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ABSTRACT

THE IMPACT OF REVENUES ON ECONOMIC DEVELOPMENT IN IRAQ FOR
THE PERIOD 2004-2019

The study aims to identify the volume of oil revenues in Iraq during (2004-2019). As
well as knowing the programs and plans that have been developed to increase the
volume of Iraqi exports of oil. What is the extent of the impact of oil revenues on
achieving the economic development programs proposed and followed in Iraq? The
most important findings of the study are that oil production in Irag and the increase in
export capacity during the specified period were based on a purely political decision
and not an economic decision, which caused great damage to the specifications of olil
reservoirs. The establishment of a sovereign fund in Irag has a great task, especially
in investing and utilizing the surplus of oil revenues (in times of economic recovery
and the increase in oil prices and demand for it) and using the profits generated from
the fund’s investments to fill the deficit that may arise as a result of low oil prices or
demand, which will reflect negatively On the volume of the achieved oil revenues,

which are the backbone of the economy in Iraq.

And oil revenues make the country whose imports depend on oil a captive in a
unilateral economic trap, as the dependence of oil states on a single source of income,
which is often determined in the scope of the role of the private sector in them, it is
natural that the contribution of that sector is large in the gross domestic product at the
expense of The rest of the other economic sectors in most of the oil-producing
countries, as the size and growth of GDP depends on the level of crude oil prices in
the global market, and that the growth of GDP in them increases when the proportion
of oil revenues increases. The total diversification of sources of income, but it is a
reflection of the rise in crude oil prices, and the opposite happens in the case of lower

oil prices.

One of the most important recommendations recommended by this study is the
necessity of diversifying the Iragi economy and not relying on one sector for financing
by employing oil revenues to develop and modernize other sectors, as well as
encouraging the private sector by issuing laws that protect local products and reduce

dependence on imports and thus increase the employment rate and reduce



Unemployment rate. And the need for the proposed fund in Iraqg to be a sovereign fund
of the type of provident funds or reserve investment companies, as diversifying the
sources of income for any country is what creates financial and economic stability for
it and not the accumulated foreign reserves generated from one source of income and

no other than the revenues of crude oil exports.

Key words: oil revenues, economic development, the general budget, spending,

education
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2004-2019 DONEMINDE IRAK'TA PETROL GELIRLERININ EKONOMIK
KALKINMAYA ETKiSi

Calisma, Irak'ta (2004-2019) petrol gelirlerinin hacmini belirlemeyi amacglamaktadir.
Irak'in petrol ihracatinin hacmini artirmak igin gelistirilen program ve planlari bilmenin
yani sira. Petrol gelirlerinin Irak'ta onerilen ve kabul edilen ekonomik kalkinma
programlarinin gergeklestirimesine etkisi nedir? Calismanin en 6nemli bulgulari,
Irak'taki petrol Uretiminin ve belirtlen donemde ihracat kapasitesindeki artigin
ekonomik bir karara degil, tamamen siyasi bir karara dayanmasi ve bunun petrol
rezervuarlarinin Ozelliklerine buyuk zarar vermesidir. Irak'ta bir egemen fonun
kurulmasi, Ozellikle petrol gelirlerinin fazlasinin (ekonomik toparlanma ve petrol
fiyatlarinin ve buna olan talebin arttigi zamanlarda) yatirm vyapilmasi ve
degerlendiriimesi ve fonun yatirimlarindan elde edilen karlarin kullaniimasi igin blytk
bir géreve sahiptir. disuk petrol fiyatlari veya talebi sonucu olusabilecek ve olumsuz
yansiyacak ac¢igi kapatmak Irak'ta ekonominin bel kemigini olusturan petrol gelirlerinin

hacmi Uzerinde.

Petrol Ureten Ulkelerin tek bir gelir kaynagina bagimh olmasi, ¢ogu zaman ozel
sektorun bu gelirdeki rolu kapsaminda belirlendiginden, petrol gelirleri, geliri petrole
bagl olan bir llkeyi tek ekonomi tuzagina diisirmektedir. GSYIiH'nin buyukligl ve
bayumesi ham petrol seviyesine bagli oldugundan, petrol Ureticisi tlkelerin gogunda
diger ekonomik sektdrlerin geri kalani pahasina gayri safi yurtici hasilada bu sektérin
katkisinin buyuk olmasi dogaldir. kuresel piyasada petrol fiyatlarinin arttigini ve petrol
gelirlerinin payi arttikga GSYIiH biylmesinin arttigini, ham petrol fiyatlarindaki artisin
bir yansimasi oldugunu ve petrol fiyatlarinin dusuk olmasi durumunda bunun tam

tersini ortaya koyuyor.

