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ABSTRACT 

The aim of the study is to analyze the tom-ism sectors of North Cyprus and South Cyprus

towards the sustainable development concept and to point out the differences among them.

Tourism in the context of sustainable development, can be defined; tourism which is

developed and maintain in an area (community, environment) in such a manner and at such a

scale that it remains viable over an indefinite period and does not degrade or alter the

nvirorıment (human and physical) in which it exist successful development and well being of

other activities.

Due to limited resources and a small market, most of the small islands, to base their economic

developments on service sectors, especially tourism sector.

pecifically in the case of island economies, the difficulty maintaining industrial activities.

the scarcity of resources, and the limited capacity of internal markets. cause some sectors

become leading areas. A similar problem exists for the North Cyprus and tourism is a leading

sector of the economy.

The economy of North Cyprus is small, underdeveloped and structurally unbalanced. Small

economy of North Cyprus is vitally dependent upon foreign trade.

Both of the North Cyprus and South Cyprus economies has the main features of small island

economies characterized by limited natural resource base and strong trading tradition.

Cyprus island had a great potential for the development of tourism industry due to its

proximity to Europe and Middle East, as well as favorable weather conditions matched by

historical heritage and untapped natural beaches.

Tourism effects this study mentions the importance of tourism sector for the economıc

development of North Cyprus due to the availability of weather. beaches. location. historical

background and such kind of tourism support natural resources.
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~v comparison of North Cyprus and South Cyprus tourism sector: South Cyprus has an

clvantage of diplomatic recognition at the international level called · Republic of Cyprus·

nd North Cyprus has an disadvantages with limited financial resources diplomatic non

ecognition from the rest of the world, potential and economic embargoes that she has been

;xposed to the country.

his study also 'mentions the·needs of tourism sector to improve the value added to the North

vprus economy due to make the analyze of investments and estimates the next 1 O years

eeds and make suggestions according to the expected exceptions.

"o achieve stable and sustainable tourism in North Cyprns, current political non-recognition

·ill eventually be solved, transportation problem will be removed and planned marketing

trategies will be organized immediately.
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INTRODUCTION 

The island of Cyprus situated in the eastern Mediterranean Sea, 65 km south of Turkey. 95

·111 west of Syria. Cyprus is the third largest island in the Mediterranean after Sicily and

ardinia with an area of 9251 km square. This strategic location of island has encouraged the

occupation by the superpowers throughout history.

In 1960, the Republic of Cyprus was established, an independent sovereign republic where the

Turkish Cypriots and the Greek Cypriots were the co-founding partners. The guarantors were

Turkey, Britain and Greece. The period that followed was rapid growth occasionally

interrupted by the bi-communal conflict between the Greek and Turkish Cypriots. The

.onstitutiorıal order of the Republic of Cyprus came to its end on December 1963. Afterwards

he Turkish Cypriots were expelled out of the government.

Currently in Cyprus there are two states, North Cyprus (Turkish Republic of Northern Cyprus

· TR.NC)) and South Cyprus (Republic of Cyprus). Since I 974 both of them have gon

hrough incredible economic changes. With the financial support and the recognition that

receives from the rest of the world South Cyprus displayed rapid economic development after

1974. The economic development of North Cyprus was too hard because of the non

recognition from the rest of the world (with the exception of Turkey) since I 974 and lack of

financial resources. foreign aids came only from Turkey on the financial. technological and

infrastructural base.

mall islands shares some special characteristics and problems, such as; economic activities

re less diversified, because of the small domestic market there are not many options available

for economic development, depend upon a few primary products for their export earnings

~vhile importing a wide range of consumers as well as capital goods, common chronic trade

eficits in trade balances, diseconomies of scale in production, investments, consumption,

transportation and administrative services, problem of transportation costs, unemployment

problems and limited natural resources.

Susrainable development is development strategy that manages all assets. natural resources

uul human resources as well as financial and physical assets, for increasing long-term wealth

ınd well-being.
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Tourism sector of North Cyprus is to be appointed to a leading sector of economy. Receipts

from tourism sector, its share in Gross National Product (GNP), amount of labor in tourism

and investments in tourism are the main criteria to gives the importance to the sector. From

1984. tourism has been an advance sector, governments gave incentives and many

development plans have been evaluated on the base of tourism sector. But, the problem is;

tourism sector productive or not? Those incentives, gave to increase the bed capacity and

number of establishments, availability to form tax free and non-tariffs infrastructural

investments, incentives to flights and other advertisements, satisfying the expectation from the

tourism sector of North Cyprus or not? These indefinite points of tourism sector have caused

:to analyze the importance of tourism sector of North Cyprus and compare it to the South

!Cyprus. which share the same island. same weather and natural resources. As well as North

1Cyprus. tourism sector has an important value to the economy of South Cyprus.

In this section. problem which gives the importance to form this study, hypothesis of the

study, aim of the study, importance of the study, assumptions of the study and limitations of

he study is presented.

Problem 

.orth Cyprus not achieves the scale of South Cyprus tourism sector yet. Embargoes and

iplomatic non-recognition of North Cyprus, tourism sector have not been reached the South

!Cyprus level. The problem of non-recognition and economic embargoes from rest of the

xvcrld (except Turkey). creates; acute demand problem, transportation problem and lack of

foreign aid in tourism sector of North Cyprus.

Hypothesis 

• Tourism sector of North Cyprus important for the sustainable development of country.

• Diplomatic non-recognition creates demand, transportation and competition problem

in tourism sector of North Cyprus.

• [nvestments to tourism sector of North Cyprus enough to satisfying tourism demand.

X\'1



Aim of the Study 

n this study tourism sectors of North Cyprus and South Cyprus will be analyzed and factors

hat have caused differences will be evaluated. By using trend models, demand for tourism.

ceded bad capacity and employees will be calculated. The aim of the study is to come on the

ene of the importance of tourism sector to the economy of North Cyprus .

Vhile analyzing the tourism·sector of North Cyprus towards sustainable de~elopment

oncept. theoretical base of sustainable development, tourism in small islands, North Cyprus

nd South Cyprus tourism sectors have been investigated.

y the light of these analyzes, study aimed to find out the ways to improve the tourism

eceipts by increase tourism demand. solve transportation and lack of foreign aid problem

nder the conditions of political non-recognition and embargoes from the rest of the world.

ifhis study will be proved the importance of tourism sector for the sustainable development of

.orth Cyprus. In the short-term, bed capacity and labor in tourism sector is enough for the

xpected tourism demand. Investments in tourism should be slide to solve the transportation

ost and to create new marketing strategies to increase tourism receipts. Also this study will

e proved that, South Cyprus tourism sector have greater scale than North Cyprus. While

nalyzing the this topics, study limited with the importance of tourism for the North Cyprus

onoıııy. comparison of North Cyprus and South Cyprus tourism sectors and factors that

ıave causes differences between them and by using trend model estimations on tourism

mand. needed bed capacity and needed employees estimations.

Importance of Study 

Small island states have restricted natural resources. Most of the small island states endowed

vith sun, sea and sand which are the main resources for tourism and gives importance for

ourism sector for their sustainable economic development. Island have chance to use tlıeir

fbundant natural resources such as tourism. Tourism sector is the most important earning of

~rnıny small islands. Tourism is the largest export earner and an important factor in the

alance of payment of most islands.
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The economic theory of comparative advantage in its basic interpretation simply states that

ountries will specialize in producing and exporting those goods and services in which they

have an advantage in terms of land, labor, capital, technology and other factor of production.

North Cyprus, with its attractions has certain comparative advantages with respect to its

ornpetitors. In the tourism sector, there is intensive competition. and in order to be successful

countries should differentiate themselves from their absolute and comparative advantages in

most effective way. Untouched beaches, beautiful mountains, historical monuments and other

attractions having potential as tourism can often help developing nations earn foreign

xchange more rapidly and with less difficulty than they could with other products.

In North Cyprus Tourism receipts covered the 38,7% total trade deficits of country. Tourism

sector is an important sector for the economic development of North Cyprus. Availability of

natural resources gives a comparative advantage to the tourism sector respect to other sectors

of North Cyprus.

This study analyzes the importance of tourism sector of North Cyprus and gives the reasons of

problems and low scale of tourism sector. Effective use of tourism sector gives chance for the

economic development of North Cyprus.

This study is important because it shows the importance of tourism sector for the North

Cyprus economy and recommends the ways to improve the tourism receipts.

Assumptions 

• Statistical data from State planning Organization (SPO) and Tourism Ministry of

Turkish Republic of Northern Cyprus (TRNC) are accepted as correct datum.

• Statistical data from Statistical Service of Republic of Cyprus are accepted as correct

datum.

• Statistical data from governments' web pages of TRNC and Republic of Cyprus are

accepted as correct datum.
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Limitations of Study 

This study limited as follows;

• 1983-2003 period of statistical data for tourism sectors of North Cyprus and South

Cyprus.

• Theoretical base of study limited with sustainable development. sustainable tourism

development and tourism in small islands.

• Literature research arid statistical analyzes under the topic of the study.

• By using 1983-2000 period data, trend model for the tourism demand, average yearly

growth rate of tourism and further estimations for the 2001-20 l O period about the

tourism demand, needed bed capacity and needed labor for tourism sector.

fn chapter 1, the concept of sustainable development evaluated with main definitions, benefits

and costs of tourism and its environmental situation investigated. In chapter 2, under the roof

of tourism and sustainable development, small island states investigated in detail and give the

importance of tourism in small islands. In chapter 3, tourism in Cyprus analyzed with North

and South Cyprus level separately. Especially tourism statistics and some macro-economical

indicators of both countries analyzed to find out the reasons of importance of tourism. Also in

Chapter 3. further estimations of North Cyprus tourism sector evaluated by using

conometrical studies. In the light of that information's, comparison of the tourism sector of

. -orth Cyprus and South Cyprus constructed and the factors that have causes the differences

between them prepared. At the end tourism sectors of selected Mediterranean region EU

member countries compared to North Cyprus tourism sector by main statistical indicators and

data.
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Chapter 1

Tourism Development Concept



T osun. op.cit.. p29 I.

Definitions of sustainable development have two components; the meaning of development

and the conditions necessary for sustainability. Generally development implies a process that

makes an affort to improve the living conditions of people. Development is not just about

increased wealth. It means change; changes in behaviour, aspirations, and in the way which

one understands the world around one. Economic development does not by itself consitute

evelopmerıt. Development is 'round'; it includes institutional change as well as economic

growth. It involves broader concerns of the quality of life such as life expectancy. infant

..ıortaliry. and educational 'attaintment, access to basic freedoms. nutritional status and

sipiritual welfare. 1

Development meets the needs of the present without compromising the ability of future

generations to meet their own need. 2

Sustainable development is development strategy that manages all assets, natural resources,

ıd human resources, as well as financial a physical assets, for increasing long-turn wealth

nd well-being. Sustainable development is, as a goal reject policies and practices that

support current living standarts by depleting the productive base, including natural resources.

nd that leaves future generations with poorer prospects and greather risks than our own.

Sustainable development reveals several main points. First, sustainable development is

predominantly considered as a long-tum strategy to preserve and conserve the environment.

·econd. it proposes an inter- and intra-generational balanced level of welfare. Third, it is

percevid as a universally valid prescription, which is supposed to be applicable to all countries

without considering their level of development, sociocultural and political conditions.'

ustainable development gives primacy to the satisfaction of basic needs, such as food,

shelter. healthcare and education, although economic growth remains a fundamental

prerequisite the ·pollution of poverty' must be first be adressed before development in form

an occur. Importantly, the princible focus of sustainable development is also upon a local.

'buttorn- up· or grass outs approach in order to ensure both development according to local

Tusun. Cevat. Tourism Management. Pergamon. Volume 22, N0:3, June 200 I ,UK, p.290.
· Departmentof Eııvironnıeııt. World Commission on the Enviroınent and Development. Bruntland Reports.
987. P.42.



.ds and the promotion of local choice political freedom which development itself must be

env ironmenraly sustainable. This, sustainable development proposes a long-term. holistic

rspective that espouses equity, choice, political freedom, cultural integrity and development

·ichin environmental parameters."

Sustainable development is that meets the needs of the present without comprormsıng the

ability of future generations to meet their own needs.

· contains within it two key concepts:

• The concept of "needs", in particular the essential needs of the world's poor.

which overriding priority should be given; and

• The idea of limitations has imposed by the state of technology and social

rganization on the environment ability to meet present and future needs.

The search for a precise meaning of sustainablity has remained elusive, with a growıng

...ı.,, areness now that for practical purposes sustainability should be perceived in approximate

terms only. It is certainly evident that the use of the expression "sustainable growth· has

come more frequent in recent development literature, replacing the· older unqualified

· growth ·. in an apparent attempt to impart the notion that growth should be kept within the

environmental limits."

Sustainable development has been so well defined and redefined to fit everyorıes needs that it

.s now virtually undefinable and meaningless. I! implies development in the present only to

such a degree that it does not limit the options for future generations and environment."

I.I Definitions and Concepts of Tourism:

· Sharpley. Richard. Tourism, Modernisation and Development on the Island of Cyprus: Challenges and Polic
sponses,Journal of SustainableTourism, Volume 11, Nos 2&3, 2003, New Zealand.

Goodland, Robert. Herman E., Daly, El Serafy Salah, Population, Technology and Li testle, "The Transition to
ustainabilitv. USA. 1992. pp. 63-64.

