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ABSTRACT
STUDY OF INVESTMENT FEASIBILITY FO RIYADH BANK
ATM'S IN K.S.A

The study aimed to explain the role of break-even point analysis and the capital
budget in improving the quality of the feasibility study for different types of ATMs (Drive
up, Room, Lobby) in the banking sector in the KSA by applying to Riyad Bank, in order
to make the appropriate investment decision, and to achieve the study objectives and
answer to questions in the study problem, was collected information related to the
theoretical framework of the study from books and related scientific studies and some
internet resources regarding the Saudi Arabian Monetary Agency, the Saudi Payments
Network and some commercial bank websites. As for the practical framework of the
study, its data were collected from reports and statistics of ATMs issued by the Saudi
Arabian Monetary Agency and to the annual reports of Riyad Bank. The arithmetic
average method was used to process the data for the study, and the quantitative and
standard methods were used by applying the break-even point analysis method and
the capital budget method. After conducting the necessary analyzes, the study
reached a set of results and recommendations related to the use of break-even
analysis and the capital budget to study the investment feasibility of different types of
ATMs in Riyad Bank.

The study resulted in determining the break-even point ( revenues and
transactions) and also determining the Accounting Rate of Return, the Payback Period,
Net Present Value, Profitability Index, and Internal Rate of Return for different types of
ATMs, and it also resulted that ATMs of a type (Lobby, Drive up) achieve the highest
Accounting Rate of Return, and that lowest Payback Period and highest Net Present
Value are for ATMs of a type (Drive up, Room).

Among the most important recommendations of the study is the necessity for
banks to use the method of analyzing the Break-Even Point, Payback Period and Net
Present Value to help make appropriate investment decisions by expanding the
installation of ATMs, because it allows knowing the number of transactions, revenues
and the payback period required to cover investment costs, in addition to knowing the
net present value of the cash flow, thus determining the optimal location to invest in,

and not exposing the investment to failure and loss



0z
K.S.A'DAKI RIYADH BANK ATM'LERININ YATIRIM FizZiBILITESIi CALISMASI

Calisma, Riyad Bank'a basvurarak Suudi Arabistan'da bankacilik sektériinde farkl
ATM tdrleri (Drive up, Room, Lobby) icin fizibilite ¢alismasinin kalitesinin
iyilestirilmesinde basabas noktasi analizinin ve sermaye butgesinin rolinu agiklamay:
amagladi. , uygun yatinm kararini vermek, calisma hedeflerine ulagsmak ve calisma
problemindeki sorulara cevap vermek amaciyla, ¢alismanin teorik gercevesi ile ilgili
kitaplardan ve ilgili bilimsel ¢alismalardan ve Suudi Arabistan'la ilgili bazi internet
kaynaklarindan bilgi toplanmistir. Monetary Agency, Saudi Payments Network ve bazi
ticari banka web siteleri. Calismanin pratik ¢ergevesine gelince, verileri Suudi
Arabistan Para Ajansi tarafindan yayinlanan ATM raporlarindan ve istatistiklerinden ve
Riyad Bankasi'nin yillik raporlarindan toplandi. Aragtirmanin verilerinin iglenmesinde
aritmetik ortalama yontemi kullaniimig, basabas noktasi analizi yontemi ve sermaye
bltcesi yontemi uygulanarak kantitatif ve standart yontemler kullaniimigtir. Gerekli
analizleri yaptiktan sonra c¢alisma, Riyad Bank'taki farkli ATM tdrlerinin yatirim
fizibilitesini incelemek icin basa bas analizi ve sermaye butgesi ile ilgili bir dizi sonug¢
ve oneriye ulasti.

Calisma, farkli ATM turleri icin basa bas noktasinin (gelirler ve islemler) belirlenmesi
ve ayrica Muhasebe Getiri Orani, Geri Odeme Siresi, Net Buglinkii Deger, Karlilik
Endeksi ve i¢ Getiri Oraninin belirlenmesi ile sonuglandi ve sonuglandi. bir tipteki
ATM'lerin (Lobby, Drive up) en yiiksek Muhasebe lade Oranini sagladigini ve bu en
distk Geri Odeme Siiresi ve en yliksek Net Mevcut Degerin bir tirdeki ATM'ler igin
oldugunu (Surus yukari, Oda).

