1::$••••••••··•······· 

1. Provision for retirement pay 
·· • · • · • · · • • • • • • i. • Pr<>visl'on for- <>th~ pav$bl$s aj,c:I accrue ls • • • • • • 
Ill. SHAREHOLDERS' EQUITY 

0 0 

··· · $,!:ltt.e® ••••••••••••••• $,$®.n1 
3,917,863 6,950,727 

25,946,160 
10.~.0ClO 

0 

40,743,901 
15;900,poo 

0 
B. CAPITAL COMMITMENTS(-) 
c. SHARE P:REMIUM • • • • ••• • • • • • .. • • •. ·• . 
D. REVALUATION SURPLUS 

· ••t•R~valuati6frjurpll.i$ 9tifix~c:i a~~~H•••· 
2. Revaluation surplus on investments 

·· •• •• • • • • •• ~. • Revt3JtJai.ioD ajrptl.i$ cm c:oll'IITl~!'l $to¢ks ••• ••• 
E.RESERVES 

3,922,786 9,225,832 

. $,$$8;4$$ •••••••···· $,$®;$:32 
564,300 585,900 

2. Statutory reserves 

7,066,898 8,810,061 
1,376.~:3 • ••••• • • • 1,.632;681 

0 0 

4. Extraordinary reserves 
7,090,703 

. ®.$71 
0 0 

A,3-?2,iw •• • • • • s,130~:i42 
0 0 

5,644,271 

6. Fixed assets and investment sales income to 
••·••F.NE:l lNQQMEfQB THE:PE:RIQp•········· 

G. LOSS FOR THE PERIOD(-) 
.... H .. PRI.OR.YEA'R .. L.O""'E"" .(.) . ::=:\;.:.~.:.::.:.::.::.:.::_:;:::: .. l.i\.:::.:~\.::"?I'.~.\:::::. 

I. PREVIOUS YEAR LOSSES(-) .. yeadosse$ . 
0 

2 year losses O 0 
t<'.>tA1..t.JAl:31t.1t1t,:$ ANP $l.fA'1ti:HQt..Pt,:R$' ~9lJ11"t( . . .... tW,$$$.7$$ / 17(),$0$,$7$ 
A. GROSS SALES 134,802,460 257,921,029 

..... 6~,411,4!59 ••••••······ 1.41,:88:1\;97;1 
68,911,232 108,928,113 

. · " ' '" ~.4-79;769 / H 1.110:$45 
-1,891,763 -3,329,890 

.... }iS0,~27 •••••.•••···· ~tt$,i$$ 
-1,700,936 -335,002 

. --2,216,653 
132,910,697 254,591,139 

·················-to5,590,971 ••••••••• ····•••:-202,1~,368 
27,319,726 52,410,771 

>1$.-t$1.psq ••••••• >c2s.6-41.$a5 
-1,607,245 -2,516,866 

.. · · •6.42t1f6 . . '"6,!327,400 
-11,422,119 -16,303,311 

J',8E>&,~El •••••••• :26,763;186 
5,433,624 8,168,966 

1, Pivii:lends @rnirivestriients ··•••·· .• , 1,25s,200 ••••••••·· 2..i2s;i1s 
2. Dividends from subsidiaries O 0 

.•••••••••••• :3 .• l_nterest anduthe{clividencl income········· . ····••1.049,42$ •••••••••••••••• ..•••• ,)331;765 
4. Other operating income and profits 3,125,998 4,111,985 

G. l:XPSN$t$ ANP 1..0$$1:$fRQM otHi::R OJ>E:AATIQN$B•• ·$,~2i,B~1 
H. FINANCIAL EXPENSES(·) -14,311,044 -21, 171,280 

-13,$7:6,7~5 • • • • •... .;~,,472,891 
-734,259 -697,389 

.. --t,OJ0,97:5 ••••••• 1Q,438,035 
6,464,168 5,142 

B. SALES DEDUCTIONS (-) 

2. Sales discounts(-) 

C. NET SALES 
o;polSJ C>F SA;U:SJ-t ... 
GROSS PROFIT (LOSS) 

•• $,.PP:ERAi'ING $)(PEf1S$S H••••••••······· 
1. Research and development expenses(-) 