Briguglio. Liııo. Butler. Richard. Harrison. David and Leal Filho, Walter, Sustainable Tourism in Islands and
n.ı!l States: Case Studies: New York. 1996. p.13.
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r.ındiose claims continue to be made for the economic. social and physicological benefits of

ırism. many of which contain a body of truth, e.g. attracting forcing currency, improving

ırld understanding and broadening the mind. There is no doubt that travel oppurtunities can

ıarıce the quality of human experience in spritual.

• Travel is recuperation and regenaration.

• Travel is conperısation and social integration.

• Travel is escape.

• Travel is communication.

• Travel broadens the mind.

• Travel is freedom and self - determination.

• Travel is self - realization.

• Travel is happiness .

.ıne of the most important characteristics of tourism is that it is, in essence a fashion

lustury. The complex two- way relationships between demand and supply are based upon

,.__. dynamics of people's perceptions, expectations and attitudes. Participation in tourism is

.. erefore, subject to powerful culture! filters which may change overtime.

tourism is influenced strongly by fashion and the related concepts of status and image.

urists demand is notorioustly fıclke. Societies which generate tourist change their

otivatiorıs. expecpatiorıs and demands. The interests and reasons for travel often change.

ml. even where they remain essentially the same, the fashion filter enters the equation. 7

. ourism is firmly established as the number one industry in many countries and the fastest

crowing economic sector in terms of foreign exchange earning and creation.

lnremarional tourism is the world's largest export earner and an important factor in the

lance of payment of most nations.

'-·,ırer. Erler. Lowman. Gwen. Ecorourism; Sustainable Option, Greatlı Britain. 1994. pp.20-23.



urism has become one of the world's most important sources of employment. It sirurnulates

rrnous investment in infrastracture, most of which helps to improve the living conditions

· local people as well as tourists. It provides governments with substantial tax revenues.

.ıst new tourism jobs and business are created and keep rural residents from rnovıng to

••.. rcrowded cities.

ıainable tourism development needs the present tourists and host regions while protecting

''" enhancing opportunities 'for the future. It is envisaged as leading to management of all

resourses in such a way that economic and social needs can be full fil led while maintaining

ıılrurel integrity. essential ecological processes, biological diversity and lif~ support system."

.rn attempt to defind tourism and to describe its scope fully must consider the various groups

at participate in and are affected by this industry. Their perspectives are vital to the

cevelopment of a comprehensive definition. Four different perspectives of toırism can be

aentified:

I. The tourist: The tourist seeks various psychic and physical experiences and

atisfactions. T1ıe nature of these will largely determine the destinations chosen and

the activities enjoyed.

ı The business providing tourist goods and services: Businesspeople see tourism as an

opportunity to make a profit by supplying the goods and services that the tourist

market demands.

3. The government of the host community or area: Politicians view· tourism as a wealth

factor in the economy of their jurisdictions. Their perspective is releated to th

incomes thier citizens can earn from this business. Politicians also consider the foreign

exchange receipts from international toursim as well as the tax receipts collected from

tourist expenditures, either directly or indirectly .

..J.. The host community: Local people usually see tourism as a cultural and employment

factor importance of this group for example as the effect of the interaction between

~."\1.worlçl tourism.ora, October. 2003.
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large numbers of international visitors and residents. This effect rnay be beneficial or

harmful. or both.

.ıus. tourism can be defined as the sun of the phenomena and relationship arising from the

.eraction of tourist, business suppliers, host governments, and host communities in the

ss of attracting and hosting these tourist and other visitors.

ırısm ıs the entire world industury of travel, hotels, transportation, and all other

_, mponents. including promotion, which serves the needs and wants of travellers.

m ıs the sum of total expenditures within the borders of a nation or a political

ision or a transportation-centered economic area of states of nations. These economic

ıcepıs also consider the income ımıltiplier of these tourist expendituries."

urism comprises the activities of persons travelling and staying in places outside their usual

environment for not more than one consecutive for leisure, business and other proposes. ıo

... .: term usual environment is intented to exclude trips within the area of usual residants and

.uuent and regular trips between the domicile and the work place and other community trips

: routine characters.

I. International toursim:

• Inbound tourism: Visit to a country by nonresidents.

• Outbound tourism: Visits by residents of a country to another country.

Internal tourism: Visits by residents of a country to their own country.

Domestic tourism: International tourism plus inbound tourism (the tourism market of

accommodation facilities and attractions within a country) .

•ules R. Goldner. J.R.Brent.Ritchie, Robert W. Wclntosh, Tourism, Principles. Practices, Philosophies. 8111

.v. Canada. 1990. pp.14-15.
\ orld Tourism Organisation (WTO). The International Conference on Travel and Tourism Statistics. Canada,
•I.



-L National tourism: International tourism plus bound tourism (the residarıt tourism

market for tarvel agent and airlines).

.ause of its importance to both domestic and world economies, tourism has been examined.

.ly by economics. who focus on supply , demand, balance of payment. foreign exchange.

_::1ployment. expenditures. development, multipliers, and other economic factors. This

roach is usefull in providing a framework for analyzing tourism and its contrubitions to a

country s economy and economic development. The disadvantage of the economic approach

.hat where as tourism is an important economic phenomenon. it has noneconomic impacts

- well. The economic approach does not usually pay adequate attention to the environmental.

.ulrurel. psychological. sociological and anthropological approaches. 11

rnaıional tourism in the 21st century will be a major vehicle for fulfilling people's

irations for a higher quality of life. A part of this will be accomplished through 'facilitating

re authentic social relationships between individuals' and, it is hoped, by laying the

::-roudwork for a peaceful society through global touristic contacts. International tourism also

· the potential to be one of the most important stimulants for global improvement in the

.ial. cultural. economical, and political and ecological dimensions of furure lifestles.

urism will be a principal factor for creating greather international understanding and

==-"odwill and primaty ingredient for peace on earth. This supports the view that the highest

rpose of tourism policy is to integrate the economic, political, cultural, intellectual and

_ '1\ ironınental benefits of tourism cohesively with people, destinations and countries in order

: improve the global quality of life and provide a foundation for peace and prosperity.l''

is an important export product in both industrialized and less-developed countries.

ut the extent to which tourism contributes to a country's foreign exchange earnings varies

.oıısiderably. In some of the Caribbean nations, trade in tourism is very important. For

example, tourism accounts for almost 70% of foreign exchange earnings in Bahamas. For

ain and Italy, tourism is one of the most important components of the economy. and in the

nited States it is the number one export, surpassing even agriculture exports. 13 The reason

or such uneven distributions of the benefits of tourism vary greathly but partly depend on the

Goeldner. op.cit.. pp. 21-14.
l.dgell. David L., Tourism Policy: The Next Milleniuın, USA. 1999, p. I.
1-.Jgell. David L.. USA and I nrernational Traveler. Tourism Management, Loncloıı. 1983. p.308.

6



comparative advantage of the country as well as its socioeconomic and geopolitical interests
· • 14:1 ex porting tounsm .

. ht· economic theory of comparative advantage in its basic interpretation simply states that

countries will specialize in producing and exporting those goods and services in which they

...• ,e an advantage in terms of land, labor, capital, technology and other factor of production.l

The North Cyprus. with its attractions has certain comparative advantages with respect to its

~--mpetitors. In the tourism sector, there is intensive competition. and in order to be successful

countries should differentiate themselves from their competitors through using their absolute
.I . d . ff . (6.ınc comparative a vantages ın most e ectıve way.

ıod beaches, beatiful mountains, historical monuments, progressive transportation systems

~ı other attractions having potential as tourism products are as important to country as

- .ports as are the production and export of more tangible products such as oil and steel.l '

cornpatrative advantage for tourism can often help developing nations earn foreign

- .charıge more rapidly and with less difficulty than they could with other products.

rth Cyprus is one of the luck island which wideness of natural and historical resources.

rth Cyprus has a vibrant history. a perfect climate and the warmest welcome in the

.editerranean. It offering the perfect combination of relaxation. water sports and exiting

loration. Along its beautiful coastline it has its share of rich archeological sites and

dieval castles. ft enjoys over 300 days of uninterruoted sunshine. clear blue unpolluted

-.ıs. and the beauty of unspoiled lanscape and uncrowded beaches.18

Jgell. David L.. ( 1999). op.cit., p.14.
id. p.16.

ıçak. 1-1., Recent Developments in the Cyprus-EU Relations, Proceedings of the First International Congress
~ prior Studies. Center for Cypriot Studies, Eastern Mediterranean University. Gazimağusa. 1997. p. ~44.

LJgell. David L. ( 1999). op.cit .. p. 17.
ııw.rourism.truc.ner . November 2003.
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ne of the reasons tourism is so important economically is that it is labor intensive. Tourism

.rnployrnent is concentrated mainly in the service sector rather than in the goods producing

ecıor and the services sector tends to be less automated. Thus. much labor is used with

ealtively little capital.

- ravel and tourism will provide employment opportunities for the groups which encounter the

='e;.ı.thest difficulty in finding jobs. Tourism is a paıticularly good potential source of jobs

ecause it is both labor intensive and likely to grow in the future; this means that for each

.xiditional dolar expended on the growing tourism sector, more jobs will be created than in

•.ost other areas of the economy.

Vhi le the demands large number of highly skilled workers and well trained and educated

nanagers. tourism has the furher advantage of providing employment in ehe hard to employ.

,,a skilled occupations. It is these occupations that have the highest employment rates and

..at are the most resistant to broad fiscal and monetary policy aimed at lower unemployment.

·,·hile cretaing jobs, international tourism is an important generator of national income.

11e tourism sector is highly diverse: part public, part private, amd compose of many

lustries and many fırms.19

Tourism plays an important role in the economic and technological development of nations., ..
• Stimulates the development of basic infrastructure.

• Contributes to the growth of domestic industries that supply the tourism industry.

• Attracts foreign investments.

• Facilitates the tranfer of technology and technical know-how.

I any countries have strong emphasis on the demand and supply of tourism services as part of

.heir overall economic development. On the demnad side, it becomes necessary to first

research the potential interests and motivations of tourists. Then location and iden ti fi cation of

the markets, marketing and promoting, and pricing techniques become the main elernnts ol:

hdge!l. David L.. ( 1999). op.cit., p. 18.
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and analysis. The supply of tourism services is less well understood. Basic to the tourism

ucts are several supply factors. Natural resources such as scenic land. good climatic

liıious. flora. fauna. water, beaches. and so on are basic to tourism development. The

ilability of water supply systems. sewage disposal plants. tranportation facilities and

ıed kinds of infrastructure is fundarnantal to meeting the needs of tourists. Also needed are

ls. to meeting the needs of tourists. restaurants, shopping centers. taxis. planes. buses and

ost endless list of supply components that tourists have come to expect. Less easily

[ned are some of the 'hospitality' services, such as friendliness of the host community.

ilabiliry of the arts, entertainment, and other attributes and activities that enhance the

·ist product and add value and quality.

uality tourism product requires careful! planning to ensure that the demand and supply

nporıerıts are equally avilable.i"

· role of tourism as an agent of development in small island states is virtually universal.

eed, for many islands. tourism is the principal source of employment and foreign exchange

ings and the dominant economic sector. Nevertheless, many commentators suggest that

nd tourism characterised by dependency, a condition which, according to development

ry. restricts development. As a result, sustainable tourism development is widely seen as a

ıtion to the problem of island tourisın.21

ılth security and safety in tourism, which are important today. will be even more important

icy concerns for national and international agendas in the future. As transportation

ornes faster and. more places are opened to visitors, the possibilities of getting sick. falling

tim to an accident or becoming a crime statistics will also rise.

ıe people not travel internationally because they are afraid of getıing sick in strange

es. Most are concerned with the hygienic and sanitation standards applied to food and

Iler. There are numerous accounts of ear problems from polluted swimming pools and

chesand irritation and infections from unknown insects.

J id .. pp. 19-20.
hurplcy. R .. Tourism. Modernisation and Development on the islan of Cyprus: Challenges and Policy
poııses. Journal ofSustainable Tourism. Volume: 11. No: 2&3, 2003, p. 246.
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ries due to negligence by visitors or as a result of unmarked dangerous facilities are also

ııher fear for many international visitors is that of personal safety. The concern for bodily

n due to assault is a real deterrent to travel. In addition. worrying about the possibility of

ng robbed causes people to avoid certain destinations or leads to a lesser quality visit

.ause of possessions left behind."

.= Environmental Base of Tourism Sector:

order to enjoy their holiday, tourists must be physically comfortable in the climatic

itions at the holiday destinations. They must be comfortable irrespective of their activity.

- it passive (sun-batting) or at the other extreme, very active (e.g. surtboarding. horse riding

· ·'O on.). The climate of the holiday destination must be attractive. People tend to be more

xcd and cheerful when it is sunny and clear than when skies are overcast and gloomy.23

primary attractions of Cyprus are the good beaches combined with the warm. sunny

editerranearı climate, with important secondary features of archeological and historic

~s representing a long and varied history. Most tourism development is concentrared in

· .ral places along the coast."

normal body temperature of a human being is 36.5 "c. This will rise with physical

nion or exposure to heat (such as bright sunshine). Body temperature is controlled by

poration from the skin by sweating. The ability of the air to take up moisture depends 011

_ relative humudity. If the relative humudity is _too high the air will not take up enough

. isrure from the skin to cool it, and the body will begin to overheat and the person will feel

comfortable. In conditions of high relative humudity, there may be a risk of heat stroke at

.•peratures of only about 26 "c, whereas in dry conditions bodily stres ınay not occur until

.,. temperature nears 36 °c.