Calismanin en 6énemli dnerileri arasinda bankalarin, ATM kurulumunu genigleterek
uygun yatirim kararlarini vermelerine yardimci olmak igin Basabas Noktasi, Geri
Odeme Siiresi ve Net Bugiinkii Degeri analiz etme ydntemini kullanmalari gerekliligi,
¢unkl rakamin bilinmesini sagliyor. Nakit akisinin net buglnkd degerini bilmenin yani
sira yatinm maliyetlerini kargilamak igin gereken iglemlerin, gelirlerin ve geri 6deme
suresinin, boylece yatirnm yapilacak en uygun vyerin belirlenmesi ve vyatirmi

basarisizlik ve zarara maruz birakmamasi
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44.26 layy) A8l
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(122019 alad (bl il (g sidl &l radll

T pluly o -

Gl g g5 Jlie Jala s eall o2 Jie (S jialyy aiill gl s caaadl caala e 5 3eaY) s s sias
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B‘}P‘\}“ b:ﬁA (L\m; :“.‘5

(2 g1 9 s — BLEA) £ 65 (a (W) il ) Slga B ge iy s LAS) AR Cuw (4.12) Jo>
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Clilaally Jaladll ddats ilaal s <Ly 9,228.82 (s skt <uilS 22018 ale s clal Yl Joladll ddads Ldie (38a%
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dle iyl 1,450 (55 52019 ple 8 Jland) V) ol jall 5 3¢y cilibeally Jabaill s (o JaaSls
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5l bl A (lead)) Y Gl eall 3 5eaY S el Jaall 40 Gan 53 (4-6) Jsaall cava
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e 7 AN 2
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@ (Udl) AV Gl pall B 3eaY Alad) dadll ila o) it Gilall Jsaad) cana Aalaall Gaai ey
JY 325,919.48
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(Y ey AaSs e dgllal) Aadll s apudly Gl g S Jaadll 8 o 583 Gans LS A ) 50 Aslae

(seall) ) i) el 5392 Al 5i3a O (4.26) Jss
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14% padll Juna
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1,623,808 | 630,000 SN lea
3,092,277 | 5,602,066 Lol Jad ola
(aedl) AV Gl 3 3gaY Jaall daild 19 a8, galall
2019 2018 2017 2016 2015 aa) gl Slgall
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189,523.04 | 177,974.53 | 161,101.34 | 138,293.49 | 132,782.29 <3l ) A
62,550.66 | 56,872.07 | 51,672.94 | 47,691.19 | 49,026.15 | &l cisil Maal
92,249.62 | 86,572.42 | 67,778.33 | 66,742.82 | 68,257.47 | 8 iiall challsil)  dlaa)
154,800.28 | 143,444.49 | 119,451.27 | 114,434.01 | 117,283.62 |  4ulsh calsil)  daa)
34,722.75 | 34,530.04 | 41,650.07 | 23,859.48 | 15,498.67 e ila

(aeadl) AV )l 3 3¢y JAl Al o i) o gial) 110 a8 Gald)

2019 2018 2017 2016 2015 a9l jleadl
15,793.59 | 14,831.21 | 13,425.11 | 11,524.46 | 11,065.19 (Agaiil) ) ) el )
5,212.56 | 4,739.34 | 4,306.08 | 3,974.27 | 4,085.51 A il
7,687.47 | 7,214.37 | 5,648.19 | 5,561.90 | 5,688.12 8 pdial) i<l
12,900.02 | 11,953.71 | 9,954.27 | 9,536.17 | 9,773.63 Adlaay) i)
2,893.56 | 2,877.50 | 3,470.84 | 1,988.29 | 1,291.56 A a
2255 2080 1853 1625 1902 | dalsh Jigadl cldaad) aie Jausial)
3.41 3.47 3.05 3.42 2.99 dles JS Jilha 3 piial) A4LSHY)
7.00 7.13 7.25 7.09 5.82 Baal gl Aleal) bty
(A82) AV Gl pall 3 3ga¥ Jaall daild 111 a8 galall
2019 2018 2017 2016 2015 sl gl lgall
139,638.12 | 127,819.66 | 108,708.60 | 84,282.92 76,392.51 il ) Al
46,470.86 | 44,546.16 44,355.73 36,884.88 36,049.24 A Casill uaa)
84,181.24 | 77,274.22 56,733.12 46,182.06 | 40,888.11 8 piiall Cidlsil) (Haa
130,652.10 | 121,820.38 | 101,088.85 | 83,066.94 | 76,937.35 40l et e
8,986.02 5,999.27 7,619.75 1,215.98 544.84 A
(A8_2) AV Gl pall 3 3¢ Jaall dailll o pgddl o giall 112 ad) (3alall
2019 2018 2017 2016 2015 gl Jlgadl
11,636.51 | 10,651.64 | 9,059.05 | 7,023.58 | 6,366.04 () BB ) ) )
3,872.57 | 3,712.18 | 3,696.31 | 3,073.74 | 3,004.10 A casa)
7,015.10 | 6,439.52 | 4,727.76 | 3,848.51 | 3,407.34 8 ydial) LI
10,887.67 | 10,151.70 | 8,424.07 | 6,922.25 | 6,411.45 Adlaay) cagdist)
748.83 499.94 | 634.98 | 101.33 | 45.40 = Sl
1358 1271 895 428 228 | sl Jleadl cilblead) a3 Jaw gial)
5.17 5.07 5.46 9.17 17.13 Ales JS Jilha B piial) A4Sl
8.57 8.38 10.33 16.38 31.44 Baa gl dadaald) i) )

