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INTRODUCTION

Small and medium size enterprises (SME) are important because they are like the main
supporter for any country.

So by interesting in small or medium size enterprise you are giving support to the big
enterpnses because they have either giving support indirectly by providing some parts of the

b10 enterprlse products or directly by providing money to the parent enterprise which is the

big enterprise in this case.

However we are going to show how small and Medium size enterprises had a big positive
effect in improving and flowering the big enterprises in European Union.
More ever we are going to obtain the information from internet and to practice our
knowledge over that information to show it more clearly.
Every way or project faces some limitations and in our project small and medium
ente\rprises in European Union funding is the limitation.
So in the first chapter we covered the future of SME enterprise’s places and its politics in
EU economy also we covered the dispersion of EU SMES’s sectors.
in the second chapter we taked about the finance of the SME are in EU. And situation.

In thrith chapter we taked about the situations of the small and medium size enterprises in

Turkey.




CHAPTER 1

SMALL AND MEDIUM SIZE ENTERPRISE IN ECONOMY

1.1. Peculiarities

Providing more production & difference of product by small investment, Creating possibility
of employment by small cost of investment, Not to be influenced from economical crisis ,
Showing harmony with demands, Susceptible for newness in technology, Developing
between zones, Lowering crookedness to minimum wage in dispersion of income,
Encouraging in individual disposition, Supporting & complementary in big industries ,
Element of stability and balance in political & social items , Main insurance in democratic

society & liberal economy.

1.2. Problems

Small and Medium size of enterprises problems

1-') They have problems in procurement of credit they can take credit from banks abut 4%
share

2- ) They can’t benefit from encouragements
3-) They can’t benefit from other financials
‘4- ) Level of technology is usually low
5 ) They can’t fallow technique and commercial development outside & inside of country

6- ) They don’t have enough qualified workers *

L http://www.kobinet.org.tr/hizmetIer/bilgibankasi/ekononﬁ/OO1 .html]



CHAPTER 2

2. SME in Economy & Their Importance

Supporting and helping for SME’s economy was made by EU’s commission.But in number
of enterprises to constitute from 99% , 8 in specially sectors 2/3 of sum of employment and
eudorsement a which consist SME for politics decisions but they didin’t convert to conceretc.

Out of EU’s agriculture activity there is 16 million of enterprises. These enterprises are
creating employmen for 106.5 million and 12.374 million for one endorosment. The most
" famous activities of SME are in business,hotels,restaurants. EU ° s enterprises 40 % are
attending these activities. Banking Finansman insurancing a other enterprises are devded on
two parts. Big firms service internationally where small works regional. Small size of
enterprises own 16 % of share but big size of enterprises own 45 % . For ex : Small
enterprises produce steel,clothes,ruvver,plastic.
In EU enterprises are different because of the country. In south of Europe
‘} (Italy,Greese,Spain,Portuqal)countries,enterprises  are working in retail commerce.In
Germany,Luxemburg,Holland, Austria enterprises are big and produce more products In
- Belgium,Denmark, France,Irland, Finland, Sweeden and England economy of enterprises mauts

\
to be changed. *

* http://www.kobinet.org.tr/kosgebabmv/hizmetler/ dokumantasyon/001.html
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2.1. Dispersion of EU’s SME’s Sectors

56.7

Table 2.1
share of SME Enterprise employment endorsement
Energy 0.3 2.7 5.9
20.9
Manufactures industry 13.0 294 28.9
55.5
Building 12.7 9.5 6.3
85.7
Trade&HRC 40.3 28.0 43.1
83.3
Finance&service of work 15.3 13.3 8.9
e 61.6
Other services 18.4 17.1 6.9

2.2.1. Very Small Enterprises

Resources: European information center

2.2. Structural Compositions of SME

there is small enterprises which activities are with hand made skills.

If enter prise has less than 10 workers,total of employment 32% , 5 and total of endorsement

25 % ,4 it calls SE.It’s activities are usually retail commerce restaurants hotels buildings.also




2.2.2. Pointing & Despersion of SSE’s Sectors

Table 2.2
Enterprise employment
endorsemen

Erérgy 0.3 0.1 0.2
Manufactures i:ridgfstry 10.8 4.7 2.8
Buildi\ng 11.8 4.1 2.1
Trade&HoReCa 38.1 13.8 1.8
Transport&communication 4.8 1.5 1.2
Bankﬁg,msmmg 14.5 4.6 3.9
Other services 12.6 3.7 1.4
All sect(;rs 92.9 32.5 284

Resources: European information center

2.3. Business Smaﬂ Enterprises

in EU average 1.1 million business 19 million people employment and the sum of endorsment
about 20% , 4 and they have 10-49 people in their work this king of business is small size of
enterprise.

: his enterprise has service trade about 50% and 45% of energy,manufactured industry and

%uilding sectors activity. Usuallay it works industrial subjects



2.3.1. Dispersion of Business Small Enterprises Sectors

Table 2.3 Dispersion of Business Small Enterprises Sectors

Enterprise employment
endorsemen

Energy 0.1 0.2 0.2
Manufactures industry 1.8 5.8 4.2
Building 0.9 2.6 1.7

~ Trade&HoReCa 1.9 5.9 11.1
Transport&communication 0.3 1.0 0.9

~

Banking,insuring 0.7 1.9 1.8
Otﬁer sefvices 0.5 1.5 0.5
All sectors 6.2 18.9 204

enterprises.

Resources: European information center
2.4. Middle Small Enterprises

It has about 50-249 workers total of endorsement 1/5 usually it produce metal products textile

glastic ﬁelp of these enterpriser are in Germany & England in Italy just is 8 % of these




2.4.1. Dispersion Of Midle Small Enterprises’s Sectors
Table 2.4 Dispersion Of Midle Small Enterprises’s Sectors

Enterprise employment

endorsemen
Energy 0.0 0.3 0.6
Manufactures industry 0.4 5.9

5.6
Building 0.9 0.1 1.1
Trade&HoReCa 0.2 5.9 9.1
N \\
Transport&communication 0.2 1.0 0.8
Banking, insuring - 0.1 1.9 1.6
O‘Eher services 0.1 1.2 0.4
All sectors 1.0 15.0 19.2

Resources: European information center

2.5. Big - Small Enterprises

In EU total of enterprises % 2 , there is 31.000 big enterprises they have total of employment
& endorsement 1/3. Business usually used two different economic parts. First is capital
industry such as energy irrigation,chemical and thread industry and metal products and other

one is big services such as air transport banking and insuring.




2.5.1. Dispersion Of Big Small Enterprises’s Sectors
- Table 2.5 Dispersion Of Big Small Enterprises’s Sectors

Enterprise employment
endorsemen
Energy 0.01 2.2 4.9
Manufactures industry 0.0 13.1
163
Building 0.01 1.3 1.3
Trade&HoReCa 0.04 47 9.2
- Transport&communication 0.01 4.2 1.0
Banking,insuring 0.03 5.1 1.7
Other services 0.02 3.2 0.6
All sectors 0.21 33.8 35.0

Resources: European information center

2.6. Future of European SME’s Politics

In june 1997, EU concil increase all quality and European business thincs to more easier law
for‘decreasing administrative and wants to make a group with EU commission. In September
1997 was formal group which consist public organization. Worked life is developed.best

rapor was made by this group. EU’s politcs for SME was densened by these paints.