~ Edgell. david L .. ( 1999), op.cit., pp. 85-87.
Bunon. Rosemary,Travel Geograpy, 2nd edition. England, 1995. p. 16.

skeep. Edward. Tourism Planning. Canada. 1991. p. 128.
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~~. heat is more tolerable, as long as the body is shielded from direct sunshine. and it takes in

•• ıficient water to replenish the moisture lost by sweating. The discomfort and danger of hot

-- ... rt climates comes as much from dehydration as from the body overheating.

been noted that any physical exertion raises the body temperature; land based activity

.days will thus have a slightly different spatial distribution needing slightly lower

peratures than water supports and 'sun, sea and sand' holidays."

r many people, going on holiday means going to the seaside. After the climate. the coast

' ·ea are perhaps the most important geographical resources for tourism. the nature and

litv of the coast and beaches play a very important part in making a succesfül and

- .ıovable holiday.

tourist first and a foremost looking for a clean, sandy beach that comfortable to sunbath

and safe for swimming. with gentle waves that allow children to play at the water's edge.

__ re must be no dangerous tidal or offshore currents that might sweep the unwary swimmer,

··II boats or inflateables out to sea.

wide and fairly flat beach provides plenty of room for all the holiday makers and their

_ .ıch equipment. On the other hand. the sea must not be too far away for the swimmer to

ı.lk to. so low tidal range is ideal.

s clear that the following physical characteristics of the beach and coast are of crucial

ortance for tourism:

• Composition of beach, for comfort.

• The nature and size of the waves, for safety.

• The tides and currents in the sea, for convenience and safety.

• Cleanliness and pollution, for health and comfort.

• The shape of the beach in plan and in profile, for safety.

• The shape and the characteristics of the land above high watermark. for ease of acces:

and development.

• The stability of the beach and coast, for long-term investment."

3urıon. op.cit., p. 7.
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coast is used for a wide range of tourist activities. for example, diving. -yachring. cruising.

,:ıch sports. fishing. scenic tourism. but sunbathing. swimming. beach and water activities.

~ by far the most popular. umerous beach resorts have developed to provide

comrnodation. entertainment and other services for the mass tourism. while ports. fishing

.. ages and yacht harbours provide the same range of services for those who enjoy the sea
'ncoast by boat.'

orth Cyprus extensively focuses on 'holiday tourism' in its tourism activity. but it is

•.. 'icult to say that the necessary success has been achived. This is because of a lack of

rcctive marketing. more specifically lack of promotion activities. transportation problems

to its being an unrecognized country and political embargoes.

'-: Benefits and Costs of Tourism Sector:

ırisrn brings both economic and noneconomic benefits and costs to host communities.

me of the considerable economic impact and benefits of tourism shown as blow;

• Provides employment opportunities, both skilled and unskilled because it is a labor

intensive industury.

• Generates a supply of needed foreign exchange.

• [ncreases incomes.

• Creates increased gross national products.

• Can be building on existing infrastructure.

• Developes and infrastructure that will also help situmulate local commerce and

industury.

• Can be developed with local products and resources.

• Helps to diversify the economy.

• Tends to be one of the most compatible economic development activities availible to

be an area. complementing other economic activities.

• Spread development.

• fncreases government revenues.

id .. pp. 20-21 .
. id .. p. 75.
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• Broaclers educational and culture! horizones and improves feelings of self-worth.

• Improves the quality of life related to a higher level of income and improve standarts

of living.

• Rain forces preservational of heritage and tradition.

• Just define environmental protection and improvement visitor interest in local culture

provides employment for artists, musicians, and other performing artists. there by

nhancing the cultural heritage.

• Provides tourist and recreational facilities that may be used by a local population.

• Breaks down language bariers, sociocultural bariers, class bariers. racial bariers.

political bariers. and relegious bariers,

• Creates a favourite world wide image for a destination.

• Promotes a global community.

• Promotes international understanding and peace.

ehe cost side. number of problems that can be created by tourism, especially by it's over

ılopment:

• Developes excess demand for resources.

• Creates diffuculties of seasonility.

• Causes inflation.

• Can result in unbalanced economic development.

• Creates social problems.

• Degrades the natural pyhsical environment and creates pollution.

• Degrades the culturel environment.

• lncreases the incidence of crime, prostitution and gambling.

• Increases vulnerability to economic and political changes.

• Threatens family structure.

• Commercialised culture religion, and the arts.

• Creates misunderstanding.

• Creates conflicts in the host society.

• Contributes to desease, economic flugtuations, and transportation problems."

«ıcldncr. op. cit .. pp.30-34.
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Chapter 2

Tourism in Small Islands



tainable tourism and tourism in the context of sustainable development are two different

~s. Sustainable development can be defined as 'a form of toursim ıhut is able to maintain

·iability in ares for an indefinite period of time'. Such as definition. which in reality is

ably what most of the tourism industury and many tourist destinations would like. says

implies nothing about the environment or sustainable development.

ı.nsm ın the context of sustainable development, can be defined: tourism which is

::· eloped and maintained in an area (community, environment) in such a manner and at such

.ale that it remains viable over an indefinite period and does not degrade or alter the

ronment (human and physical) in which it exists to such a degree that it prohibits the

-~..:esful development and well being of other activities and processes.29

rısrn not only has to be developed but also maintained, which implies control and

agemerıt. It recognises that the type of tourism and the scale at which it is operated are

important factors to consider. It includes the long - term horizon which has to be a

amerıtal part of sustainable development. Most importantly, it implies that the activity has

acts on destinations areas, but that these impacts shouls not be at such a level or of such a

as to prohibit either economic activities or natural processes."

ainable tourism development should be accepted as all kind of tourism development that

a notable contribution or, at least do not contradict the mainterance of the principles of

clopmerıt in an indefinite time without compromising the ability of future generations to

· .sfy their own needs and desires .

.ne basic principles of sustainable tourism development by taking into account conceptual

= ments for development, sustainable development and sustainable tourism development

D ). These principles can be stated as follows;

• STD should contribute to the satistaction of basic and felt needs of those excluded in

-11 tourist destinations.

ırler. R. W .. J.G.Nelson. and G .. Wall, Tourism and Sustainable Development: Monitoring, Planning.
_.. agernent, University of Waterloo, 1993. pp.17-44.
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• STD should reduce inequality and absolute powerty in local tourist destinations.

• STD should contribute to the emergence of necessary conditions in tourist

,_.,inations which will lead local people to gain self- esteem and to fell free-from the evil of

nt. ignorance and squalor. That is to say. STD should help host communities be free or

ncipated from alieneting material conditions of life and form social servitude to nature.

ranee. other people misery, institution, and dogmatic believes.

• STD should accelerate not only national economic growth, but also regional and

1 economic growth. This growth must be shared fourly acrossed the social spectrum.

• STD should achieve the above objectives or principles in an indefinite period of time

.nout compromising the ability of future generations to meet their own need.

-~ above principles of sustainable tourism development remind that the remit of sustainable.
.rism development is extented to consider the role of tourism in contributing to sustainable

- elopment more generally in this regard. sustainable tourism must be regarded as an

ti ve paradigm capable adressing widely different situations and articulating different

. This implies that sustainable tourism development, as an adaptive paradigm is a multi

sciplinary and broad concept. It touches upon a wide range of issues such as econornıc

environmental matters, social factors structure of the international

Small Island and Sustainable Development:

ll Island provides special keys in development, largely duty special characteristics of

.ıru] resources. economies and in many cases, their cultures.32

~~ to limited resources and a small market. most of the small islands. to base thier economic

elopments on service sectors.33

-s··ıgluglio. Burler. Harrison and Filho, op.cit.. pp.13-14.
osun. op.cit.. pp.290-291.

· 3ı:lıer. W .. P.d 'Ayala aııd P. Hein, Sustainable Deve lopınent and Environmental Maııageıııent of Sıııal I
mis. New Jersey. 1990. p. 4.
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r ourism which is one of the most important sectors in the service industry has become

exıremly crucial for the development of economies. In the North Cyprus tourism is one of the

'tors which get priority and it is accepted as a leading sector for the improving of the
34economy.

Ecologically and economicaly sustainable development options are few. provision of utilities

.ınd public sevices is cliffucult and costly, human resources are scarce and. especially on the

mall island little economic development has occured without outside intervention. The trends

n economic development of many islands have been characterised as ·disappointing:· and

If-sufficiency may be hardly possible.

ısular natural resources; waters, vegetation, soil. air. near shore systems. and wild life.

itimately dictate the capacity of an island to accept and sustain development. Resourc

roductivitv and the environmental services they provide (e.g. erosion control) are

rımidiarely and obviously linked on small islands to the functions of neighbouring

ecosystems. Damage to one ecosystem gives a rise to reverberating effects in 'down stream·

.cosysterns.

=:conomic development options hinderet further by island size and location. Small size alone

not disadvantageous when both producers and customers are local. However. todays

_,awing populations and their rising aspirations demand products and markets from the

iands edges. Provision of modern basic infrastructure and services consumes a large share of

Janel financial and human resources. Difficulty or inability to achive economies of scale in

-~ministration. production and transportation provide very real constrains to nearly all small

·ı d 35.' an s.

ecifically in the case of island economies. the difficulty in forming and maintaining

'"'uustrial activities. the scarcity of resources, and the limited capacity of internal markets.

.ause some sectors to become leading areas. A similar problem or similar features exists for

Bıçak. H .. Altınay, M., Tourism Sector ofNoıth Cyprus: Prospects Ahead, 211<1 International Congress for
. prus Stıdies. Volume 16. Center for Cyprus Studies Publications, Eastern Mediterranean University. 1999.
R\/C. p. J,77.

· '·acliri. H .. "Con terence Tourism' as aıı Alternative Tourism Activity for North Cyprus which may be a tool
r vlarketing Tourism Activities. 2"d International Congress for Cyprus Studies. Volume 16. Centers for Cyprus
udics Pub! icat ions. Eastern Mediterranean University. 1999, TRNC. p. 489.
Belter. W .. op.cit.. p. 6.
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he North Cyprus. As a result of this, tourism is one of the sectors that ger priority within the

I C. 36on 1 yprus economy.

mall size also may pose little disadvantage to an island with high levels. of outside aid per

,.:apica or a strategic location that leads to outside investments infrastructure. However. neither

ncorne transfers nor locational adventage (or disadventage) are constant: they can change on

.. douors whim. on the successes or failures of competitors or with changes in technology.

Few small islands retain such adventages; it is an economic fact that an advantages

cialisation during one period may become obsolete in another period and entertireneours

judger by their capacities to seize oppurtunities and adapt to the constant fluctuating

economic environment. Thus, a business is not necessaraly bound to a building and to a lend

estate: it may change its activities though conversations, diversifications or mergers. İt may

_,so have to demolish buildings and sell estates. The problem is that. in some business

_ontexts. island may correspond to the · building and estate· that must be jeltisoned when new

economic conditions call for conversion.

~ \ en. where ecologically and economically sustainable development options exist. they can

.xmflict with island cultures. More generally, small societies have problems in policy making.

_Jministrative. and management processes other than those arising from diseconomies of

.ale: on small islands, most people are either closely related or known each other well. It is

.uch more difficult to formulate and apply policies on their own merits. and decisions are

evitably highly influenced by personal and kinship considerations.

essantial island development dilemma, then, is that aspiration renders self-sufficiency

•••acceptable. but attempts to gain or maximize wealth by economic specialization tend to

ender the society and economy unstable. Those most injured by an unmanaged drive for

=-.,1wth are the island· s fundamental resources (natural and human). Those injuries can be

ring or even fatal to an island's future development.

veloprnent choices range from those having no anthropogenic adverse to those with little

pact to those bringing about radical changes in the environment. The first choice excludes

adiri. H . op.cit.. p. 490
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rnıanent human residents. and so is not properly 'development'. The second is hindered by

'growing populations and asprirations of island peoples.

Between these extremes are a number of development activities that · tread lightly on the

erıv ironment'. Including some forms of agriculture, fisheries. aquaculture. tourism. light

tdustry. service activities. or migration, remittances, aid, and bureaucracy.'

Tourism. like all export activities, adds to the national product. creates employment and

..come in ancillary sectors and provides resources to the national budget by way of taxation.

Besides the economic impact of this challenging and growing sector, it also has a social and

environmental impact on the country that deals with this tourism.38

lowever. on many islands. inappropriate introduction or intensification of technologies has

resulted in wide spread depletion of basic resources. Island tourism and manufactures. which

rovide relatively little benefit to the local economy, have tended to be highly sensitive to

-~\\ nturns in external country economies, the emergence of successful competitors. or world

ıde recession. Tourism has often carried the seeds of its own destraction: the resources that

atrract visitors are those being threatened by tourism infrastructure and tourist activities.

typical response to economic recession and environmental degredation is to reduce human

pulations dependent upon the resources. People emigrate and, perhaps. repopulate the area

nen the recources have recovered. when new technologies allow reclamation, or when new

_emand creates new resources. Emigration may be off-island. or resource-dependent

_.:tivities. concentrated on even smaller areas of land. The small size of islands and their

consequent scarcity of land and resources make the latter alternative undesirable and probably. .

.. feasible, and the former may reduce the chances for economic development. Similarly.