(BLia) AV il jual) 3 3¢l JAl daild 113 a8 (3alall




121

2019 2018 2017 2016 2015 ) gl Jlgadl
77,827.59 | 76,766.58 79,047.79 84,433.45 91,982.38 <l Alaa)
29,216.63 | 27,915.97 | 30,072.77 26,982.54 30,410.47 AU sl S
52,116.42 | 48,295.36 | 37,265.35 | 45509.69 | 46,358.31 B el ilsil) (Maa)
81,333.05 | 76,211.33 67,338.12 72,492.23 71,145.14 sl dil) e
3,505.46 555.25 11,709.67 11,941.22 19,268.93 A Sl

(BLda) (Y1 il pual) 5 3¢t Jaal) Aailll (o gl Jans giall 13 B (Gl
2019 2018 2017 2016 2015 gl Jlgall
6,485.63 | 6,397.22 | 6,587.32 | 7,036.12 | 7,665.20 (4l cgdail) ) <) )
2,434.72 | 2,326.33 | 2,506.06 | 2,248.55 | 2,534.21 Ayl Cidlssl)
4,343.04 | 4,024.61 | 3,105.45 | 3,792.47 | 3,863.19 8 yilal) i<l
6,777.75 | 6,350.94 | 5,611.51 | 6,041.02 | 5,928.76 Lllaay) sty
292.12 46.27 975.81 | 995.10 | 1,605.74 A S
1863 1733 1637 1679 2093 | salgh il clblaal) sae Jau gial)
2.33 2.32 1.91 2.26 1.85 dles S Jilha b paial) AdlSH
3.48 3.69 4.04 4.20 3.66 Bas) o) dbeal) il gl
SPSS aladialy Ayl Jalatl) 114 o5 Galal
Model Summary
Model R R Square | Adjusted R Square Std. Error of the Estimate
1].5262 .276 -.447 1383.472803386093800
(<) Y)) Jaladll dasig, Predictors: (Constant),
ANOVA?
Model | Sum of Squares df Mean Square F Sig.
1 Regression | 731189.375 1 731189.375 .382 .648°
Residual | 1913996.998 1 1913996.998
Total | 2645186.373 2
@ sil=a. Dependent Variable:
(s _py) Jalaall ddasih, Predictors: (Constant),
Model Summary
Model R R Square | Adjusted R Square Std. Error of the Estimate
1].320° .103 -.795 1540.617093712159900
(wlleall) Joladll dkiia, Predictors: (Constant),
ANOVA?
Model | Sum of Squares df Mean Square F Sig.
1 Regression | 271685.344 1 271685.344 114 .792°
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Residual | 2373501.029 1 2373501.029
Total | 2645186.373 2
=l l=a. Dependent Variable:
(<lleall) Jalazll 2lasih, Predictors: (Constant),
Model Summary
Model R R Square | Adjusted R Square Std. Error of the Estimate
1].8412 .708 415 1194.398858939233000
(Gl wlaaxill) <ol sYla, Predictors: (Constant),
ANOVA?
Model [ Sum of Squares df Mean Square Sig.
1 Regression | 3453063.638 1 3453063.638 2.421 .364°
Residual | 1426588.634 1 1426588.634
Total | 4879652.272 2
() _yY)) Jaldll 4ai @, Dependent Variable:
(4l claaxill) <ol sYb. Predictors: (Constant),
Model Summary
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1].119° .014 -971 558.086743047683900
(faa) caxill) il sYla. Predictors: (Constant),
ANOVA?
Model | Sum of Squares df Mean Square F Sig.
1 Regression | 4504.311 1 4504.311 .014 .924°
Residual | 311460.813 1 311460.813
Total | 315965.124 2
(lleall) Jalaill dlaiig. Dependent Variable:
(dpaal) aaxill) <l 3Yb. Predictors: (Constant),
Model Summary
Model R R Square | Adjusted R Square Std. Error of the Estimate
1].9382 .881 761 762.939066083942300
4l lsilla, Predictors: (Constant),
ANOVA?
Model | Sum of Squares df Mean Square F Sig.
1 Regression | 4297576.254 1 4297576.254 7.383 .224°
Residual | 582076.019 1 582076.019
Total | 4879652.272 2

