9

NEAR EAST UNIVERSITY
INSTITUTE OF GRADUATE STUDIES
BANKING AND ACCOUNTING PROGRAMS

THE IMPACT OF USING MODERN FINANCIAL INDICATORS AS A TOOL
FOR EVALUATING FINANCIAL PERFORMANCE AND GOING CONCERN IN
ACCORDANCE WITH INTERNATIONAL STANDARD ON AUDITING (570)

EMAD JAWDAT NOORI

MASTER’S THESIS

NICOSIA
2021



Q)

) Ll s / g 1Y Ayl o gl A

4l i) g (Alal) o108 anidit 310 Apaat) Alall <l yigall aladia) s
(570) a, Asal GAGN e 309

d)}j&b.ﬁﬁﬁuﬁ

b 528
2021



THE IMPACT OF USING MODERN FINANCIAL INDICATORS AS A TOOL FOR
EVALUATING FINANCIAL PERFORMANCE AND GOING CONCERN IN
ACCORDANCE WITH INTERNATIONAL STANDARD ON AUDITING (570)

EMAD JAWDAT NOORI

NEAR EAST UNIVERSITY
INSTITUTE OF GRADUATE STUDIES
BANKING AND ACCOUNTING PROGRAMS

MASTER’S THESIS

SUPERVISOR
DR. RAMYAR REZGAR AHMED

NICOSIA
2021



4 ) ety g (Alal) o191 anidit 3148 AZpaat) Alall <l ydigall aladin) il
(570) pd) (Al AL s (38

(58 < g dlac

Kol s ALl s / 2 V) 5 AslaBY o slall 40

PUNENPRLIE

d'ﬂl.)

daal ISy skl y sl

2021



ACCEPTANCE/APPROVAL

We as the jury members certify the “The impact of using modern financial indicators as a
tool for Evaluating financial performance and going concern in accordance with International
Standard on Auditing (570)" prepared by “Emad Jawdat Noori” defended on 31 /01/ 2021
has been found satisfactory for the award of degree of Master

JURY MEMBERS

Dr. é;rh'z;é""é,')iﬁ&{é&"('é;;b'é}&.sor)
Near/East University
Faculty of Economic and AdministrWScience, Banking and Accounting Department

Prof. Dr. Khairi Ali Auso Ali (Head of Jury)
Near East University
Faculty of Economic and Administrative Science, Business Administration Department

Assist.Prof Dr.Wagdi M. S. Khalifa
Near East University
Faculty of Economic and Administrative Science, Banking and Accounting Department

Prof. Dr. K. Hiisnii Can Bager
Institute of Graduate Studies
Director



4B a.'tel‘;bg

u‘_).u:‘y\.“?‘..\a.\u‘ _).\.A‘"..\A.oya_,.d‘ db)@tﬁjyc_upa\.ac ).uml.d\ d\.huﬁt_mm;l;uclsuu
L;\GL\:JL\ Lu\.‘ il (570) ?SJ glj_\“ 821l jlaaae (38 A ) eyl s g.“.alﬂ ;\JY\?.:.\EJ salg 4 Fuaall 4l
_).m.ual.d\ AAJJdu.‘a‘).\Ja LG.AL\ it 4 ¢2021 /01/31 c;)mtym}m@du&‘ Ludals g Al ,ll

. . e
AZBLL) Adad ﬁL-%\

("“\_\AD‘L\A.‘UAMJ) glﬁyaj“f‘ﬁ L;J.\AJJJS-\-“-\L\MY‘

Y () dnala
Jlae 1 5513) sl ¢ Jla¥) 5 AsluaBY) o slal) 4

Y (5l daalas
Aol g ALl s ¢y a1 5 AalaBY) o glall 4K

Sl Cla ghues S JJ.\S.AS\ KW
Ldatl b yall agaa
el



PR Z\J@l)\ﬁ

i ppall alascind " L A g sall Alla ;) 8 550 g e rivalall calla 488U diad pliaclS s
Sle Uallal Ll 283 " (570) 8 sl A5 Jlma (385 45 et s Jall oY) apid 31018 a2l 4
Dfteald) A 50 Jail 5 jas Ly i g <2021 /01/31 gl Lol sime (o3 alldall Ll g Al )

AEBlial gl eliae]

(UM\) daal| JISJJJQAUJJ:\SJJ‘
Aol 5 AL iy Y15 Y o slall 0K

(Adslal aad (i) Ao gyl o s pd sl ML)
Jlac V1 3510 and iy oY) a8y a glall 4

eV EPPRE W IBT v X
Aol 5 AL and Ay oY) 5 ALY o glal) A4S

ety e sius S il Sy
o



oSe)