:nail populations and economies disallow expenditure of large amounts of scarce capital and

or on artificial provision of environmental services or continuous reclamataion of degraged

.zcas. r.ven though isaland citizens have the same abilities to degrade their ecosystem a

esidents of continental areas, they do not have the same scope for response.

learly. the preferred alternative is to prevent island ecosystem degradation in the first place.

iowever. human activity must perforce involve modification of the environment to increase

Belter. W . op.cit.. pp. 8-9.
'adiri. 1-1 .. op.ciı.. p. 490.
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! provition of goods and services. Thus, on small, resources-poor islands, environmental

ınagement is a precursor to and a part of sustained economic growth.

milarly. management of economic growth is part and parcel of environmental management.

e evolotion of an island (its people. its resources. its institutions. and its future options)

end to a large extent on development goals, the means chosen to achieve them. and the

nıs on which trade-offs are made. Where self-sufficiency or economic specializations are

t possible or desirable, development might be defined in terms other than those of

ditional economic growth. Although increasing a population's level of amenities or

proving the balance of trade may be socially desirable, maximizing per capita incomes or

oert volumes may be achieved at costs that are not socially acceptable.

.onornıc growth involves a whole range of costs and societies must sometimes choose

ırween a more relaxed axistence with a higher quality of life and the vigorous pursuit of a

t:-her standard of living. which often new societal stresses.

general. increasing small islands' current and future sustainable development options might

based on two general principles; ])Sectoral integration of development and multiple use of

oıırces (including recycling) to derive multiple bene.fits from investments. 2) Diversity and

xibility of economic activities to permit adjustment to market and stockfluctuations. More

ifıc ways in which sustainable development options for Small Island might be increased

I into six basic categories;

• Resource preservation

• Resource restoration

•Resource enhancement

•Sustainable resource development

• Provision of human services
~9-Non-rescrce-dependent development options:'

~el ter. W .. op.cit.. p. I O.
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--~ General Characteristics of Small Islands:

·mall islands share some special characteristics and problems, such as:

l. Economic activities are less diversified and more specializedin small island

economies. due mainly to their narrow range of human and nonhuman economic

resources and rnarkets.t'' The economy of North Cyprus is small. underdeveloped and

structural I y unbalanced. In 2001, the gainfully employed population numbered just

over 90000. with agriculture. 16,5%, government services 20<Vo. construction 15.6%

and tourism 4% accounting for most jobs. The contribution of tourism to broadening

the economy has so far been modest, with employment increasing from 1770 in 199 l

to 3630 in 2001...ıı

7 Because of the small domestic market, there are not many options available for

economic development. Thus, under the constant population pressure on the limited

arable land and the constant population pressure on the limited arable land and the

revolution of rising expectations, almost all small island countries have bad to open

thier economies to world markets. The degree of opennes to or dependency on world

markets is custamarily measured by the trade to GNP ratio_..ı~

ble.l Trade Ratios to GNP of North Cyprus (1996-2001):

Years Exports($) Imports($) Export+

Imports($)

GNP($) Trade Ratio

(%)

1996 70.5 3 I 8.4

1997 57.7 356.6

1998 53.4 430.5

1999 52.4 412.7

2000 50.4 424.9

2001 I 34.6 272.0

388.9 773.9 50.2

414.3 759.8 54.5

483.9 890.5 54.3

465.1 963.9 48.2

475.3 l 039·.9 45.7

306.6 908.8 33.7

uırce: Evaluated from State Planning Office, Economic and Social Indicators. Lefkoşa.

21.JÜ I. pp.2-3.

· indelberger, C .. P. International Economics. Homewood, 1968, p.82.
.conomic and Social Indicators. Stae Planning and Organization Service, TRNC Prime Ministry. 200 I.
l.ırshall. /-\ .. Industry and Trade. London. 19?.7. p.25.
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As it can be seen from Table 1, small economy of North Cyprus is vitally dependent upon

·weign trade. Small island economies' heavy dependency on external factors creates the

roblern of economic instability and vulnerability, which has been a challenging topic for
. . .J3.ııscussıon.

3. As a direct result of the narrow range of their resources bases and production

conditions. small island economies depend upon a few primary products for their

export earnings while importing a wide range of consumers as well as capital goods."

·· it can be seen from Table 1, North Cyprus total imports for each year between 1997 and

_00 l are greather than the total exports of a country. Import product states the high ratio of

GNP of country. Thus, North Cyprus has another feature of small island economies.

The exports of small developing island economies are also characterized by their high

;eographical concentartiorı. This characteristic may be easily inferred from fact that island

countries, whose politico-economic ties with former colonial governments are stil strong.

rocluce more or Jess similar products in relatively small quantities that can never influence

he world market.

Ihe large percentage of North Cyprus exports are directed toward a few countries (see

Graph. I). Nearly all exports of North Cyprus are directed to Turkey and European Union

EU) countries in 2001.-15

,; Economic and Social Indicators. State Planning Office, TRNC Prime Ministery, Lefkoşa. 200 I .
• .ı Salato. E .. M .. South Pasifle Regionalism-Utility in Diversity, South Pasific Bulletin. Volume 20, No: 4. 1976.
pp.30-35.
·' Economic and Social Indicators, op.cit.,
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Graph.1. Exports of North Cyprus by Main
Countries (%)

0 Other

Countries
II

Turkey

28% •• 37%

~ .•
g EU

Countries
35%

Source: Economic and Social Indicators, State Planning Organization. TRı'\JC

Prime Ministry, 2001.

4. Most of the small island economies have been suffering from cronic deficits in trade

balances. which have largely been financed by growing inflows or foreign aid.'46

orth Cyprus faces huge trade deficit (see Table.1 ). Like most small islands. North Cyprus

economies have been taking aid. especially from Turkey. Cronic deficit in trade balances and

alance of payments have been suffering mainly by foreign aids coming from Turkey (see

.ıble . .2)_-17

.akazu. H., Direction Toward Self-Reliant Economic Development in Okinawa, Slıiıı Okinawa. Volume: 56.
983. pp. 2-5.

Economic and Social I ııdicators. op.cit., 200 I.
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Fable.Z Foreign Aids and Loans of North Cyprus (million TL):

1996 1997 1998 1999 2000 2001 i
I

I
I .Foreign

Aid: 6226437.8 9783860,6 19019387,6 30784234.5 64319692.0 58587796.0

I ı. ı. Aid
I

rrorn Turkey 6119642.4 9674231,33 18958063,2 30720467.1 64188138.2 58476358.8 I

l .2.0ther I
I

~ureign Aid I 06795.4 109629.3 61324,4 63767,4 131553,8 111437.2
I

2. Loans 2625793.9 5991911.5 24092950,8 48197429,3 85617706,4 172119396.8 !
:2.1. Internal

Loans 2125793.9 3494295.7 7770182, 1 28113118,8 42973802.3 26619653.5

t:.::?.External I
,I Loans 500000.0 2497615,8 16322768,7 20084310,5 42643904, 1 145499743.3 I

ource: Statistical Yearbook 2001, State Planning Organisation, TRNC Prime Ministry,

efkoşa. 2002, p. 260.

Small island economies suffer from diseconomies of scale in production investment.

consumption. transportation. education and administration services. The problem of

diseconomies of scale becomes intensified where the island countries or territories are

fragmented into "mini.' islands and located far from large markets. Unit cost of

generating electricity in islands decreases when the islands population increases, this

showing that the importance of scale.48

6. The heavy burden of transportation costs may be the single most important barrier to

the socioeconomic development of small islands.

7. Many small island economies have experienced more rapid growth and urbanization

than have other developing economies, which have aggraved unemployment
49problems.

.akazu, op.cit., p.53.

.akazu. H .. Sustainable Development of Small Island Economies, Oxford Westview Press. I 994, p. 7.
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Fable 3 shows the population of North Cyprus from l 995 to 200~. Daras gives the

information about population of North Cyprus. Annual population growth is around betwwen

1.1 % - I .2%. In 1997 annual population rate was 10.2%. North Cyprus not faced rapid

opulatiorı growth. like some other small islands." Population of French Polynesia has

;rowth from 345737 people to 634100 people within the period of 195 l and 1980.51

Table.3 Population of North Cyprus (1995-2002):

Years Population (persons) Annual Population Growth(%) I
I

1995 181363 1,2

1996 183363 l, 1

1997 201914 10,2

1998 204225 1, 1

1999 206562 1,1

2000 208886 I, I I
I

2001 211191 1, I

200'.2 213491 I ,1 I
ource: www.devplan.org

8. Another characteristic of island economy, which is more or less related to the

mentioned problems, is their heavy dependence on government activites as a major

source of income and employment and probably as a symbol of prestige. In 2002
I 9 .4% of total employees were joint in public services. This huge share shows that

heavy dependence on government.

orne small island countries are also dependent on the monetary authorities of industrial

countries in the sence that 'they do not have an independent currency and/or do not follow

autonomous monetary policies.52

.n North Cyprus. national currency is 'Turkish Lira' that, Turkey' national currency. Thus.

tınlı Cyprus not has the ability to control on currency, can not use monetary policies.

\\ııw.clevplc1n.,or!!.

.akazu. H .. op.c.t., p.26.

· lb.id .. p. 8.
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' Economic Problems and Prospects of Small Islands:

The problems with moving from defining sustainable development to implementing the

concept are very real. and represent significant changes. The public in many countries has

aid scant attention to tourism until relatively recently. and has allowed the responsibility for

nuch ot· the development which has occured to be taken by the private sector. Many of the

_ roblems faced by developing tourism in a sustainable context are aggravated for island

.ornmunities because of a number of common issues and problems.

.slands and peripheral regions in general are particularly vulnerable to external influences and

rcssure in all forms of economic activity. They tend to suffer from a limited local market. a

ack of a critical mass, and relatively poor communications and transportation links with

otential markets. The general lack of resources and limited range of economic activities have

nade the adaption of tourism, where feasible, an attractive option which many islands. large

.ınd sınall.have taken up, or had imposed upon them. Their often limited political aurhorir:

.ınd the problems noted above have left them extremely liable to development which may not

in line with their preferred pattern. scale and type. This is not to imply that some island

communities have not whole adapted tourism in whatever form seemed feasible, and may be

uite content with the result. However. in general, the smaller the island. the less control the

oca] population has had over the nature and scale of development. These problems are not

unique to the development of tourism in islands, they are common to island development in

=:neral. and indeed to most forms of economic development in marginal areas. They do have

articular significance in the case of island tourism, however, as much of this sort of

-~velopmerıt is dominated by external influences and controls. 53

lands have a restricted range of resources, and limited space, both or which add physical

.onstraints to the structural constraints that may make flexible use of resources in response to

changin opportunity diffıcult to achieve. 54

"he economy of North Cyprus has the main features of small islan economies characterized

y limited resource base and strong trading tradition.

Brigug] io. Burler. Harrison and Filho. op.cit.. pp.15-16.
- Belter. Ayala and Hein. op.cit.. p. 25.
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.re such adventages are lacking, no amount of good macro-econoınic management can

ieve much toward the reduction in dependency; the necessary strategy of opening to

rnational trade means that the resulting trade economy will be a price-taker in all things.

have limited capacity both to produce and to consume, can not undertake activities

anding large-scale operation, nor generate internal financial and capital markets.

ıatiorıal advantage is enhanced by infrastructure.55

, economy of North Cyprus has a great potential for the development of tourism industry

to its proximity to Europe and Middle East, as well as favourable weather conditions

ched by historical heritage and untapped natural beaches. Tourism industry is expected to

orne a leading sector along with other service sectors in the economy following

ernment policies and considerable developments in transportation and communication

vorL.

ther scale. nor location. then. is constant variables. They change with technology and with

successes or failures of competitors. But changes in locational aclventages demand

stmerıt if they are to be captured and such investment is beyond the capabilities of all but

ry few small island countries. Moreover, as the required scale of investment grows. the

essary capital must be supplied more and more by aid from the great and powerful. thus

'easing dependency.

ther constraint is transport. The connection between islands and other localities must be

by sea or air. This was a much less serious constraint in the past when ships. though

lıll. were much more cost-effective vehicles than anything that moved on dry land.

lways changed this, but not so completely as the internal combustion engine and the roads

hred for its use. The modern transport revolution has reached mainly through the

lacement from island trade of socially-useful smaller wooden craft by second- to fifth

d coastal ships in whole regions such as the Caribbean and the Pasifıc islands. As

intenarıce costs and replacement costs of such ships have soared. services have deteriorated

the cost of moving goods and people has risen. Islands are doubly disadventaged by their

bility to use land transport for contact with other lands, and by small size. It is th

(cıter, Ayala and Hein, op.c.t., p.26.
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onstraints imposed by modern transport technology, above all, that put small island countries

nd regions at a worsening disadventage. 56

_,..ı, Tourism in Islands:

-\s a steaddily growing sector throughout the last decade, the service industry has played an

extremely important role in the overall economy of the world. Together· with the growing

mportance of the service industry, the tourism sector, which is one of the most important has

come very important for the development economies of country that have comparative and

.ıosolute advantages in this sector. Tourism now affects every continent, country and city.

ourism is today's fastest-growing business and is expected to become the world's largest

i . I ~1.nc ustry ı n t re next century.·

Islands have become one of the most attractive destinations for tourists. ss

irh the advent of modern air travel, tourists have been able to visit a wider range of places

.ınd in significantly greather numbers. Today, island tourism has become a highly disappeared

nivity.

_, a result of tourist development. a many islands have experienced dramatic land scape

__ranges that reflect growing demand for accomodation, amentise and transportation systems.

hich in most places have been build to serve the needs of foreign visitors. This has usually

çd to a concertration of accomodation and tourist facilities either and around existing urban

__ ılernent or in new coastal resorts.

. slands governments has the private sector have long recognised the role that the tourism

ndustry can play in economic diversification, particularly the creation of employment skill

training and the multiplier effects for foreing exchange earnings. Tourism has become the

.rgest service activity in many islands and it has become a major factor in economic growth.

