9

NEAR EAST UNIVERSITY
INSTITUTE OF GRADUATE STUDIES
BANKING AND ACCOUNTING PROGRAMS

THE EFFECT OF THE INTERNAL CONTROL SYSTEM

ON THE QUALITY OF FINANCIAL REPORTS
A FIELD STUDY IN PRIVATE JOINT STOCK COMPANIES IN IRAQ

BAYAR ABDULAZEEZ DARWESH

MASTER’S THESIS

NICOSIA
2021



Q)

) Ll s / g 1Y Ayl o gl A

llall S Baga B AAal 4B ) AU S

Glad) B dalild) daalucal) S pdi A dyilase Ay

g oall e s

b 528
2021



THE EFFECT OF THE INTERNAL CONTROL SYSTEM ON THE

QUALITY OF FINANCIAL REPORTS
A FIELD STUDY IN PRIVATE JOINT STOCK COMPANIES IN IRAQ

BAYAR ABDULAZEEZ DARWESH

NEAR EAST UNIVERSITY
INSTITUTE OF GRADUATE STUDIES
BANKING AND ACCOUNTING PROGRAMS

MASTER’S THESIS

SUPERVISOR
DR. RAMYAR REZGAR AHMED

NICOSIA
2021



Alal) o ) Baga A Adaal) 8 ) alas
Glad) B Aaldl) daalucal) S pdi A Al 4 4o

Gag o il ae jldy

Kol s ALl s / 2 V) 5 AslaBY o slall 40

PUNENPRLIE

d'ﬂl.)

daal ISy skl y sl

2021



ACCEPTANCE/APPROVAL

We as the jury members certify the “The effect of the internal control system on the quality of

financial reports” prepared by “Bayar Abdulazeez Darwesh” defended on 31 /01/ 2021 has
been found satisfactory for the award of degree of Master

JURY Mﬁnﬁsz
™

..... —t
Prof. Dr. Khairi Ali Auso Ali (Head of Jury)
Near East University
Facuity of Economic and Administrative Science, Business Administration Department

Assist.Prof Dr.Wagdi i, S. Khalifa
Near East University
Faculty of Economic and Administrative Science, Banking and Accounting Department

Prof. Dr. K. Hiisnii Can Baser
Institute of Graduate Studies
Director



LB Ay i 8

Aol A 0 aUad ATy Fa g gl Al B g0 Sadadl el fealal Gl Al dind el s
3835 <2021 101/31 o) WSy sime 8 calldal) Luddls g Al 1 o Liallal Uiy agti " 250l jlEil 52 g
bl a0 dait 5 s Ll

— _"__—__‘_“\\

).

ASBUY Aol ¢

(s V//‘iﬂ Mo el sisall
oYY ")ﬁd\ daala
danlaall 5 Al f E&Laﬁ‘)l\ PRV

P cM'JLBYU

(MSLIA“Z\_\;I‘HJJ) gh JMJ‘““,JQ 5)35 _)335.13\ St'w.x\ﬂ
‘.’J.\'ﬂ M\ Azala
Jlas Y15 )} and ¢y jlaW) 5 ApaleaiBY) o glal) 408

Al | p (gdaed gisall
¥ (5 Aaala
Faulall 5 A pud iy JIoY1 g AalaBY) o slal) A

B e s S Al LYY
\.I'.\:.“ bl _)..'L“ Agna
aall



DECLARATION

I’'m BAYAR ABDULAZEEZ DARWESH; hereby declare that this dissertation entitled
‘The effect of the internal control system on the quality of financial reports - a
field study in private joint stock companies in iraq, been prepared myself under
the guidance and supervision of Dr. Ramyar Rezgar Ahmed, in partial fulfilment of
the Near East University, Graduate School of Social Sciences regulations and does
not to the best of my knowledge breach and Law of Copyrights and has been tested

for plagiarism and a copy of the result can be found in the Thesis.

This Thesis is my own work. The responsibility of all claims, ideas, comments and
suggestions contained in this thesis as well as translations belongs to the
author.Under no circumstances or conditions does The Graduate School of Social
Sciences to which the author affiliates do not bear the content and scientific
responsibility of the thesis. All responsibilities for the work performed and published

belong to the author.

1 The full extent of my Thesis can be accesible from anywhere.

1 My Thesis can only be accesible from the Near East University.

1 My Thesis cannot be accesible for (2) two years. If | do not apply for extention
at the end of this period, the full extent of my Thesis will be accesible from

anywhere.

Date:31/01/2021
Signature

BAYAR ABDULAZEEZ DARWESH



oSe)

5352 (b LRI B0 paT T ) sies il ey s el et Juial) we o U
Gl ) cnd culS ol ad) B Aaldll daalaal) @ilSyd B Adilase Al - Al s
o ga Tae OIS Gl OS5 Lalad ouadiy Lgtaael aily cdaal S35 el siSall Cilgas i
eill 3 g g rand ol 2S5 Apelaia V) lall agaa & AL LS 8 daiad) ac) g8l 5 el Y
(Y G Aaalay Lo Laia¥) o slall dgan il gina 8 Al ) 4 ySIY) 5 48 )
Clal B 5 Glidedll 5 S8V 5 Slelea¥) S A sue Jaadl s (oalall lae e oa Al il 228
ol ) el (53 e Laia¥) o slall dgaa Cilsall Al g e & ALl 028 8 das Siall (a geaaill
5 sl libad) Gl s maen iyl e il gl it dude A gae o L gl 4
lgaS uadd s ) pdiall

S sl e Ll Jaasll (S Al Sl (s sl 1

(Y 3l daala (e dal L) Jgea gl (San Al O

o Jpanll Gllay asif o1 13)(2) cpale sl el Jgoa sl AL Al 685 G (R Y 1
e ) a7 sanne Al ) JalS (5 ginall ) sSand 3l o2a dulgd B 2lxiaY)
S

2021/01/31 1,1
si

Gagd el ae jLdy



i
ACKNOWLEDGEMENTS

| extend my deepest thanks and gratitude to:
The honorable Dr. Ramyar Rizgar Ahmed (may God protect him and prolong his life,
for his preference for supervising this study, and for honoring him with my advice and

guidance until the completion of this thesis).