Bu calismanin tavsiye ettigi en Onemli tavsiyelerden biri, lrak ekonomisini
cesitlendirmek ve petrol gelirlerini diger sektorleri gelistirmek ve modernize etmek igin
kullanarak finansman igin tek bir sektore bel baglamamak ve yerel koruma kanunlari
cikararak Ozel sektoru tesvik etmek gerekliligidir. Grunleri ve ithalata bagimliligi
azaltmak ve bdylece istihdam oranini artirmak ve issizlik oranini azaltmak. Ve Irak'ta

onerilen fonun, herhangi bir Ulkenin gelir kaynaklarini ¢esitlendirmek olarak, birikmis



vil

yabanci rezervler degil, onun icin finansal ve ekonomik istikrari yaratan ihtiyat fonlari
veya rezerv yatirnm sirketleri tirinde bir egemen fon olmasi ihtiyaci. ham petrol

ihracatinin gelirlerinden bagka bir gelir kaynagindan degil.

Anahtar Kelimeler: petrol gelirleri, ekonomik kalkinma, kamu butgesi, harcama,

egitim.
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2.96 1.39 2.38 43 2005
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5.16 1.63 90.0 48.0 2007
3.68 1.69 11.46 53.5 2008
1.78 1.72 5.60 56.5 2009
3.49 1.78 7.26 60.6 2010
6.18 1.89 2.79 62.9 2011
8.47 2.05 12.40 70.7 2012
1.46 2.08 7.07 75.7 2013
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Null Hypothesis: D(LOGO) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: O (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -4.454025 0.0174
Test critical values: 1% level -4.800080
5% level -3.791172
10% level -3.342253

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 14
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Null Hypothesis: : D(LOGH) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: O (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*
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Augmented Dickey-Fuller test-

statistic 4.966913 0.0068
Test critical -
values: 1% level 4.728363

5% level 3.759743

10% -

level 3.324976

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated
for 20 observations

and may not be accurate for a sample size of 15
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Date: 3/1/7 Time: 01:25

Sample (adjusted): 2019-2005

Included observations: 15 after adjustments
Trend assumption: Linear deterministic trend
Series:

LOGD(O),LOGD(H)

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesiz
ed Trace 0.05
No. of Critical

CE(s) Eigenvalue Statistic ~ Value Prob.**

None 0.555972 18.23916 14.43271 0.0344
Atmost1* 0.373918 5.619287 3.841466 0.0178

Trace test indicates one cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
*MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum
Eigenvalue)

Hypothesiz

ed Max-Eigen 0.05

No. of Critical

CE(s) Eigenvalue Statistic ~ Value Prob.**
None 0.555972 12.322411 11.75461 0.0424

Atmost1* 0.343912 5.929284 3.431462 0.0178

Max-eigenvalue test indicates on cointegration at the
0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOGH)

Method: Least Squares

Date: 01/05/21 Time: 04:50

Sample (adjusted): 2005 2019

Included observations: 15 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
O(-1) -1.122683 0.226032 -4.966913 0.0003

C 2.99E+08 1.50E+08 2.801861 0.0484
@TREND("2004") 1759503. 13248949 0.132803 0.8965
R-squared 0.779851 Mean dependent var -55915914
Adjusted R-squared  0.686492 S.D. dependent var 3.59E+08
S.E. of regression 2.19E+08 Akaike info criterion 41.42482
Sum squared resid 5.76E+17 Schwarz criterion 41.56643
Log likelihood -307.6862 Hannan-Quinn criter. 41.42331
F-statistic 12.74125 Durbin-Watson stat 1.705249
Prob(F-statistic) 0.001077
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Null Hypothesis: D(Y3) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 1 (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test-

statistic 4.027550 0.0370
Test critical -
values: 1% level 4.886426

5% level 3.828975

10% -

level 3.362984

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated
for 20 observations

and may not be accurate for a sample size of 13
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Date: 3/1/7 Time: 01:25

Sample (adjusted): 2019-2005

Included observations: 15 after adjustments
Trend assumption: Linear deterministic trend
Series:

LOGD(O),LOGD(E)

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesiz

ed Trace 0.05

No. of Critical

CE(s) Eigenvalue Statistic ~ Value Prob.**
None 0.674372 16.76916 13.45371 0.0467