Belter. Ayala and Hein. op.cit .. pp. 27.
· oıler. P .. Bowen. J. and iVlakeııs. J_ Marketing for Hospitality and Tourism. Prerırince-Hall Co .. USA. 1996.

~87_
Robinson. V_ and iVlcCaroll. D .. The Isle ot' Man Celebrating a Sense of Place. Liverpool University Press.

/lJ{)
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achievements usually have to be set against a background of narrowly focused

rıies that privously relayed on the export of a few commodities. limitations imposed by

isolation, small-scale nature of most activities and limited local demand. For this

ıs. majors to encourage the expantion of tourism have been prominent -in the economic

merit plants of the island states. While tourism has undoubtly broad substantial

.ıs to small islands. it has often been accompanied by negative economic consequences

-re associated with domination by multinational companies. low levels of local involment

-·cl1 leakaze rates of a foreiun exchaııze earninzs 59
- ::, ::, o o.

sue of sustainable tourism is often discussed in terms of the balance between economic

-··' ironrnental concern. Many economic activities have an impact on the environment and

,- a feedback effect on the economy itself. In the case of toursim which utilizes the

ronment as a resource. Tourism depends to a very large extend on a milieu which is

ne and attractive to tourist, and negative environmental impacts caused by tourism may

- ore have the effect of 'soiling ones own nest' in the long-run.

.anable tourism may be defined as tourism which is developed and maintained in such a

er and scale that it remains viable in the long-run and does not degrade the environment

.. ich it exists to such an extend that it prohibits the successful development of other
• (ı()-ues.

·mall fsland States and Tourism:

ny SIDSs environmental degradation caused by tourism actıvıtıes is commonplace.

ever. many SIDSs can not substitude this form of economic activiy with other. more

ronmentaly friendly activities without great economic hardship."

.I island states lend to depend on toursim more than larger states do.ı,~ The reason for this

be associated with the comparative advantage that islands tend ro have in tourism

kinson. !).F. Tourism in Small Island Nations: a fragile dependence.Leisure Studies. l 987, pp. l :27-146.
\Jelsoıı. R.W. Butler and G. Wall. Tourism and Sustainable Development: Monitoring, Planning.

.gcrnenr. Canada. 1993. pp.27-44.
guglio. Butler. Harrison and Filho.op.cir., p.162

u Z .. and Jenkins. C.L.. Country Size and Tourism Development. l.odon. 1996. p.83.
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uıed activities. Many SlDSs attend to develope export market in merchandise. but these

ıd ıo the unseccessfull or not as successfull as these countries would wish. On the other

d the natural attractions. including the climate of many small islands often give them a

mpetive edge in tourism activities. For this reason, many goverments of SIDSs give tourism

ı priority and attend to maximize their island's tourism potential by further developing the

[ustry promotion campaigns, the building of hotels and other tourist facilities, and

huncing their air and sea links with other countries.63

ands that have build up major tourism industuries may also have experienced conciderable

~ial and environmental problems. Undesirable socio-cultural spillovers include casino

[nbling. cheap commercialization of folklore and historical attractions. rising levels of

me and erosion of local social values in tanden with the admiration of foreign lifestyles.

e environmental problems of tourism usually relate the concentration of tourism activity on

st lands and to the absence of a rigorous plannig system. This has resulted in haphazard

·elopment. urbanization of the coast, dumping of building waste and the loss of agricultural
· 64ct and vegetarıon.

other fundernental concern relates to the difficulty in predicting future patterns of arrivals.

iich in turn has created problems of matching the supply of accornodation and facilities to

ws of visitors. Moreover. such problems are dynamic and unstable and are compounded in

ny islands by an over-releance on one or two major sources of visitors."

rnd tourism planner are seeking to diversify away from the attractions of 'sun. sea. sarıd.

ich are typical of mass tourism, into special activity holidays and business travel

racterised by higher spending patterns and niche segment of the market. such as the elderly

o are more likely to visit outside the summer season. Moreover, a number of island have

ıght to place limits on new development, protect areas of outstanding national beauty and

ıabilitate older resorts in afford to create better conditions for sustainable tourism in the

ger term.66

riguglio. Butler. Harrison and Filho.op.cir .. p.163.
lusser. I.. The perils of Non-planning, Architectural Review, New York, 1969, pp.57-60.

) (J. Lockhart. D.Drakakis-Snıitlı and J. Schembri, The Development Processin Small Island Stares. London.
!3. pp. 13-37.
)ouglas G. Lockhart and David Drakakis-Srnith. Island Tourism, Trends and Prospects. London. 1997. p . .ı.
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lhe dependence of SIDSs on tourism means, among other things. that a large propotion of

employment occures in the tourist industry or in tourism- related activities. It is not alway

ossible to give precise estimates of such employment because it does not only accure in areas

ısually associated with tourism, such as hotels, restaurants, airports, seaports, transport. travel

~,;enci es. souvenir shops and restaurants but also in agriculture, fishing. banking. printing. and

-ther activities with which the tourist came into contact, including sections of the public

__ eter.

The large proportional tourism-related employment in SIDSs means that a· large propotion of

ıional income orginates directly and indirectly from tourism and this. in turn. induces

· ırther income. giving rise to a multiplier effect.67

n spite of the relatively small countribution to employment, tourism is seen as the

cornerstone of the economy of the North Cyprus. This is, due to a low level of exports and a

.apidly escalating import bill coupled with the weakness of the Turkish Lira and rapid

.ulation. all of which have led to a widening trade gap.68

:-ourism is also economically important because it is a source of foreign exchance inflows.

lany SIDS would register relatively large balance of payments deficits in the absence of

roceeds from tourism.

ıere are also a number of advantages which are not directly economic. but which have an

ıpact on the material well-beeing of the local population. These include a renewed interest

., local arts and crafts, improvements in educational, leisure, communication. medical and

tner facilities in the host countries, a general awarness of the man-made and natural aesthetic

.ssets. and a broadening in the outlook of the islanders.

urism in SIDSs, however, tends to usher in a number of undesirable economic affects. One

:· these relates to foreign control of tourism and tourism-related activities. Inwards tourist

raffic is often controled by foreign tour operators, who frequently have enough bargaining

\rclıer. B .. The Value ofTorism Multipliers and Their Policy Implication. Tourism Management. pp 234-
-~·-.

:...ucklınrt. D .. G .. Tourism to Malta and Cyprus. London. 1997, pp. 172-173.
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ower to dictate matter related to tourism in the host countries. Also. larger scale tourist

ıstablishments in SIDSs tend to be foreign owned, and this may lead to developments which

ırc noı in the long-term interest of the island itself.

related problem is that tourism as an industry depends on the whims and fancies of foreign

ravellers. whose desicion to visit a particular island is influenced to a very large extent by

conditions outside the control of the island itself, including economic conditions and reports

n the popular press in the country from which the tourists orginate.

Other economic dangers often associated with tourism in any country. but which are

specially important in small islands due to their relatively large dependence on this form of

economic activity; include seasonal unemployment and rapid increase in the price of land.

tien accompanied by land speculation.69

_.-L2 Environmental Impacts of Tourism in Small Islands:

Jue to their small size. many SIDSs face relatively large environmental dangers even in the

.ıoseuce of tourism. mostly due to the pressures arising from the process of economic

•..... veloprnent. Many islands experience a fast depletion of agriculture land. which normally

_,.._ompanıes an increased demand for residential bulding, entertainment facilities and

..dustrial construction. The process of economic development also brings with it an increased

.ıemand for resources. some of which are non-renewable. 70

.casionally there have been please for the harmonization of tourism with the environment.

.volvirıg such action as ensuring a balanced distrubution of accomodation, the construction

-- buldings that are imaginatively designed and pleasing to the eye. the protection of

ecologically important assets and planning infrastructure such as proper sewerge facilities and

d networks in time to meet the demands arising from new tourist facilities. The existence

~- rourism provides a strong intencenti ve and resources for project to protect and enhance th

envirorımet, such as the designation of national parks, the restoration of hi~toric buldings and

:c creation of predestrain precints in island capitals. However, most of the literature points to

.onflict between tourism and the physical environment. This is apparent in the destruction

.,riguglio. Burler. Harrison and Fillıo, op.cir.. pp.163-164
.id.. p. 164.
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)!. coastal habitats and the competition between agriculture and tourism for land, and in the

resorts themselves. in which poorly designed bulding contribute to architectural pollution and

vhere accommodation and other tourist facilities have displaced the local population and

.hrough rising land values and the activities of properly developers. 71

Studies have identifed the nature of environmental degradation and made the please for steps

to be taken to limit some of the underlying causes, such as bulding control and better waste

isposa I sytems. 12 From discussion on the harmonization of tourists· infrastructure and island

environments and the certain of national and regional parks to protect areas of outstanding

atural beauty, debate has progressed to diversification of the tourism product encouragement

f ece-tourism and the analysis of small scale initatives that combine understanding village

culture and history with local employment. Relatively few small island states, have introduced

comprehensive policies with the aim of achieving sustainable development. 73

'IDSs also faced problems assoicated with their geographical and natural characteristics .

. hev tend to have unique and fragile ecosystems. The rarity of the ecosystem. on outcome of

.aeır insulary renders these islands as much greater contributors to global diversity than in

roportiorı to their size.The fragility of their ecosystems arises as a result of a law level of

esiderıce to outside influences.

slands also have a relatively large coastline in relation to their land mass. Thus a relatively

~rge proportion of land is exposed to waves and winds. giving rise to a relatively high degree

:· beach. rock and soil erosion.

lany of these environmetal dangers are ofcource exacerbated by tourism. International

.ommunications, for example, are required even in the absence of tourism, but the increased

.raffic caused by tourism poses severe strains on many islands airports and seaports in islands

~ke up very large areas in proportion to the total space available, posing increased land-use

Lockhart, Drakakis, op.ciı. p. I O.
- S_ Bruton and W.C. Clarke. Ambiguous Alternative: Tourism in Small Developing Countries. University of

uılıPasiliı:.1987_pp.16-24.
vyula. 1-L From Quality Product ro Eco-produce: Will Fiji set a precedent') _ Tourisııı Management. Volume

,. No: I. pp.39-4 7.

.., ')
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rcsure as well as air and sea pollution. In the case of air traffic. flying crafts also contribute

.onsiderably to noise pollution, affecting pratically the whole population of small islands.7-ı

--ı0/o of total bed capacity of North Cyprus to be present at the Kyrenia region, which is the

..ıost popular region of North Cyprus. This creates noise pollution and to spoil the quietness

ıature off region (see Graph. 6). 75

, he large amount of waste generated by tourism-related activity gives raise to relatively large

vaste clumps. which are often only a short distance away from the tourisı centers. This creates

altlı hazards (such as creating habitats for rats and other vermin. and toxic substance

seeping through aquifers) and resources the aesthetic qualities of the place.

Particular importace of the SIDSs is the fact that tourism is generally of a coastal nature.

lany charming fishing villages in small islands have been transformed into tourist

laygrounds, many mangrove swamps and wetlands have been destroyed, many beautiful

aches have been polluted by sewage and fuel emmisions and many quiet coast areas have

n disturbed by noise from sea craft.

Another problem of small size is related to density and carying capacity. Many islands

experience high tourism densities in relation to their population and land area. The concept of

c.ırryirıg capacity is very important in this regard, since small islands tend to reach verv

uickly that the level beyond which the natural ecosystem will be irreversibly damaged.

"he dependence on tourism forces the authorities of the islands to take a more serious view of

lanning, monitoring and market-based incentives precisely because in the absence of such

nstruments the negative effects of tourism on the environment could in ıhe long run destroy

· .ıurism itself.

uch benefits and dangers of tourism are, of course, not present in equal doses in all SIDSs.

ınce different islands have different characteristics. Some are more isolated and more remote

Briguglio. Burler. Harrison and Fi lho, op.cit. p. 163.
ıatisıical Yearbook. State planning Organization. TRNC Prime Minisrery. Lefkoşa. 200 I. p. 3.

..,..,
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han others in some are simillar than others. some are more environmentally fragile than

ıHlıers and some ha ve put into place corrective measures before others. 7<,

A.3 Host Community and Tourism in Small Islands:

.illage lifestyles the preceived friendliness of islanders traditional ceremonies and religious

recessions have also been utilized in marketing campaigns by tourism organizations.There

.,. however. much evidence to suggest that the traditions and quality of I ife of the host society

:ın be eroed by mass tourism. In fact, an extensive literature already supports the view that

vhile tourism has positive and negative impacts on island societies. the latter usually
. I l . 77omınate tost-guest re atıons.

ı \forth Cyprus. the frienliness and hospitality of the people. wonderfully varied cuısıne .

.ıve the perfect recipe for a truly idyllic holiday.78

index which traces the local community's reaction beginning with a level of

that is associated with early tourist arrivals through to antgonism when a place

aturated with visitors. Also it suggested that level of irritation was correlated with

degree ot' compatibilty between host community and visitors. the location of tourist

.commodation and how much locals directly benefit. through employment and ownership of

ilities, from the tourist industry. 79

n alternative measures to qualify the impact of tourism on the local community a contact

tio (a local population \ tourist bed-capacity ratio) has been employed in a number of

diterranean islands.80

..e type of tourism attracted to a particular estimation plays a major role in qualitative

asures of socio-cultural impact. In particular, mass package holiday makers who demand

.ıcilities and levels of service that are similar to those found in metropolitan countries and

Briguglio. Butler, Harrison and Fil ho, op.cit. p. 164.
- ;_ocklıart.Drakakis, op.cit.. p. I I.