···· ····•••2, sen@f aoa•rriarke(,os eii>ehiei H••••····· 
3. General and admiinistrative expenses(-) 

:•••PROFl1' (tb$$) •rnoM. MAtNQPE;Rl\T'IQN$ ••• 
F. INCOME AND PROFIT FROM OTHER OPERATIONS 

· · · · · • • • • • t. • $hrirBetiri fula&:ta1 ~*pe11s$$. • • • • • • · • · · · · · 
2. Long-term financial expenses 

•••••.OPE'RATING PR0f11'(LQSS)•••••••···· 
I. EXTRAORDINARY INCOME AND PROFITS 

2. Prior year income and profit 
· · • t Othet- ei<tl'aoroJnary ,,.foome <incl Wom • • • • • · 

J. EXTARORDINARY EXPENSES AND LOSSES 
· · i . • 1tHE! diVi~icjn jxp$ns.E!$ a ncl • los!!es • • • • • • • · 
2. Prior year expenses and losses 

· · · • • · • •• • <t•Qth~r~xtra<lTc,fmacy expenses arid• ki$ses • • • • • • · · · · 
INCOME BEFORE TAXATION 

6,464,168 0 

-337,633 -1,015 

-337,586 0 

5,115,560 10,442,162 



•· K.TAXAtlON.AND OTHER l..EGAt.•t.tAtm.tttes••· 
NET INCOME (LOSS) 

,.753,350 • •3,638;420 
4,352,210 6,803,742 



FINANCIAL STATEMENTS (Million TL)* 
I. CURRENT ASSETS 

3. Other liquid assets 
•••• EI/MARl<t:TAalEi$1;¢URIT1t:$•• ••:0' ":Ci::•·••· .. 

1. Share stocks 
••••••• 2,.prfyatfl sei::t6rtiifts, T!Cltes a@boricls•••••••••····· 

3. Government bonds and Treasury bills 
• • • • • •. • • • • • • • • • • • • if. bfu& marketable securities • • • • • • • • • • • · · · · .................................................................. 

5. Provision for diminution in value of market 
•••••t.. sHoRf-tERM:tRAOERE¢EIVA13LEs•••••••••······· 

1. Customers 

3. Deposits and guarantes given 
· · · · · · · · · 4; Qfher short-ter:fu trade receixahtes • • • • • · · · · · · · · 

5. Rediscount of notes receivable(-) 
• • • • • • • • • • • • • • • • • • • 6. Pravisio.n for dc#Jt>tlu1 receivabi~ <-) • • · • · · · · · · 

D. OTHER SHORT-TERM TRADE RECEIVABLES 
· · · · · · · · · · · • • • • 1. ovetrorn $~eholdel"$ • ·. • •• •• ·· · 

2. Due from investments 
••• :3, t:ilijft"(")IYi $l.Jh$l<!i~d~········· 

4. Other short-term receivables 
······••••••••• 5.- Reclisc9untot notes r~eivablefr)••••····· 

6. Provision for doubtful receivables(-) 

1 . Raw materials 
··· ·······•·••• 2. semi-@iihed:goodi••····· 

3. Work in progress 

5. Commercial goods 

2001 4.Period 2002 4.Period 
197,053,275 400,362,886 

....................... 6.,482,454········· ··········· 45,247,396 1,594 2,388 
··········•••••••••••• eAeo.eeo•••••••··· ······••••• 45.24$.o® 

0 0 

0 0 

0 0 

0 
. . . . i:30/126,4$2 24$AS4.i 27 

130,722,044 243,494,127 

0 0 

-173 

272,416 172,760 

0 0 

272,416 172,760 

0 0 

····•••••••••••••••• .34,3f38.~9'1•·.···· ••••••••• 84,903,$78 18,620,091 45,843,255 