Apaad) Adlall @l pdigall aladin) il o) giey iialdl ey oL olel (g usi Caga s Ul
Gl ) st cilS ((570) by Aol GEEN Jlma B9 Ay ) i)y Alall £l aniil 3al
o ga Tae OIS Guliil) IS5 el ouadiy Lgtaael iy cdaal S35 el psiSal Cilgan i
eail) 2 s g ansd il 2S5 A Laia) o slell aga 8 Al I LS b dagiall ae ] Gl 5 el Y
(Y G Aaalay Lo Laia¥) o slall dgan il gina 8 Al ) 4 ySIY) 5 48 )
Clal B 5 Glidedll 5 S8V 5 Slelea¥) S A sue Jaadl s (oalall lae e oa Al il 228
o 4] il () Ao Laia¥) o slall dgaa il gall Al g gaa (A ALl 038 8 A sial) G gaaill
5 piall liiad) Gl s maen iyl e ik gl Gt dude A gae o L gl 4
lgaS uadd s ) pdiall

S sl e Ll Jaasll (S Al Sl (s sl 1

(Y 3l daala (e dal L) Jgea gl (San Al O

e Jpanll Gllay asif o113 (2) cpale sl el Jgea sl AL Al 0685 ) (S Y 1
e ) a7 sanne Al ) JalS (5 ginall ) sSand 3l o2a dulgd B 2lxiaY)
S

2021/01/31 1,1
si

LSJJJU_\JJ.;JLAC



ACKNOWLEDGEMENTS

In the Name of Allah, the Almighty God , the All-beneficent, the All-merciful.

And Allah has brought you out from the wombs of your mothers while you know
nothing. And He gave you hearing, sight, and hearts that you might give thanks (to
Allah).

God Almighty has spoken the truth

After thanking God Almighty, it gives me pleasure to extend my thanks and gratitude
to my teacher, and supervisor, Dr. Ramyar Rezgar Ahmed, who preferred to

supervise this message, and who gave me a lot of his precious time.

| also extend my sincere thanks and gratitude to the distinguished professors,
members of the discussion committee, who have made a grateful effort by reading this
letter and expressing their remarks and opinions. And | thank them very much because
| learned a lot from them during my university studies, so thanks, appreciation and
gratitude to them.

| extend my special thanks to everyone who helped me in preparing and completing
this letter, and | especially mention Assist. Prof. Dr. Dalir Musa Ahmed for his great

and valuable assistance.

Thanks also to the Near East University, the College of Business and Economics, with
all its employees, especially the faculty members of the College of Administration and

Economics.

And thanks and appreciation to everyone who contributed to facilitating my scientific
mission by standing by me, pulling my stomach, or extending a hand of aid and

assistance.



sy 4

asa )l cpan ) ) vy
o O/ KT 531 5 i)y aald) A&0 Jra g G () 5218y 28l () skl (e 28 AT 405

Sl LS uptall i ) oliteY) s SSEIL aasil G ol 48 cJay e ) SE aa
Ay alh (udll 4By (e S laef G35 Al eda e il YL dual 631 sl IS
LI Y 5 il 5 oy sal) iy Jaelue A Taga

laga | sland (3l ALl diad pliae o) )SU aSlal salull ) ajadl s KAl Jo ja pafil LS
oA S Legia Caalad Y 1,88 Laa JSE1 5 agh) )l 5 anildandle glay) 5 &llas jll o3 Bel 5 | ) sSia
Lagd Gl pall 5 il g SalE dmalad) il

bl LYY SAL Gadl 5 Lgaladl s Al ) 028 dlae) (& Jael e JSI palaldl Sl il
Al 5 ALIAN) diac Lual daa) puga sl gisal)

Lgl) elinc | Al 5 Lgd cpalalall 28I, aLai@y) o5 5laY) A0S oY) 58l daaad) )l <l
_JL.AS?‘}[\) 5yl <y 4\..1\.‘.»:1)3.11\

e s ol e ad g ilan Gy L Dpalad) iage it 8 agd (e JSV il 5 S
Bacladl g oy el



v

ABSTRACT

THE IMPACT OF USING MODERN FINANCIAL INDICATORS AS A TOOL FOR
EVALUATING FINANCIAL PERFORMANCE AND GOING CONCERN IN
ACCORDANCE WITH INTERNATIONAL STANDARD ON AUDITING (570)

This study aimed to point to the possibility of using modern financial indicators in
evaluating the financial performance for an economic unit and the ability of ongoing its
activity in the future, and modern statistical tools were shed lighted on the Quantitative
Analytical and Discriminatory Multivariate Approach (MAD) and by selecting (Altman
Z —score & Sherrod) models, which were projected on the financial statements of the
unit in order to give results that are Analyzable, in order to know the prevailing financial
status in the economic unit, and to predict what this situation will be in the future, and
to identify all the imbalances that may lead the unit to bankruptcy to take Appropriate

decisions and corrective actions if necessary.