, \\'W. tourism .trnc.net.
.ockharr. Drakakis. op.cit .. p. 12 .
.\ in. S .. Tourisııı in Cyprus-balancing the beııefıts and costs. Tourism Management. J l)9 I, Volume 12. No: I.

I Cı-21.
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have little interests in or understanding of local society and its history are most likely to cause

the: greatest amount of antagonism. Such tourists also tend to have little iteraction with local

residents composed to those who have made indipendent holiday arrangements. Planners have

mphasized that island nations should seek to attract a range of visitors in order to limit

Iisruption to local social organization."

Vhile there is much variation in the persentage of earnings from tourism that leave island

economies. it is tbe smaller· and more remote destinations in particular that lack skills and

capital for the development to hotels and national airlines. High levels of expatriate ownership

..•nd management together with resort development that has created privale areas for tourists

av e further alienated the local population, who receive only limited benefits from tourism.82

a consequence, commentors have recommended policies that will lead to the creation of

..ore local employment. such as visitor attractions, the development of crafts. and the

.ncouragement of alternative forms of tourism such as eco-tourism that will help to spread

isitor spending over a wider area. Such labor is, however. often characterized as part-time.

__asonal, low status and poorly paid.83

lilne. S .. The Impact of Tourism Development in Sınai! Pasifıc Island States. New Zealand. 1990. pp.16-21.
· -Vilk inson. P.F., Strategies for Tourism in Island Microstates. Annals oftourism Research. Volume 16. 1989 .

. 153-177.
-- ukier-Snow, J. And Wall, G .. Tourism Employment Perspective Froııı Bali, Tourism Management. 1993.

ume 14. No: 3. pp. 195-20 I.
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Chapter 3

Tourism in Cyprus



Cyprus is the third largest island in the Mediterranean after Sicily and Sardinia. lt lays

tween latitudes 30.33 and 35.41 and longitudes 32.23 and 34.55. North side of the

sland covers an area of 3355 square kilometers.84

The neighbors of Northern Cyprus are Turkey, 65 km to the north: Syria. 112 km to

:he east: Egypt. 418 km to the South; Israel, 267 km to the east; Lebanon, 162 km to the

east. Greece. 965 km to the West and South Cyprus at the south.85

The climate of North Cyprus is typically Mediterranean with long, dry summers and

hort, rainy winters. The average annual temperature is 19° C. The temperature in

37° C - 40° C with the warmest sea temperature in the

lediterranean, averaging 21° C. The winter weather is very mild with a temperature

etweerı 9° C - 12° C and, there is an average annual rainfall of 500111111.86

·cording to the 2002 estimates 213 .49 l people live in the North Cyprus. The

opularion is predominantly Turkish Cypriot (99 %) and other ethnic groups consist of

reeks. Maronites and others, which amount to 1 %.87

. he official language of the country is Turkish. English is also widely spoken. many

..orels also employ German, French and Arabic speaking personei.88

.iıh its sunny climate, beautiful beaches rich history, Cyprus is a prime holiday

.ıestination and bas extensive tourist facilities to accommodate every taste and budget.

mperate is Mediterranean with hot, dry summers and cool, wet winters. The island

rovides a perfect climate for summer holidays.

www.rourism.trnc.net, December 2003.
' Boğaziçi University. Tourism Master Plan, Tourism Application and Research Center, Lefkoşa. 1998.
-t

ITOB. North Cyprus Hotel Guide, UK.; 2000, p. 15.
Tourism Planning Office, Statistical Yearbook of Tourism, TRNC Prime Ministry. Lefkoşa 2002. p. 4.
Facts about Turkish Republic of Northern Cyprus (TRNC), The Public Relations Department, TRNC
reign Affairs and Defense Ministry, Lefkoşa, 2002, p. I.
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The climate is equable. with an abundance of sunny days throughout the year. The

average day time temperature from June to September is 32°C. from December to

ovember, 25°C.

Cyprus enjoys an intense Mediterranean climate, with long dry summers from mid-May

·o mid- October and mild winters from December to February which are separated by

hon autumn and spring seasons.

Summer is a season of high temperatures with cloudless sky, but the sea breeze creates a

leasant at atmosphere in the coastal areas.

'Vinters are mild with some rain and snow on Trodos Mountains. In Cyprus there is

undant sunshine as indicated above. Even in December and January. there is an

, erage of six hours of bright sun shine per a day.

The island of Cyprus enjoys almost constant sunshine throughout the year.89

· I Political Development of Island:

fter the independence of Cyprus in 1960, both Greek and Turkish Cypriots shared

wer in the government of the 'Republic of Cyprus', but this constitutional

-:-rangement came to an end after the brutal attacks of Greek Cypriots (EOKA) in

'ember 1963. towards the Turkish Cypriots. Enosis (unification wi th Greece) was the

ıain aim of the Greek Cypriots were aware of their threatened position. and feared that

nere would be no rights left for them if the objective of Enosis was achieved. by the

-reek Cypriots.

-.:onomic and social division of the island had occurred before 1974, with the

eakdown of the constitution in 1963. After this date there was no 'Republic of

-::prus '. Turkish Cypriot cabinet ministers and members of the par I iament had no

.ance of exercising their functions. Ironically, even though the Greek Cypriots were

\\'W. namashen ri. com ,op.cit.



the ones who violated the constitutional arrangements, defined by the London and

Zurich Agreements, they are still calling themselves and are internationally recognized

the 'Republic of Cyprus'. After 1963, the Turkish Cypriots no longer participated in the

government of the island and the relationship between the two communities was based

on tension. The conflict and the violence between the two communities had a negative

impact on the confidence of the Turkish Cypriots businessmen and their investment was

minimal during the 1963- 74 periods.90

Up to 1974. approximately 25000 Turkish Cypriots were displaced from their homes

and they were forced to live in enclaves.91

The intervention of Turkey in 1974 was the most important turning point for the island

and its economy. Turkey intervenes to the island to protect and to secure the lives of the

Turkish Cypriots.

The division of the island had stopped the activities of tourism which naturally had lost

its market.

To prevent any social disturbance that might arise, Turkey helped the Turkish Cypriots

in organizing their economic activities after 1974. The Turkish Lira (TL) was

.ubstituted for the Cyprus Pound for domestic transactions and with this the North

Cyprus economy imported the inflation of the Turkish economy and the effects of the

devaluation of the TL to her economy.

Turkey has helped with periodic economic protocols for the iniresırucıursı (Jıjghways.

.ıames. transportation. etc.) improvement of North Cyprns.92

Wilson. R., Cyprus and /nternatioııal Economy. Great Britain, 1992. pp. 116-121.
Albrecht. P .. North Cyprus. London. 1994, p. 19.

: Utku. F .. M .. A Comparative Study Of The Economic Development OfNorrlı Cyprus And South
: pnıs Siııce 1974. Eastern Mediterranean University, Magusa, 1995, pp. 19-20.



recent political development of Cyprus - European Union (EU) relations is an

important political development for island. Application to the EU for an associate

membership was made in 1962 with the consent of both communities that established

the Cyprus Republic. After 1963, Turkish Cypriots were thrown out of the. Republic and

since then all the negotiations were carried out of between the Cyprus Government and

the EU. Eventually. in 1973 and Association Agreement was signed between the Cyprus

Governments (Greek) and EU. aiming at a customs union in 1 O years time. After the

intervention of Turkey in 1974, the relations between the Cyprus Governments and the

EU continued with Annual Protocols until 1987 when a Custom Union agreement was

signed. With this agreement customs union was to be achieved between the Cyprus
9'Government and EU by 2002 . .,

In 1990. Greek Cyprus Government applied to the EU to become a full member of the

EU. Council of Ministers gave its reply in 1993. It found South Cyprus eligible and

decided to take the matter up again in 1995 after following the negotiations taking place

between the two communities. This application was illegal as it was violating the

international treaties establishing the Republic of Cyprus.94

ln 1995, in return to signing of the Customs Union Agreement with Turkey.' a big

concession was given to the Cyprus Governments (Greek), as Greece would sign the

Customs Union Agreement with Turkey. The Council of Ministers on the same day of

the Customs Union Agreement with Turkey decided that the accession negotiations with

the Cyprus Governments (Greek) would start 6 months after the end of the Inter

governmental Conference (IOC). As stated in the opinion of the European Commission.

the Council of Ministers meeting in Luxemburg decided to include the Cyprus

Governments (Greek) among the first group of 5 countries to be considered in the next

round of enlargement. In that meeting, Turkey was not considered even in the second

'' Bıçak. H .. Recent Development In the Cyprus-EU Relations, Proceedings Of The First International
Congresson Cypriots Studies, Center For Cypriot Studies, Eastern Mediterranean
University.Gazimağusa, Noıth Cyprus. 1997, pp. 245-259.
·•J Mendelson, M.,H.,' Opinion of Professor Mendelson Q. C. on the Applicattion of· Republic of
Cyprus' to Join the European Union' in the Statusof the Two Peoples in Cyprus, edited by Necati Munir
Errekun. Ministry of Foreign Affairs and defence of the Turkish Republic of Northern Cyprus, Nicosia,
North Cyprus, 1997.- pp. 137-139.
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group of 5 countries as a candidate for membership. This decision had the most adverse

effect on the negotiations between the two communities on the Cyprus issue and

stopped all political dialogue between Turkey and the EU.

On 30 March 1998 the Council of Ministers decided that the accession negotiations

would start with the Cyprus Government (Greek) and on 1 O November l 998 the

negotiations started officially. As from the start, Turkish Cypriots are disregarded as if

the Cyprus Government (Greek) representing the whole island as if they had the right to

decide for ehe Turkish Cypriots"

3.2 Macro-Economic Profile of North Cyprus Economy:

Since 1974. the economy of the North Cyprus has experienced a rapid change and

reasonably high growth rate in spite of the political difficulties caused by lack of

recognition.

The economy of North Cyprus, which acquired its national identity and boundaries

following the Turkish Peace Operation in 1974, has recovered in couple of years. and

tried to solve the rehabilitation of its half of the population displaced from the

settlements in the South."

The island developing countries are very diverse group of countries with a wide range

of geographical situations, natural resource endowments and economic capacities. all

are in varying degrees subjected to a range of handicaps arising from the interplay of

such factors as small size; remoteness; geographical dispersion; vulnerability to natural

disasters; fragility of ecosystems: constraints on transport and communications; great

distances from market centers; a highly limited internal market: lack of natural

''5 Bıçak. H .. op.cit .. pp. 263-269.
''' Center for Business and Economic Research. Structural Changes in the Economy of North Cyprus.
Eastern Mediterranean University and Cyprus Turkish-German Cultural Association. Gazimağusa.
Cyprus. 1990, p. 14.
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resources; weak indigenous technological capacity; acute difficulties in obtaining

freshwater supplies; heavy dependence on imports and a small number of commodities;

depletion of nonrenewable resources; migration, particularly or highly skilled personnel;

shortage of administrative personnel; and heavy financial burdens.

Most of the above mentioned factors are particularly acute in small island developing

countries with a narrow natural and human resource base and small domestic market."

The economy of the North Cyprus has a island economy features. limited natural

resources, transportation and energy problem, smallness, as features can be observed in

lorth Cyprus.98

Their limited economic size also means that small island developing countries have

reduced opportunities to take advantage of economies of scale, which tends to lead to

high unit costs; small island developing countries, therefore. must · devote a large

proportion of their scarce financial and human resources to providing countries also

suffer from particular diseconomies of scale, infrastructure must be duplicated on each

inhabited island99

The development policy in North Cyprus aims to the realization of structural adjustment

required for the achievement of the highest possible rate of growth compatible with the

maintenance of economic stability, the more equitable distribution of national ıncome

and the improvement of standard of living.

,,- Commission on Sustainable Development, Repon of the High-Level Panel Meeting on Island
Developing Countries. Economic and Social Council. United Nations, 1996. p. 3.
''8 TRNC Prime Ministry Statistical Yearbook 200 I, State Planning Organization. Letkoşa. 2003. p.134.
•ı<J Commission on Sustainable Developnıenr. op.cit.. p. 4.
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For the realization of these objectives long-term plans and annual programs have been

prepared and put into action since 1977 which marked the beginning of the planning

· d 100perıo .

The economic benefits to derive from tourism are generally heralded as the prune

reason by developing countries to become involved in tourism. Tourism appears as an

attractive proposition in earning much needed foreign exchange. stimulating

employment and investment, and contributing to the balance of payments. Yet. these

positive effects are often accompanied by other less favorable effects such as inflation.

leakages and dependency. These need to be weighted carefully. based on accurate

assessments of the actual economic effects. Too often, multiplier effects are

overestimated, leakages misjudged and cost for infrastructural developments and

induced leakages through demonstration effects are not considered.l'"

The sector of tourism bas been chosen as the leading, most productive and revenue

generating sector for the economy of North Cyprus. It facilitates to ·accomplish the

planned growth targets and creates a prosperous economic environment for North

(. _ 102yprus.

Tbe annual average rate of growth realized as 3.4 % during the period of 1977-200 l

(see Table 4). The GNP which was 3,810.5 million TL in 1977 rose to 8,545.9 million

TL in 2001 at current prices and 908.8 million at US dollar basis. [n 2001 Public

ervices sector has the highest share in GDP and covered 17. 1 %. Trade and Tourism

follow it with 14.6% and Transport and Commurrication with 13%. From 1977 to 2001.

GNP of North Cyprus has rapid growth. In 1977 GNP was 3,810.5 million TL (at 1977

prices), this amount was increased to 5,684.1 million TL (at 1997 prices) in 1987 and

-.990.4 million TL (at 1977 prices) in 1997. In 2001 amount of CiNP was 8545.9

'' TRNC Priıııe Ministry. 2002 Year Program, State Planning Organization, Lefkoşa. 2002. pp. 193-212.
1 Oppernıaıııı. M., and Chon, K., S .. Tourism in Developing Countries, UK. 1997. p. 109.