·······•·••••·••••• ®1.$24••• •••·•••2;11e.001 
0 0 

7,771,fl:21 .. )?4,394,3,75 
0 0 

0 0 

7. Capl:a :OD )J •••• 2 W(-} 0 
8. ?-=,-scr.,b"·IIIIMI i91f ••••• r:1.s;r:J5/C 0 0 

0 
D. FIXED .-.c::c:::=-:: 28 399,371 61,314,383 

7. Provision for diminution in value of invent 
·· ··········•••••• a. ordeiadvancesgiven>••••••••······ 

F. OTHER CURRENT ASSETS 
• ILNQN...¢01{~1::Nf A$$1::1-S • ••• • • •• .. • . 

A. LONG-TERM TRADE RECEIVABLES 

2. Notes receivable 
••••·••• :r•De@nsarid gl:lararrte$giver1•··· 

4. Other long-term trade receivables 
·····••·•••• s. Redis8ount othotesf:eceiva@e M•••••••••······ · 

6. Provision for doubtful receivables(-) 
•••••1:t :OfHtR·LoN:c;.tt;RMTRAt:it; Rt¢EIVA$L1::s••••·••· 

1. Due from shareholders 
Due fiom investfuer)fs 

3. Due from subsidiaries 
Other 1ong-tenn recewab_ies 

5. Redi 

. Marketab',e sec::.rties is9Jed b'1 subsldiarie •·•• 
2 Provis.r.r 7 ::inn.1llcr. r: value d market 

0 0 
·• 7,35E(855•••••• ••••••·•••12,467,747 
25,183,562 26,545,225 

.. • •· • · •• • •• • ••• $$,12!3.2$$ ..... • • · • · • • • • ••••• 71.4Zt 14$ 
115,093 128,864 

0 

···••••••••••••••••• 115,()93······· 0 

0 
....... ·1·2·8·004 
::·:::·:::.:.-::~~:. 

0 

0 0 

0 0 

0 

0 

6,757,301 7,794,951 

0 0 

··············1Ci;132;30t•••••·· ···········••••11.1~.951 
-3,375,000 -3,375,000 



0 . 

. Motor 'l'!:!l'lDE'S 
6. F 
7- othec fixed as&l!!IS 

745,198 1,154,610 
9,132,930 .: 17:.4$3;17:$ 
54,955,395 112,350,271 

; 348',~ '71},6.!4 
21,225,727 12,815,084 

3. Resea--: a.-c ~~ ert expenses 
4_~::a.Ji,Cie 

-59,963,280 -85,478,559 

·••••••••••••• 1;9$5.001. •••••• •••..•.••. • • •• • 2.298.174 0 0 

. ············•••••·••••• 4$$.4®·········· ············•• 1.20$.4?9 0 0 

····•••••••••••••••••••••••• 4:35,1'6€>•••••• ••••••••••••• J,(l6$,3QO 
0 0 

. • • • • •: •• 20,'72:4 ••••• • •••• • •• • ••••• • • •• •: ••• t39; 1§6 
0 0 

232,781,530 471,784,031 
1$$):3$2,$12 . 2$'$,$1$.~7 
114,070,265 116,448,269 

. • • • • • • .: • • • • • • • • • T • 137~8$5,4138 ••• • • • • • • • • • • • • • • • • • • 95,441, {37 
26,204,777 21,007,132 

TOTAL ASSETS 
··t• CURRENT UABruT1ES 

A. SHORT-TERM BORROWINGS 
: Bank borrO'Nings+E•• 

2 Principal installments and interest on long 
...........•..• 3_ P:rirripaJ i~tifa@ irrteres.f()!"J µill 

4. Notes and bonds issued 
•·•••••••·••• HK-other snoct~mBorrowngi•••·••• 

B. TRADE PAYABLES 

0 0 

2. Notes payable 
.. • • •• $JP~l'.)0$ns 1:1® g(181"an:tees ~ive.d • • • • • • •• · · 

4. Other trade payables 

···•• • • • • •• •• •• • ••• $. R~ci~ntot n.o~ pay~e H > .•• • • • · · · · 
C. OTHER CURRENT LIABILITIES 

22,532,939 119,463,369 
. . :ZZ.5$2,93$ 1}9,$70.0E38 

0 0 

2. Due to investments 

17,240,504 10,232,555 

...... ········•••••292.564••·········· ············· 246,740 
0 0 

4. Accrued expenses 
· · · • · • • • • • sc \Nitholdi11gs payable • • · 

0 0 
....... •·2·.,c9·4· ·507 .. ······· ..... ""·5·9·17·5·56 : : . : : : : : . :~ :~ .. ::. i::. __ '..::: '.:: : .. : . : . : : : : : '. '. '.:: _ i:.::. '. _ :1.:: .. :. 