Honorable members of the discussion committee: Prof. Dr. Khairi Ali Auso and Dr.
Wagdi M. S. Khalifa, may God preserve them, for your kindness to accept the

discussion of this thesis.

The judges of the questionnaire surveyed the study, and they were able to contribute

to the scientific output of the questionnaire.



sl SG

1oe JS G GlieY) mbae 5 SN g 4n
1 e ol Y0 Al il o jee 8 JUal g 4 adiin( deal S5, Sl ) J—zlall Al

Allu )l eda em\ﬁG@;ﬂ}Mdﬂﬂ} ¢l yall

((Aada san5) Sl MY g (s Ao g d) L siSall A WY) sl SH A8l diad ¢l
ALl saa Addliay J gty Legliadil Al Laglasa

Agale 5 gaay DY)zl AL 8 Laalaal) pgd (1S5 Al ) i) eSne 53L)



v

ABSTRACT

the effect of the internal control system on the quality of financial reports
A field study in private joint stock companies in Iraq

The study aimed to identify the internal control system and its impact on the quality of
financial reports in Iragi private shareholding companies. It also aimed to find out the
effect of the control environment, its components, control activities, risk assessment,
information and communication, and control over the characteristics of accounting
information, (information relevance and honest representation), and the study
population consists of The Iraqi private shareholding companies, which number (12)
companies. As for the study sample, the random sampling method was used,
represented by financial managers, accountants, internal auditors and members of
audit committees. To achieve the objectives of the study, the analytical approach was
used, and the (spss) program was used to analyze data and test hypotheses. .

The study reached many important results, including the existence of the correlation
and its impact between the internal control system with its five dimensions (the control
environment and its components, control activities, risk assessment, information,
communication and control) on the quality of financial reports, and there is also a
correlation and impact between the internal control system with its five dimensions in
representation, Sincere quality of financial reports.

The study recommended the necessity of paying attention to the internal control
system and financial reports, developing a program and an emergency plan to confront
all emergency situations, giving the internal auditor independence, developing
accounting systems that help in addressing deficiencies and problems that may face
the work, and training the audit staff to prepare high-quality final financial statements.
The study recommended the necessity of activating the role of audit committees in
Iragi private shareholding companies, increasing interest in supervisory reports,
comparing them with previous periods of the company, and working to assess the

quality of those reports.

Key words: internal control system, dimensions of the internal control system, quality

of financial reports, suitability, honest representation
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i¢ kontrol sisteminin finansal raporlarin kalitesine etkisi
Irak'ta 6zel anonim sirketlerde bir saha ¢calismasi

Calisma, Irakli 6zel hissedar sirketlerdeki i¢ kontrol sistemini ve bunun mali raporlarin
kalitesi Uzerindeki etkisini belirlemeyi amagladi. Ayrica, kontrol ortaminin,
bilesenlerinin, kontrol faaliyetlerinin, risk degerlendirmesinin, bilgi ve iletisimin ve
muhasebe bilgilerinin 6zellikleri Gzerindeki kontroliinin (bilgi alaka duzeyi ve durust
temsil) etkisini bulmayl amaclamistir ve gcalisma populasyonu, Irakh 6zel hissedar
sirketler (12) sirket. Calisma drneklemine gelince, mali yoneticiler, muhasebeciler, i¢
denetciler ve denetim komitesi Uyeleri tarafindan temsil edilen rastgele 6rnekleme
yontemi kullaniimistir. Calismanin  amagclarina ulasmak igin analitik yaklagim
kullanilmis ve verileri analiz etmek ve hipotezleri test etmek icin (spss) programi

kullaniimistir. .

Calisma, bes boyutu (kontrol ortami ve bilesenleri, kontrol faaliyetleri, risk
degerlendirme, bilgi, iletisim ve kontrol) ile i¢ kontrol sistemi arasindaki korelasyonun
varligi ve finansal sistem kalitesi Uzerindeki etkisi de dahil olmak tzere birgok énemli
sonuca ulagmigtir. i¢ kontrol sistemi arasinda bes boyutu temsil eden bir korelasyon

ve etki vardir, Finansal raporlarin samimi kalitesi.

Calisma, i¢ kontrol sistemi ve mali raporlara dikkat edilmesi, tim acil durumlarla
yuzlesmek igin bir program ve bir acil durum plani gelistirimesi, i¢ denetgiye
bagimsizlik verilmesi, karsilasilabilecek eksikliklerin ve sorunlarin ele alinmasina
yardimci olacak muhasebe sistemlerinin gelistiriimesi gerektigini dnermektedir.

yuksek kaliteli nihai mali tablolar hazirlamak igin denetim personelini egitmek.

Calisma, Irak 0zel hissedar sirketlerinde denetim komitelerinin  rolinin
etkinlestiriimesi, denetim raporlarina ilginin artirlmasi, sirketin énceki donemleriyle
karsilastirimasi ve bu raporlarin kalitesinin degerlendirilmesi i¢in ¢alismanin

gerekliligini énerdi.

Anahtar kelimeler: i¢ kontrol sistemi, i¢ kontrol sisteminin boyutlari, finansal raporlarin

kalitesi, uygunluk, dartst tem
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