~ Center for Business and Economic Research, op.cit, p. 54.
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L p. 17.

-U

ın TL (at l 977 prices). In general, value added of each sector has been increased

1 the period 1977- 2001.

size of the domestic market and limited resource base on the island economy of

Cyprus stipulate the rapid development of territory sectors (e.g. tourism. trade.

tion) and the promotion of export oriented specialized industries (e.g. textiles.

.r) under liberal economic policies.i'"

ulture increased from 619.3 million TL (at 1977 prices) to 828.4 million TL (at

price) between the periods of 1977-2001.In 1977 share of agriculture in GDP was

o_ This percent was the highest share of agriculture from 1977 to 2001. It was

to 9.7% in 2001 (see Table 5). Agriculture and livestock has a greatest amount of

ıltural value added. In 1977 the total agricultural value added was 619.3 million

t 1977 prices), agriculture and livestock has 594.1 million TL (at 1977 prices) of

ital amount at the same year. Other subsectors of agriculture are forestry and

g. During the period 1977-200 I, these sectors have very little proportion within

tal GDP. In 1990, agriculture has 9.2% of total GDP. Agriculture and livestock has

forestry has 0.1 % and fishing has 0.6% of total GDP. These shares has been

.ed in 200 I, percentage of agriculture increased to 9.7%. agriculture and livestock

ısed to 9.0%, forestry increased to 0.2% and fishing decreased to 0.5% of GDP

able.5).



Table -1 Sectoral Development in Gross National l'roducl ( 1~77 constant prices, million TL):

Sectors 1977 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 199] 1994 1995 19% 1997 1998 1999 2()()() 2001

lAgriculturc 619,.1 512,:ı 686,0 801,0 655,2 677,9 726,7 709,1 6.19,7 580,4 827,0 891,1 781,1 799,8 870,8 601,0 636,2 822,0 713,5 828,4

I. I Agriculture 594,1 48<>,0 659,5 761,2 618,2 638,8 680,6 662,0 591,0 530,2 775,7 838,7 728,2 672,7 670,1 539,0 573,1 734,4 619,7 770,7

anti Livestock

1.2.ı:ort:sly 4,2 0,7 1,0 3,1 3,9 4,4 5,0 5,7 6,4 7,7 8,1 9,1 9,2 81,5 155,3 14,9 15,7 40,0 42,9 12,7

1.3.Fishiııg 21,0 25,6 25,5 36,7 33,1 ]4,7 41,1 41,4 42,3 42,5 43,2 43,3 43,7 45,6 45,4 47,1 47,4 47,6 50,9 45,0

2.lııJuslry 365,1 478,1 435,2 510,8 600,0 634,4 700,1 912,3 947,3 925,3 949,7 953,6 952,8 !001,6 982,2 1017,7 1029,6 1054,2 1096,0 1025,0

2.1.Quarryiııg 8,9 10,6 11,0 12,2 14,0 17,7 19,7 24,0 24,2 24,5 26,9 27,9 26,2 24,5 24,4 26,4 27,6 27,9 31,2 27,0

2.2.Maııufocluriııg 317,2 389,9 335,8 400,7 464,5 512,1 568,0 769,4 805,4 774,2 795,2 794,4 797,9 837,2 815,7 841,1 842,9 853,3 884,0 822,8

2.JElt:ctrycily- 39,0 77,6 88,4 97,9 121,5 104,6 I 12,4 118,9 117,9 126,6 127,6 131,3 128,7 139,9 142,1 150,2 159,J 173,0 180,8 175,2

Wala

3.Coıısınıctioıı 153,0 208,8 270,4 263,8 366,5 451,3 456,6 501,3 506,3 540,J 655,2 704,7 646,7 507,5 523,3 647,5 694,6 708,6 841,4 669,6

4. Trade- Tourism 801,0 876,4 899,0 957,3 980,2 1046,3 1087,4 1207,0 1334,1 I 199,7 1257,4 1305,8 1258,5 1392,6 1244,5 1317,9 1450,9 1558,7 1474,6 1246,4

4.1.Wlıoks.ılc and 701,] 817,9 824,9 876,4 887,3 933,4 950,8 1066,3 I 173,2 1073,9 1079,2 1083,9 1023,5 1149,0 1033,6 1076,2 1201,4 1280,9 I 186,4 991,8

Retail Trade

4.2. Holds and 99,7 58,5 74,1 80,9 92,9 610,0 136,6 140,7 160,9 125,8 178,2 221,9 235,0 243,6 210,9 241,7 249,5 277,8 288,2 254,6

Rcstanrnnts

5.Transport and 257,4 481,8 485,2 474,5 574,8 244,5 694,6 753,8 791,8 675,3 688,5 746,8 762,0 812,4 856,9 937,3 974,6 1043,3 I 113,6 I 108,2

Coınmunication

ô.l-inancial 115,4 187,6 201,6 217,5 224,1 352,6 266,3 287,5 310,0 326,0 333,9 354,2 361,6 409,5 42J,7 482,1 524,4 568,4 529,6 434,3

lnsı iıutions

7. Ownership of 355,J 320,5 322,4 337,5 345,6 20 I, I 360,3 369,4 377,3 ]86,1 390,4 396;1 402,8 410,6 417,2 428,7 440,6 451,7 461,7 475,8

l)ıvclliııgs
----
8. llusincs uud 128,1 151,4 162,1 1Cı9,4 188,2 1181,2 214,2 235,7 259,3 263,1 284,1 294,1 274,8 280,6 518,5 655,7 679,2 784,0 700,0 800,1

Personal Services



9. Public Services 752,7 9%,J I O 19,9 1115,0 1137,2 181,-1 1197,8 1227,7 1278,1 1292,6 1.103,6 1320,8 13-16,2 1316,8 1351, I 1.158,6 1406, I 1438,6 1483,3 1-161,7

I O. Import l >utiı.:s 228,2 169,4 155,.:ı 151,5 160,5 5580,7 28Cı, I 312,1 491,7 363,6 392,2 457,0 357,5 428,6 449,5 521,1 547,6 584,4 W4,5 486,2

I I .GDP .1775,5 4382,6 4637,1 4998,3 5232,3 103,4 5999,1 6515,9 6935,8 (ı552,2 7082,0 7424,5 7144,0 7360,0 7637,7 7967,6 8383,8 9013,9 9018,2 8535,7

12.Nı.:t Factor 35,0 57,8 88,1 82,l 91,8 5684,l 84,9 87,1 41,6 54,2 42,7 122,9 124,3 97,8 35,7 22,8 84,3 76,9 19,7 I0,2

Income From

Abroad

GNP 3810,5 4440,4 4725,2 5080,4 5324,l 6084,0 6603,0 6977,4 6606,4 7124,7 7547,4 7268,3 7457,8 7673,4 7990,4 8468,l 9090,8 9037,9 8545,9
-

Source: State l'laıuıiııg Organisation, TRNC Prime Ministry, Economic and Social Indicators, Lefkoşa, 2002, p. 3-).
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Tahlo.5 S.:ı.:ıor.ı/ Disırihuıioıı ofGrnss Domestic l'roducı ( 1977 constant puces. ~o)

Sı.!(..'İOl'S 1977 19l(l 1984 19!<5 1986 1987 1988 1989 1990 199) 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

I .Agriculıurc 16,4 11,7 14,8 16,0 12,5 12,1 12,1 10,9 9,2 8,9 11,7 12,0 10,9 10,9 11,4 7,6 7,6 9,1 7.9 9,7

1.1 Agriculture and 15,7 II, I 14,2 15,2 11,8 11,4 11,3 10,2 8,5 8,1 11,0 11,3 10,2 9,2 8,8 6,8 6,8 8,2 6,8 9,0

Livestock

1.2.Foresıy 0,1 . . 0,1 0,1 0,1 0,1 0,1 0,1 0,1 0,1 0,1 0,1 1,1 2,0 0,2 0,2 0,4 0,5 0,2

1.3.Fishiııg 0,6 0,6 0,6 0,7 0,6 0,6 0,7 0,6 0,6 0,7 0,6 0,6 0,6 0,6 0,6 0,6 0,6 0,5 0,6 0,5

2.lndıısıry 9,7 10,9 9,4 10,2 11,5 11,4 11,7 14,0 13,7 14,1 13,4 12,8 13,3 13,6 12,9 12,8 12,3 11,7 12,2 12,0

2. l .Quarrying 0,3 0,2 0,2 0,2 0,3 0,3 0,3 0,4 0,4 0,4 0,4 0,4 0,3 0,3 0,3 0,3 0,3 0,3 0,4 O,)

2.2.Mamıfocıuring 8,4 8,9 7,39 8,0 8,9 9,2 9,5 11,8 11,6 11,8 11,2 10,7 11,2 11,4 10,7 10,6 10,1 9,5 9,8 9,6

2.3.Elı:cıryeiıy - ı.o 1,8 1,9 2,0 2,) 1,9 1,9 1,7 1,7 1,9 1,8 1,7 1,8 1,9 1,9 1,9 1,9 1,9 2,0 2,1

Waıı:r

3.Coıısınıı:ıioıı 4,1 4,8 5,8 5,3 7,0 8,1 7,7 7,7 7,3 8,2 9,3 9,5 9,1 6,9 6,8 8,1 8,3 7,8 9,1 7,8

4. Trude- Tourism 21,2 20,0 19,4 19,1 18,7 18,7 18,1 18,5 19,2 18,3 17,8 17,6 17,6 18,9 16,3 16,5 17,3 17,3 16,4 14,6

4.1. Wholesale and 18,6 18,7 17,8 17,5 17,0 16,7 15,8 16,4 16,9 16,4 15,3 14,6 14,J 15,6 13,5 13,5 14,3 14,2 13,2 11,6

Retail Trade

4.2. l loıı:ls and 2,6 1,3 1,6 1,6 1,7 2,0 2,3 2,1 2,3 1,9 2,5 3,0 3,3 3,3 2,8 3,0 3,0 3,1 3,2 3,0

Rcstaurunıs .
5 .Transport and 6,8 11,0 10,5 9,5 11,0 10,9 11,6 11,6 11,4 10,3 . 9,7 10,1 10,7 11,0 11,2 11,8 11,6 11,6 12,3 13,0

Communication

6.Fiııaııı.:ial 3,1 4,3 4,3 4,4 4,3 4,4 4,4 4,4 4,5 5,0 4,7 4,8 5,1 5,6 5,5 6,0 6,2 6,3 5,9 5, 1

Institutions

7. Ownership or 9,4 n 7,0 6,8 6.6 6,3 G.O 5,7 5,5 5,9 5,5 5,3 5,6 5,6 5,5 5,4 5,:ı 5,0 5,1 5,6

Dwellings

8. Ilusincs and 3.4 :ı,4 :ı,5 3,tl :ı.6 3,6 J,6 3,6 3.7 4,0 4./J 4,0 3,9 3,8 6,8 8,2 8,1 8,7 7.8 9.4

Personal Services

9. Public Services 19.9 22,7 22.0 22,3 21,7 21,2 20,0 18,8 18,4 19,7 18,4 17,8 !8,8 17,9 17,7_ 17,1 16,8 16.0 16,4 17.1

JO.lıııpoı1 Duties 6,0 r.o :ı,3 :ı.ıı :ı.ı J.:ı .J,8 4.8 7,1 5,5 5,5 6.1 5,0 5,8 5.9 6,5 6.5 (,.5 6.7 5,7

(j)))' JOO.O JOO.O 100.0 J()()J) JOO.O 100,0 JOO.O 100,0 ıoo.o 100,0 JOO.O JOO.O JOO.O JOO.O JOO.O I/JO.O 100,0 10().(J 10().(J JOO.O

Source: S!:ık l'l:ıııııiııg Orgaııisalİı>ıı. Tl!NC l'rimc Miııisıry. Eı:ı>noıııiı:ans So.:ial Indicators. I .clkoşa, 2002, p. 5.
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Industry is an important sector of the North Cyprus economy. Industry follows the rapid

growth from 1977 to 2001. In 1977, total value added of industry to GNP was 361. I

million TL (at l 977 prices); this amount was increased to 828.4 million (at l 977 prices)

in '2001 (see Table 5). Subsectors of industry are quarrying manufacturing and

electricity - water.

Industry has a 9. 7% of total GDP in 1977, it was increased to 1 l .4% in 1987 and 12.8%

in 1997 and the share of industry within the total GDP was 12% in 200 l(see Table 5).

\ı1anufacturing has the highest value added within the subsectors of industry it has the

greatest share within the subsectors, which has the 9,9%of total GDP in 200 I .where

quarrying has 0.3% and electricity-water has 2.1 % of total GDP.

Construction sector follows highly rapid growth path from 1977 to 2001. In 1977

construction has l 53.0 million TL (at 1977 prices) within the total GNP. This amount

increased to 451.3 million TL (at 1977 prices) in 1977. In 2001 total value added of

construction to GNP was 669.6 million TL (at 1977 prices) (see Table 4).

According to Table 5, share of construction was 4.1% in 1977, 8.1 % in 1987. 8.1% in

1997 and it reached to 9.3% in 2000. The share of construction sector to the total GDP

was 7.8% in 2001.