67,560 836,465 
. . . . '!4,685.$P ( 3,231,6B4 

0 0 

6. Deferred payables to government 
• • • • • • • • • • • • • • T •. t 6tt:iel's11ort-tam1 lia1:>i1n:ws • • • • • · · · · · • • • •.;.; • • · · · · · · · · ........ -····················································. 

8. Rediscount of notes payable (-) 
•••••b. AbVAN¢ESRECEtVEb••••······ 

E. ALLOWANCE FOR PAYABLES AND EXPENSES 

A. LONG-TERM BORROWINGS 

1,488,604 7,169,444 

·····•11.~········ ··············· 2,60$,395 
1,477,220 4,561,049 

.... . 26.194 911 126778158 .. ::: >.: ,: ··· . :.:.: • .. :.:::.<.: . 
11,694,813 108,958,805 

··········11,6$4.81$•••··········· .••• 108,958,$()5 
0 0 

2. Provision for payables and accruels 
It LON.C.~TERM UABIL.ll'IES 

..... • •••• • • 1. Bank hnrrnu=ir,,, •••.•••••• •••• ••• ••••• ••• 

2. Bonds issued 
Other marl(etable secunties isiued . 

4. Other long-term borrowings 
• 1:3. lf<AOE PAYABLES 

1 . Suppliers 
Notes paJable 

0 0 

0 0 

1,109,025 0 

0 0 

1 . 
. 2_ Due ::: ;"'.Ow£$!! erts 
3. 

. i i,9$1.15-°1 1,808;!3$!:3 
0 0 

0 
1.997.15t 

0 
'1,808;859 

0 



•••• • •·•••• ·••· •• e. Rediscour:it ot rrote$ payati1e H • • •· • · · · · · · 
D. ADVANCES RECEIVED O 0 

•·•• ti PROVISION FOR PAYAl31.i;$ ANO SXPSN$1;$• ••••·••• .. ••• :: ': ::/:/ •••••·•••••11,3$$:Szz••••·· ···••••••••J!3,010AQ4 
11,393,922 16,010,494 1 . Provision for retirement pay 

•••• 2,•Provisillnf()f' oth~:paya:ble$ a!'ld accru$1s••••·· 
Ill. SHAREHOLDERS' EQUITY 

B. CAPITAL COMMITMENTS(-) 
·••.•c:. sHAREPREMIDM•·· 

D. REVALUATION SURPLUS 
..................... 

51,254,307 

·•·••••••••••·•·••••• 2:3.850,ooo•••••• 
0 

> 4,266 

91,692,236 
...... eo· ·ooo·ooo . : : : ::: : .. !: ... : : ::~ : .. 

0 
149,968 

15,833,918 
. }4,11$;4}$ 

1,714,500 2. Revaluation surplus on investments 
•• • • •:: • •: • • • •: • • • • ·~- • R$va.1uatitjn $uip!LIS :<>ri ccirilrrion •$tocks•.•••···· 

E.RESERVES 

15,428,906 

·····················]4,843.® ..... :;;, 585,900 

2. Statutory reserves 

11,647,820 12,632,532 
.•••• \W2,86~•••··· •••••••••.••• 1.989,034 

0 0 

4. Extraordinary reserves 

6. Fixed assets and investment sales income to 
·•:::Fe NE.TINQQME FQcRIHE. Pl:RIQP••·••••• 

G. LOSS FOR THE PERIOD(-) 
•••••Hj:P:BIPR YEARLQ'~E.~.H•••••• 

I. PREVIOUS YEAR LOSSES(-) 

9,579,258 9,886,407 
••...•••••.••••••• , ••.•••••.• $5,$$$ ••••••••••••••••••••••••••• '751.00$ 

