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ABSTRACT

THE IMPACT OF PUBLIC SPENDING POLICY ON REDUCING POVERTY RATES
IN IRAQ DURING THE PERIOD 2004-2020

Public spending as one of the most important tools of fiscal policy, which expresses
the government's direct intervention to manage the economic wheel and ensure a
balanced economic performance. Where the relationship between public spending
and poverty reduction is an inverse relationship, as an increase in public spending
leads to a reduction in poverty rates. Hence, this study aims to measure and analyze
the role of public spending policy in reducing poverty rates in Iraq, by monitoring the
reality of current public spending in Iraq on the one hand, and diagnosing the reality
of the phenomenon of poverty in Iragq on the other hand, in preparation for analyzing
the relationship between public spending and poverty in Irag. Iraq, and estimating this
relationship to determine the extent of the impact of public spending on reducing
poverty rates in Iraq. The research problem was determined by the degree of public
spending’s contribution to reducing poverty rates during the study period and the
impact of other economic indicators such as oil revenues and the average per capita
income of the gross domestic product on poverty rates. The study is based on two
hypotheses. The first depends on the fact that public spending has a positive impact
on reducing poverty rates in Iraq during the study period, as the higher the level of
government public spending, the more it reduces poverty rates. The second
hypothesis indicates that there is an inverse relationship between average per capita
income and poverty rates. As a research method, this study uses the descriptive and
standard approach to measure and analyze the relationship between public spending
and poverty. It has identified public spending as an independent variable and poverty
as a dependent variable. The study period was determined between (2004 - 2020),
and this period was chosen as it is the change of the political and economic system in
it. The spatial boundaries include the state of Iraq as a total case. Using Eviews
statistical methods, unexpected results were obtained. The most important of them is
that there is a positive, statistically significant impact of public spending in Iraq on the
poverty rate, as by increasing public spending by one unit, the poverty rate increases
by (0.000000151) and this does not conform to the operative theory, because public
spending in Irag was in its entirety directed towards fighting Terrorism and



infrastructure enhancement, in addition to the phenomenon of corruption. There is a
negative statistically significant effect of the average Iragi per capita income on the
poverty rate, as by increasing the per capita income by one unit, the poverty rate
decreases by 4.196183 and this confirms the research hypothesis.

Keywords: poverty alleviation, government spending in Iraq
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2004-2020 DONEMINDE IRAK'TA YOKSULLUK ORANLARININ
AZALTILMASINDA KAMU HARCAMA POLITIKASININ ETKISI

Devletin ekonomik ¢arki ydnetmek ve dengeli bir ekonomik performans saglamak icin
dogrudan mudahalesini ifade eden maliye politikasinin en 6nemli araglarindan biri olan
kamu harcamalari. Kamu harcamalarindaki artis yoksulluk oranlarinda bir azalmaya
yol actigindan, kamu harcamalari ile yoksullugun azaltilmasi arasindaki iligkinin ters
bir iliski oldugu durumlarda. Dolayisiyla bu ¢alisma, bir yandan Irak'taki mevcut kamu
harcamalarinin gergekligini izleyerek, diger yandan Irak'taki yoksulluk olgusunun
gercekligini teshis ederek, Irak'taki yoksulluk oranlarini azaltmada kamu harcama
politikasinin rolunl dlgmeyi ve analiz etmeyi amacglamaktadir. diger yandan, Irak'ta
kamu harcamalari ile yoksulluk arasindaki iliskiyi analiz etmeye ve bu iligkiyi tahmin
ederek, kamu harcamalarinin Irak'taki yoksulluk oranlarini azaltma tzerindeki etkisinin
boyutunu belirlemeye ydneliktir. Arastirma problemi, ¢alisma déneminde kamu
harcamalarinin yoksulluk oranlarini disurmeye katkisinin derecesi ve petrol gelirleri
ve gayri safi yurtici hasiladaki ortalama kisi basina gelir gibi diger ekonomik
gostergelerin yoksulluk oranlari Gzerindeki etkisi ile belirlenmigstir. Calisma iki hipoteze
dayanmaktadir. Birincisi, ¢calisma doneminde Irak'ta kamu harcamalarinin yoksulluk
oranlarini azaltmada olumlu bir etkisi oldugu gergegine dayanmaktadir. ikinci hipotez,
kisi basina dusen ortalama gelir ile yoksulluk oranlari arasinda ters bir iliski oldugunu
gOstermektedir. Arastirma yontemi olarak, kamu harcamalari ile yoksulluk arasindaki
iliskiyi 6lcmek ve analiz etmek icin betimsel ve standart bir yaklasim kullanan bu
calismada, kamu harcamalarini bagimsiz degigken, yoksullugu ise bagimli degigken
olarak belirlemigtir. Calisma donemi (2004 - 2020) olarak belirlenmis ve bu donem,
icinde bulundugu siyasi ve ekonomik sistemin degisimi oldugu igin segilmistir.
Mekansal sinirlar, toplam bir durum olarak Irak devletini icerir. Eviews istatistiksel
yontemleri kullanilarak beklenmeyen sonuglar elde edildi. Bunlardan en 6nemlisi,
Irak'taki kamu harcamalarinin yoksulluk orani Uzerinde pozitif, istatistiksel olarak
anlamh bir etkisinin olmasidir, gunkl kamu harcamalarini bir birim artirarak yoksulluk
orani (0.000000151) artar ve bu, operasyonel ile uyumlu degildir. Teori, ¢unki Irak'taki
kamu harcamalarinin tamami yolsuzluk olgusuna ek olarak Terdrizmle mucadele ve

altyapi gelistirmeye yonelikti. Irakli ortalama kisi basina gelirin yoksulluk orani



vil

Uzerinde negatif, istatistiksel olarak anlamlh bir etkisi vardir, ¢linku kisi basina disen

gelir bir birim artirnidiginda yoksulluk orani 4.196183 azalmistir ve bu arastirma

hipotezini dogrulamaktadir.

Anahtar kelimeler: yoksullugun azaltilmasi, Irak'ta hUkiumet harcamalari
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Value

None * 0.925055 | 68.87801 | 47.85613 0.0002
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