Atmost 1 * 0.432118 5.984287 3.789466 0.0231

Trace test indicates one cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum

Eigenvalue)

Hypothesiz

ed Max-Eigen 0.05

No. of Critical

CE(s) Eigenvalue Statistic ~ Value Prob.**
None 0.874272 13.786412 10.34211 0.0487

Atmost1* 0.457812 5.929284 2.98552 0.0342




73

Max-eigenvalue test indicates on cointegration at the
0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Dependent

Variable: LOGE

Method: Least Squares

Date: 01/05/21 Time: 04:57

Sample (adjusted): 2005 2019

Included observations: 15 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
DO -3.262856 2.851941 2.744083 0.0032
C 2.93E+08 55369422 5.293935 0.0001
R-squared 0.791476 Mean dependent var2.73E+08
Adjusted R-

squared 0.711590 S.D. dependent var 2.06E+08

S.E. of regression 2.03E+08 Akaike info criterion 41.22367

Sum squared resid5.38E+17 Schwarz criterion  41.31808
Hannan-Quinn

Log likelihood -307.1775  criter, 41.22267

F-statistic 5.308925 Durbin-Watson stat 2.279627

Prob(F-statistic) 0.03219
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Null Hypothesis: D(LOGY) has a unit root
Exogenous: Constant
Lag Length: O (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test-

statistic 3.905955 0.0494
Test critical -
values: 1% level 4.004425

5% level 3.098896

10% -

level 2.690439

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated
for 20 observations
and may not be accurate for a sample size of 14
Eviews 9 (Sbas¥) maill e e YU Ll Jee (4 1 jaadll

Crosaiall (bl JalSill o) el (oY) Jais J oY) 3l cpaladall Ay ol 8l (e 3B day
ina 13 (4 (I Lagh 5 8 () s LagiST 5 Lagily sinse 6 (iSlas e 0 kil (f ) 5l
JaY) skl Gl aga s SLEA) o o Sy el 138 e g o oW1 Aa sl e alSia Lagl
ila a1 U esalll o aseaddl 138 i es¥ AL B faall e Oudldl
o il JalSill Clgatia 23 paad (a aly L (24 ) Jsaad) (B 4l e all g Qe shiula



75

(test laall Aadll jlidl s (test trace ) AY) JLid) La s glilas) o) HLadl aladsl
o () s o pat [l aaedl 4 8 Jlia) (5 a0 Wa s Eigenvalues Maximum )
JolSill Dlgata o (1+1) 2 o pat (Al Al dpa il Jilae & il JalSH Cilgaia
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Date: 3/1/7 Time: 01:54

Sample (adjusted): 2019-2005

Included observations: 15 after adjustments
Trend assumption: Linear deterministic trend
Series:

LOGD(O),LOGD(Y)

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesiz

ed Trace 0.05

No. of Critical

CE(s) Eigenvalue Statistic ~ Value Prob.**
None 0.84532 13.43216 11.78643 0.0234

Atmost 1 *0.46890 5.765903 4.432179 0.0324

Trace test indicates one cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
*MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum
Eigenvalue)
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Hypothesiz

ed Max-Eigen 0.05

No. of Critical

CE(s) Eigenvalue Statistic ~ Value Prob.**
0.0231

None 0.874272 14.65438 12.76903 4
0.0237

Atmost 1 *0.457812 6569405 2.034/62 8

Max-eigenvalue test indicates on cointegration at the
0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Dependent Variable: DY3

Method: Least Squares

Date: 01/05/21 Time: 04:57

Sample (adjusted): 2005 2019

Included observations: 15 after adjustments

Coefficie
Variable nt Std. Errort-Statistic Prob.
2.70E-
DXI 06 1.48E-06 2.2766720.0451
103.310
C 4 67.551053.529368 0.0501
0.74434 Mean dependent119.86
R-squared 4 var 67
Adjusted R-0.68916 S.D. dependent244.71
squared 8 var 26
S.E. 0f248.255  Akaike info13.990
regression 9 criterion 36
Sum squared801202. Schwarz 14.084
resid 8 criterion 77

102.927 Hannan-Quinn 13.989

Log likelihood 7 criter. 36
7.60321 Durbin-Watson 2.4564

F-statistic 9 stat 14
0.04125

Prob(F-statistic) 4

Eviews 9 (Sbas¥) malill e dlaie YU Laldl Jee (4e 1 jaadll
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