0 0 
•••··•·••••••• Hl23,$15 •••••••••••••••••• 3,()7:l,8:18 

0 0 

0 0 

0 
•• •••••••••••••••• Z$:Z.7$t:S30 •••••••••••••••• 47:1;'7!3~.®1 

424,988,538 940,745,083 

··················••13Cl;()7'8,:45£1 •·•·••••••••••••• 167,60~,C:!80 282,895,515 756,046,602 
•••••••••••••••••••••• 11.414.~····· ············••t?.¢,$,401 

-6,858,188 -14,744,093 
........•••••••••••••••••••.. "72!3,$$3•••······ .....••••••.. t793,$® 

-270,342 -371,708 
······ .......••.•.••.••••••.•••••••••••••••••.••.•••• ··••·••••• \·······•-$.8$1))13 -12,$7f@t9 

418,130,350 926,000,990 
, ...••• 73t0,4!50,El4PH•• ·•·•••••:~110,549,~4 

107,679,810 155,451,896 

····················\36;722,~3{. ···············-7'7,$21,860 1. Research and development expenses(-) -3,347,821 -5,231,607 
··•·••••••··• z. Sellingarfa rfu!rtetihgexpe~e$M••••····· ... ···•·••· ;11;2$t,2e$••••• ·•••••••••• ~3$;313$,1~9 

3. General and admiinistrative expenses(-) -22,077,225 -37,305, 114 
/PROFft{l.O$$)Ff{OM MAIN OPf.MtlON$••••• ······••·•••••••••••70;!1:57.479•••• •••·:•.••••••••77,$30,@6 
F. INCOME AND PROFIT FROM OTHER OPERATIONS 33,639,754 5,406,785 
• • •• •. • •• • • ••• • •• 1.: rnvict¢nifa rro.rnlflvestm.ents•• •• • 

2. Dividends from subsidiaries O 0 

·•••••HH••••••• ffnterest .fodqtt-rerdivide@ihco!Tl~•••••···· ·· ··•·•·•••••••••••··••••• ••••·••••••••••••••••••• $.o4t$a3•••••••••····· · •• ~9~,f>W 
23,954,271 5,012,886 

. ·$,$0'.3;4:3$ ..a.7®,$41 
-100,267,164 -64,583,197 

...•..•••• .:i:i:3,13$1.~··· .••••••••••.••••• -$6,065,8$3 
-16,435,202 -8,517,344 

··················· i:."<c,,,,,A··· ;n··5s·9 983 :::::::::::::::;::>?.~:~~:~::: :::::::·:··:::::;:;:::~\::: .. :::;_:;:: .. 
1,963 818 

2 year losses 
•• tc:frA1-UAa11,.fl'l1:$ :ANP $HARfHQ1,.p1:RS'fQl)l-rY 
A. GROSS SALES 

B. SALES DEDUCTIONS (-) 

2. Sales discounts(-) 

C. NET SALES 
D. (;()SJOF SALE:SH ... . . :: \HT 
GROSS PROFIT (LOSS) 

•• E~ QPEtlll.TING ~XPt:~~~s f)• •• •• • • • . 

4. Other operating income and profits 
••ct1:XPENSE$ANPtQ$$f$fRQMOtt-t1:RQf>1:RAt10N$(-) ••·· 
H. FINANCIAL EXPENSES (-) 

·••···• ••••••••••••• 1 •. §t\c;>iffeimfjriandaJ '.El¥"$~ •••• ••·• 
2. Long-term financial expenses 

QPE,'f<ATINGPROFlJ (LOSS) 
I. EXTRAORDINARY INCOME AND PROFITS 

Reversal of provisions :>·''.•••••·••• :••••••·•·•••••••••• 
2. Prior year income and profit 

Other extraordinary income and profit 
J. EXTARORDlMARY EXPENSES AND LOSSES 

0 

0 0 

-11,272 -4,007,320 

0 0 
;; • .•••••• • :~ t'.l ,27.2 • • • •• •. • • •. •. •. • •• • •. •: 3',()Q7;32.() 

517,325 5,563,481 



······•••••••• ~194.010······ ........••• )2.467.663 
323,315 3,075,818 

I\TION.ANO otHER t.EGAL UA1:11t .. 1t1E$ ••• • • •. • ..... 
JCOME (LOSS) 


