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ABSTRACT

THE IMPACT OF USING MODERN FINANCIAL INDICATORS AS A TOOL FOR
EVALUATING FINANCIAL PERFORMANCE AND GOING CONCERN IN
ACCORDANCE WITH INTERNATIONAL STANDARD ON AUDITING (570)

This study aimed to point to the possibility of using modern financial indicators in
evaluating the financial performance for an economic unit and the ability of ongoing its
activity in the future, and modern statistical tools were shed lighted on the Quantitative
Analytical and Discriminatory Multivariate Approach (MAD) and by selecting (Altman
Z —score & Sherrod) models, which were projected on the financial statements of the
unit in order to give results that are Analyzable, in order to know the prevailing financial
status in the economic unit, and to predict what this situation will be in the future, and
to identify all the imbalances that may lead the unit to bankruptcy to take Appropriate

decisions and corrective actions if necessary.

The study also aims to highlight the responsibility of the auditor in accordance with the
requirements of international auditing standards and highlight his role and its
importance when giving an opinion on the continuity of the economic unit by relying
on modern financial indicators for financial analysis in order to judge the economic
unit’'s potential in the future, and to reveal all potential financial risks that may be
possible that leads to financial failure and bankruptcy, as well as determining the
importance of forecasting it, in addition to the main audit procedures followed in
forecasting financial risks and the extent of the auditor's commitment to his
responsibilities in accordance with International Auditing Standard No. (570). To
achieve its goals, also it works to evaluate the activity performance of all accounting,
financial and operational, which makes the external audit to play an important role in
assisting the economic unit management in its various responsibilities to taking

appropriate decisions and corrective actions to avoid bankruptcy.

One of the most important findings of the research is that the modern financial
indicators used in the analysis, are considered as a tool that helps the auditor and
financial analysts to assess financial performance and know the extent of the
economical unit ability to go on in the foreseeable future. It is also possible to rely on

modern financial indicators to reveal strengths and weaknesses and the future



financial risks of the economical unit forecasts through an analysis process, including

decision-making and corrective actions.

The research recommends the necessity of using modern financial indicators to
support International Auditing Standard No. (570) to audit and know the
appropriateness of imposing going concern in economical units, to enable their
administration to predict the future of all units periodically, through it the administration
can identify the constituents and difficulties facing its continuation in the future to be

addressed.

Keywords: Going concern, Predicting financial risks, Evaluate financial performance.
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FINANSAL PERFORMANSI VE SURDURULEBILIRLIGI DEGERLENDIRMEK IGIN
MODERN FINANSAL GOSTERGELERI BiR ARAG OLARAK KULLANMANIN ETKISi
(570) SAYILI ULUSLARARASI DENETIM STANDARDINA GORE

Bu c¢alisma, ekonomik birimin mali performansinin degerlendiriimesi ve gelecekte
faaliyetinin surdurebilirligi hususunda modern finansal gostergelerin kullaniima
olasiliklarini meydana c¢ikarmayi hedeflemektedir. Bu baglamda, ekonomik birimde
hakim mali durumu bilme, gelecekte bu mali durumda vaki olacaklari tahmin etme,
gerektigi zaman uygun kararlar almak ve dogru adimlar atmak icin birimi iflasa
surukleyecek cesitli problemleri belirleme hedefiyle, analizi kabul eden rakam ve
sonugclari saglamak icin cok degiskenli dodrusal ayrimci ve kantitatif analiz yontemi,
daha 6zelde birimin mali tablolarina disen Altman Z-Score ve Sherrord modelleri gibi

modern istatistik araglara 1s1k tutulmustur.

Ayni sekilde bu calisma, uluslararasi denetim standartlarina gore denetginin
sorumlulugunu meydana c¢ikarmaylr amagcladigr gibi ekonomik birimin gelecekte
devamllik giclne karar verme; basarisizlik ve iflasa surikleyecek muhtemel riskleri
ortaya ¢ikartma adina finansal analiz i¢in, modern finansal gostergelere dayanarak,
ekonomik birimin devamliligina yonelik gorus belirtilirken denetginin 6nemini ve rolini
ortaya ¢ikartmaktadir. Ayrica mali risklerin tahmininde izlenen ana denetim iglemlerine
ve 570 sayih uluslararasi denetim standardina gore hedeflerini gergeklestirmesi igin
denetginin sorumluluklarina baglh kalma boyutlarinin yani sira tahminin éneminin
sinirlari belirlenmigtir. Soyle ki, ekonomik birimin muhasebe, finansal ve operasyonel
olmak Uzere cesitli faaliyetlerinin performans degerlendirmesi Uzerine c¢aligilir. Dig
denetim, iflastan kagcinmak igin, ekonomik birimin yonetimindeki cesitli

sorumluluklarda, uygun kararlar almada, dogru adimlar atmada 6nemli rol oynar.

Analizde kullanilan modern finansal gostergelerin, mali performans degerlendirmesi
ve ekonomik birimin gelecekte devamlilik gucunun boyutlarini bilmek icin denetgilere
ve ekonomi analistlerine yardimci olan bir faktor oldugu arastirmacinin ulastigr en
onemli sonuglardan biridir. Ayrica glg ve zayiflik noktalarini ortaya ¢ikartmak, analiz
calismalari ekseninde ekonomik birimin gelecege yonelik risk tahminlerinde bulunmak
icin modern finansal gostergelere itibar etme imkani s6z konusudur. Bunlar arasinda

karar alma ve dogru uygulamalar da yer almaktadir.



vil

Ekonomik birimlerde sureklilige uygunluk boyutlarini denetleme ve bilmek adina 570
saylll uluslararasi denetim standardina destek olmak igin arastirmaciya modern
finansal gostergelerin kullanilmasinin gerekliligi tavsiye edilir. Boylece, ekonomik
birimlerin yonetimleri periyodik olarak birimlerin gelecegini tahmin etme imkanini elde
eder. Bu eksende yonetim, gelecekte devamlihgin kargilastigi dinamikleri ve

problemleri belirlemede, karsilastigi problemlere ¢6zum uretmekte basaril olur.

Anahtar Kelimeler: Devamlilik Problemi, Finansal Risklerin Tahmini, Finansal

Performans Degerlendirmesi
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