The study also aims to highlight the responsibility of the auditor in accordance with the
requirements of international auditing standards and highlight his role and its
importance when giving an opinion on the continuity of the economic unit by relying
on modern financial indicators for financial analysis in order to judge the economic
unit’'s potential in the future, and to reveal all potential financial risks that may be
possible that leads to financial failure and bankruptcy, as well as determining the
importance of forecasting it, in addition to the main audit procedures followed in
forecasting financial risks and the extent of the auditor's commitment to his
responsibilities in accordance with International Auditing Standard No. (570). To
achieve its goals, also it works to evaluate the activity performance of all accounting,
financial and operational, which makes the external audit to play an important role in
assisting the economic unit management in its various responsibilities to taking

appropriate decisions and corrective actions to avoid bankruptcy.

One of the most important findings of the research is that the modern financial
indicators used in the analysis, are considered as a tool that helps the auditor and
financial analysts to assess financial performance and know the extent of the
economical unit ability to go on in the foreseeable future. It is also possible to rely on

modern financial indicators to reveal strengths and weaknesses and the future



financial risks of the economical unit forecasts through an analysis process, including

decision-making and corrective actions.

The research recommends the necessity of using modern financial indicators to
support International Auditing Standard No. (570) to audit and know the
appropriateness of imposing going concern in economical units, to enable their
administration to predict the future of all units periodically, through it the administration
can identify the constituents and difficulties facing its continuation in the future to be

addressed.

Keywords: Going concern, Predicting financial risks, Evaluate financial performance.
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FINANSAL PERFORMANSI VE SURDURULEBILIRLIGI DEGERLENDIRMEK IGIN
MODERN FINANSAL GOSTERGELERI BiR ARAG OLARAK KULLANMANIN ETKISi
(570) SAYILI ULUSLARARASI DENETIM STANDARDINA GORE

Bu c¢alisma, ekonomik birimin mali performansinin degerlendiriimesi ve gelecekte
faaliyetinin surdurebilirligi hususunda modern finansal gostergelerin kullaniima
olasiliklarini meydana c¢ikarmayi hedeflemektedir. Bu baglamda, ekonomik birimde
hakim mali durumu bilme, gelecekte bu mali durumda vaki olacaklari tahmin etme,
gerektigi zaman uygun kararlar almak ve dogru adimlar atmak icin birimi iflasa
surukleyecek cesitli problemleri belirleme hedefiyle, analizi kabul eden rakam ve
sonugclari saglamak icin cok degiskenli dodrusal ayrimci ve kantitatif analiz yontemi,
daha 6zelde birimin mali tablolarina disen Altman Z-Score ve Sherrord modelleri gibi

modern istatistik araglara 1s1k tutulmustur.

Ayni sekilde bu calisma, uluslararasi denetim standartlarina gore denetginin
sorumlulugunu meydana c¢ikarmaylr amagcladigr gibi ekonomik birimin gelecekte
devamllik giclne karar verme; basarisizlik ve iflasa surikleyecek muhtemel riskleri
ortaya ¢ikartma adina finansal analiz i¢in, modern finansal gostergelere dayanarak,
ekonomik birimin devamliligina yonelik gorus belirtilirken denetginin 6nemini ve rolini
ortaya ¢ikartmaktadir. Ayrica mali risklerin tahmininde izlenen ana denetim iglemlerine
ve 570 sayih uluslararasi denetim standardina gore hedeflerini gergeklestirmesi igin
denetginin sorumluluklarina baglh kalma boyutlarinin yani sira tahminin éneminin
sinirlari belirlenmigtir. Soyle ki, ekonomik birimin muhasebe, finansal ve operasyonel
olmak Uzere cesitli faaliyetlerinin performans degerlendirmesi Uzerine c¢aligilir. Dig
denetim, iflastan kagcinmak igin, ekonomik birimin yonetimindeki cesitli

sorumluluklarda, uygun kararlar almada, dogru adimlar atmada 6nemli rol oynar.

Analizde kullanilan modern finansal gostergelerin, mali performans degerlendirmesi
ve ekonomik birimin gelecekte devamlilik gucunun boyutlarini bilmek icin denetgilere
ve ekonomi analistlerine yardimci olan bir faktor oldugu arastirmacinin ulastigr en
onemli sonuglardan biridir. Ayrica glg ve zayiflik noktalarini ortaya ¢ikartmak, analiz
calismalari ekseninde ekonomik birimin gelecege yonelik risk tahminlerinde bulunmak
icin modern finansal gostergelere itibar etme imkani s6z konusudur. Bunlar arasinda

karar alma ve dogru uygulamalar da yer almaktadir.



vil

Ekonomik birimlerde sureklilige uygunluk boyutlarini denetleme ve bilmek adina 570
saylll uluslararasi denetim standardina destek olmak igin arastirmaciya modern
finansal gostergelerin kullanilmasinin gerekliligi tavsiye edilir. Boylece, ekonomik
birimlerin yonetimleri periyodik olarak birimlerin gelecegini tahmin etme imkanini elde
eder. Bu eksende yonetim, gelecekte devamlihgin kargilastigi dinamikleri ve

problemleri belirlemede, karsilastigi problemlere ¢6zum uretmekte basaril olur.

Anahtar Kelimeler: Devamlilik Problemi, Finansal Risklerin Tahmini, Finansal

Performans Degerlendirmesi
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