Model Summary

() _yY)) Jiladll i g, Dependent Variable:

il wlisillp. Predictors: (Constant),
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bl 2ilall Jasa, Predictors: (Constant),

ANOVA?

Model R R Square | Adjusted R Square | Std. Error of the Estimate
1].3322 110 -.780 530.246199711566900
4l (adwilla, Predictors: (Constant),
ANOVA?
Model | Sum of Squares df Mean Square F Sig.
1 Regression | 34804.092 1 34804.092 124 .785°
Residual | 281161.032 1 281161.032
Total | 315965.124 2
(wlenll) Jalaill Alaiig. Dependent Variable:
4l cadwillp, Predictors: (Constant),
Model Summary
Model R R Square | Adjusted R Square Std. Error of the Estimate
1].9312 .866 732 808.510290175369000
bl allslla, Predictors: (Constant),
ANOVA?
Model | Sum of Squares df Mean Square F Sig.
1 Regression | 4225963.383 1 4225963.383 6.465 .239°
Residual | 653688.889 1 653688.889
Total | 4879652.272 2
(< pY) Jaldll Aasig. Dependent Variable:
5 il i, Predictors: (Constant),
Model Summary
Model R R Square | Adjusted R Square Std. Error of the Estimate
1].3112 .097 -.807 534.234787262320700
bl Cllsilla, Predictors: (Constant),
ANOVA?
Model | Sum of Squares df Mean Square F Sig.
1 Regression | 30558.316 1 30558.316 .107 .799°
Residual | 285406.808 1 285406.808
Total | 315965.124 2
(<leall) Jalaill i, Dependent Variable:
s_saiall cllsall, Predictors: (Constant),
Model Summary
Model R R Square | Adjusted R Square Std. Error of the Estimate
1].150% .022 -.955 1608.055103308790400
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Model | Sum of Squares df Mean Square Sig.
1 Regression | 59345.158 1 59345.158 .023 .904°
Residual | 2585841.215 1 2585841.215
Total | 2645186.373 2
= dl=a. Dependent Variable:
wladl 3l dasb. Predictors: (Constant),
Model Summary
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1].686% A71 -.058 1182.925326127676000
Allall Al Jdlag, Predictors: (Constant),
ANOVA?
Model | Sum of Squares df Mean Square Sig.
1 Regression | 1245874.046 1 1245874.046 .890 .518°
Residual | 1399312.327 1 1399312.327
Total | 2645186.373 2
=0 lea, Dependent Variable:
Allall gl Jlab, Predictors: (Constant),
Model Summary
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1].109% .012 -.976 1616.726278214853000
4l Lésea, Predictors: (Constant),
ANOVA?
Model | Sum of Squares df Mean Square Sig.
1 Regression | 31382.514 1 31382.514 .012 .931°
Residual | 2613803.859 1 2613803.859
Total | 2645186.373 2
=V ilaa. Dependent Variable:
iyl ydsb. Predictors: (Constant),
Model Summary
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1].0472 .002 -.996 1624.626129276881800
wilaall ilall Jaxeg, Predictors: (Constant),
ANOVA?
Model | Sum of Squares df Mean Square Sig.
1 Regression | 5776.313 1 5776.313 .002 .970°
Residual | 2639410.060 1 2639410.060
Total | 2645186.373 2
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=l Jl=a. Dependent Variable:

sl 2ilall Jaash, Predictors: (Constant),
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