Tourism is an export industry where the product is produced and consumed within the

ountry and the travel experience is exported.l'" 104

Trade and Tourism sector is one of the important sectors for the economy of North

Cyprus, because of the important value added to GNP. In 1977 total value added of

Trade-Tourism sector was 801.0 million TL (at 1977 price), this amount was increased

to l .046.3 million TL in 1987 (at 1977 prices) and reached 1.558.7 million TL (at 1977

ıu.ı Opperınann. M ., and Chon, I<.., S., op.cit.. p. I 09.
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prices) in 1999 which was the highest value added to GNP. In 200 I wholesale and retail

ırade has 991.8 million TL (at 1977 prices), and hotels and restaurants has 254.6 million

TL (at 1977 prices) of total trade tourism value added of l.246.4 million TL (at 1977

prices) .

. .lthough from 1977 to 2001, percentage of sector has been felt, Trade - Tourism sector

has important share in total GDP. In 1977 trade- tourism sector has 2 l .2% of total GDP.

it felt to 18.7 % in 1987 and 16.5 % in 1997. The share of trade and tourism in 2001 was

14.6%.

Tourism's potential positively contribute towards the national balance of payments is

perhaps the most important reason why governments support and encourage tourism
ıo·Jevelopment. ~

Transport and Communication sector has another important value added to total GNP.

As it can be seen from the Table 4. total value added of transport-communication sector

to GNP was 257.4 million TL (at 1977 prices), it rapidly increased Lo 610.0 million TL

(at 1977 prices) in 1987 and 937.3 million TL (at 1977 prices) in 1997. In 2001 total

, alue added to I. I 08.2 million TL (at 1977 prices ) . With a parallel of rapid increased

in total value added of construction sector ,its share in GDP has been growth within

the same time period (see Table 5). In 1977 share of transport-communication sector

within the total GDP was 6.8 %, it increased to 10.9 % in 1987 and 11 ,8 % in 1997. It

reached to 13% in 200 I.

Public services also increased its value added to GNP from 1977 to 200 l. In 1977 total

value added of public services to GNP was 752. 7 million TL (at 1977 prices).it

increased to 1.181.2 million TL (at 1977 prices) in 1987 and 1.358.6 million TL (at

1977 prices ) in 1977. Public services reached its highest level in :WOO which was

1.483.3 million TL (at 1977 prices) (see Table 4).

"'' lb.id. p. 110.
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The importance of investment in physical and human capital to economic growth has

been confirmed by recent research into the determinants of economic growth.

Investment is made possible by savings, either domestic savings. by foreigners.

Foreigners· savings may be accessed through borrowings by local firms or

governments. in the form of aid, or from direct investment by foreign firms. In most

countries. foreign investment has occurs by foreign firms. Even, foreign investment is

small in relative terms to total investment; it plays an important. often catalytic. role

because it usually involves the introduction of new technology. new skills, and

information, and can provide access for exports to foreign markets. As all newly

liberalizing countries have found, gaining a foothold in foreign markets is usually very

difficult. Joint ventures with foreign firms can provide access to marketing and

Iistribution networks that independently could take considerable time and cost to

develop.106

As it can be seen from Table 5, share of public services was 19.9 % in 1977, 21.2 % in

1987. and 17.1 % in 200 I. Public services reached its highest level in 1983. Share of

public services within GDP has been felt within the observed period.l'"

For the realization of the growth targets set in the long-term plans and annual programs.

North Cyprus was badly in need of financial aid, so certain giant infrastructural projects

uch as the construction of the airports, sea ports, dams, derivation canals. highways.

power plants and the improvement of the telecommunication systems were all financed

by the Republic of Turkey. Thought the years most of the infrastructural projects have

been completed and some are about to be completed. Financial and technical aid of

Republic of Turkey for such investments is continued. The fixed capital investments

which were realized as 524.6 million TL in 1977 reached. 1.123. 7 million TL at

constant prices of 1977 in 2001.

1"" www. islanclsrucl ies .org/
101 Economic and Social Indicators, TRNC Prime Ministry, State Planning Organization, 2002. Lefkoşa.
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At the beginning period the share of the public sector in the fixed capital investments

was much higher than the share of the private sector due to in tensi ve infrastructural

projects. In recent years the share of the private sector began to rise. Shares of the pub] ic

and private sectors in the total fixed capital investments of 2001 reached to 29.1 % and

70.9% respectively.

The sectoral distribution of the fixed capital investment during the period of 1977-2001

is shown in Table 6.

Incentives for Tourism are the most generous. These incentives however are also still

insufficient by the international standards.

During the period ownership and dwellings sector has the greatest amount of total fixed

capital investments. From 1977 to 2001, total fixed capital investment has been

increased. In 1977 total fixed capital investments was 524.6 million TL (at 1977 prices)

it increased to 1,100.7 million TL (at 1977 prices) in 1997. In 1999, fixed capital

investments reached its pick point which was 1,604.1 million TL (at 1977 prices). ıos

ıos www .devplan .org .. N oveınber 2003.
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Tablc.ô. Sectoral Disırihıuioı. or l'ixcd C:ıpiıal lnvcstmenıs ( 1977 prices, million TL).

Seciors 1977 1983 198<1 1985 1986 1987 1988 1989 1990 199] 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

I .Agriculture 67,0 129,9 81,5 65,4 60,3 25,8 22,8 55,0 73,:ı 47,0 73,1 116,9 47,5 61,8 117,4 47,7 96,0 97,6 87,2 90,0

2.lııdıısıry 86,2 186,2 148,5 216.2 185.(, 168,5 12(,,0 107,6 1:l4,7 l'.l9,0 119,6 99.3 96,6 90,1 77,5 ım,o 143,5 152,5 188,6 122,0

2. lQuarrying - - - - - 1,5 1,3 1,3 1,1 1,3 2,0 2,0 1,5 1,4

2.2.tvlaıuıliıcturing 44,1 144,5 108,6 85,6 152,4 83,4 95,2 78,6 100,4 84,5 83,9 69,1 67,0 70,6 56,5 64,2 93,2 98,7 72,7 80,2

2.3.Ekdryciıy - 42,1 41,7 39,9 130,6 33,2 85,1 30,8 29,0 34,3 54,5 35,7 28,7 28,3 18,2 19,9 37,5 48,:l 51,8 114,4 40,4

Water

:ı.Constrııction 4,0 3,4 15,0 12,2 6,5 11,4 15,0 13,9 32,8 14,5 24,9 16,9 26,6 18,2 24,2 29,8 62,2 46,8 28,7 20,3

,ı. Trade- Tourism 35,0 46,0 59,6 97,5 81,7 87,4 114,9 138,7 77,"ı 101,4 84,9 110,7 71,8 90,3 75,6 132,3 141,7 118,0 117,9 90,1

4. I.Wholesale and 24,3 41,2 48,7 91,6 69,6 59,5 73,8 82,8 50,3 85,9 49,0 72,0 47,9 56,0 36,6 61,0 61,9 40,5 47,0 43,7

Retail Trade

4.2. lloıds and 10,7 4,8 10,9 5,9 12,1 27,9 41,1 55,9 27,0 15,5 35,9 38,7 23,9 34,3 39,0 71,3 79,8 77,5 70,9 46,4

Rcsı.ıurauıs

5.Transport and 94,2 136,2 154,8 115,2 150,5 215,9 93,0 115,3 294,6 109,9 163,5 270,9 202,4 178,7 288,7 225,4 257,0 434,7 216,3 I 13,4

Couununication

6. Financial 9,5 8,0 4,5 2,0 6,1 l 1,2 12,6 5,9 1,4 12,3 6,4 11,4 9,3 9,8 8,5 17,8 14,4 13,0 13,6 9,6

lnstitııtioııs

7. Ownership ol' 195,6 159,6 176,5 258,1 510,7 447,7 468,2 373,6 344,0 469,5 _380,4 382,2 384,8 349,7 278,4 620,0 426,7 404,2 374,5 ıJ69,2

Dwellings

8. Busincs and - 8,2 5,4 3,6 9,1 36,0 26,3 34,8 32,1 37,3 22,0 22,2 26,2 25,8 31,0 72,1 57,8 85,2 95.7 44.0

Personal Services

9. Public Services az.s 60,IJ 72,1 70,9 65.4 96,8 64,1 92,6 74,7 87,8 71,3 110,7 105,8 75,9 166,0 238,2 288,4 252,1 ]04,2 165,1

9. 111..:alth 13,3 1,4 2,5 1.7 6,0 9,8 13,0 45,3 11,4 11,5 5,8 14.8 6,3 6,6 20,3 16,7 :ıı,ı IO,O 5,5 u.o
9.2.Educaıioın \7 17,5 13.7 15,4 11,8 19,2 15.8 21,1 34,5 28.9 25,7 58,0 47.7 33,8 55,8 100,7 160,2 127,1 l:l6.4 60.0

9.3.0thcr 15.8 41,1 55,9 53,8 47,6 67,8 35,3 26,2 28,8 47,4 39,8 37,9 51,8 35,5 89,9 120,8 97,1 115,0 162,3 92.1

'l'oıal 524,6 737.5 717,9 841,1 1075,9 1100,7 942.9 973.4 1064,9 1018,7 946,1 1141,2 971,0 900.3 )()67,:ı 1486) ı,ıın.7 1(,04.1 142(,.7 I ID.7

Source: Stuıc l'laııııiııg < ırg.ınis.uion.TRNC Prime Minisırv, Economic ans Social Indicators, Lefkoşa. 2002.



Graph.4. Sectoral Distributionof Fixed Capital Investment (1977 constant prices)
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As it can be see from Table 7. share of agriculture within the fixed capital investment

felt from 1977 to 2001. 12.77% of fixed capital investment used in agriculture sector in

l 977. this was felt to 2.34% in 1987 which was the least share of auriculture during the~ . - -
period. and in 2001 it rose to 8 %.

Industry has an important share in fixed capital investments. Sector has 16.43 % of

fixed capital investments in 1977; it reached 25.7 % in 1987. which as the highest share

of sector within the investments. After 1985, sector followed the downward sloping

path.

Construction, Financial Institutions and Business and Personal services sectors has very

little share within the total fixed capital investments from 1977 to 2001. In 1983. share

of construction was 0.46%, financial institutions 1.08 % and business and personal

services was 1.1 l %. Sectors share was reached to 1.8%, 0.85% and 3-.91 % respectively

in 2001.

Trade and Tourism sector has other important share in fixed capital investment. The

share of trade and tourism sector was 6.67% in 1977, 14.79% in 1989 which was the

highest share of sector within the investigated period, and 8.0 l % in 200 I. During the

period share of tourism sector within the sectors increased. In 1977 tourism has 2.04%

hare within the sector, it reached 5. 96% within the l 4.79% of total trade tourism share.

this was the pick point of tourism, in 2001 share of tourism within the fixed capital

investments was 4.13%.

Ownership and dwellings sector has -the highest share of fixed capital investments

within the all investment sectors from l 977 to 2001. The share of ownership and

dwellings sector was 37.34% in 1977; it reached to 49.65% in 1988. 41.75% in 2001.

Share of public services in the fixed capital investments was 6.2 % in l 977, 8. 79% in

1987, 16.02% in 1997 and 14.69% in 2001 (see Table 7).109

109 Economic and Social Indicators, TRNC Prime Ministry, State Planning Organization. 2002. Lefkoşa.
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Table 7 Secıor:ıl Distribution of fixed Capital lnvesııııent ( 1977 prices,'%):

Sectors 1977 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

I .Agriculturc 12,7 17,6 11,4 7,8 5,6 ').., 2,4 5,9 6,9 4,6 7,7 10,2 4,9 6,9 I 1,0 3,2 6,5 6,1 6,1 8,0-,.)

2.lndustry 16,4 25,2 20,7 25,7 17,2 15,3 13,4 11,5 12,6 13,6 12,6 8,7 9,9 10,0 7,3 6,9 9,6 9,5 13,2 10,8

3. Construct ion 0,7 0,5 2,1 1,5 0,6 1,0 1,6 1,5 3,1 1,4 2,6 1,5 2,7 2,0 2,3 2,0 4,2 2,9 2.0 1,8

4. Trade- 6,7 6,2 8,3 I 1,6 7,6 7,9 12,2 14,8 7.2 9.9 9,0 9,7 7,4 10,0 7,1 8,9 9,5 7,4 8,3 8,0

Tourism '
,. ..... --·-··

4.1. Wholesale 4,6 5,6 6,8 10,9 6,5 5,4 7,8 8,8 -1,7 8,4 5,2 6,3 4,9 6,2 3,4 4,1 4,2 2,5 3,3 3,9

and Retail Trade

-U. Hotels and 2,0 0,6 1,6 1,5 0,7 2,5 4,4 5,9 2,5 1,5 3,8 3,4 2,5 3,8 3,7 4,8 5,4 4,8 5,0 4,1

Restaurants

5.Transpoı1 and 17,9 18,5 21,6 13,7 14,0 19,6 9,9 12,2 27,7 10,8 17,3 23,7 20,8 19,8 27,1 15,2 17,3 27,l 15,1 I(), I

Communication .
6.Financial 1,8 1,0 0,6 0,2 0,6 1,0 1,3 0,6 0,1 1,2 0,7 1,0 0,9 1, l 0,8 1,2 1,0 0,8 0,9 0,85

Institutions

7. Ownership of 37,3 21,6 24,6 30,7 47,4 40,7 49,6 39,9 32,3 46,l 40,2 33,5 39,6 38,8 26,l 41,7 28,7 25,2 26,2 41,8

Dwellings

8. Busines and - 1,1 0,7 0,4 0,8 3,2 2,8 3,7 3,0 3_.7 2,3 1,9 2,7 2,9 2,9 4,8 3,4 5,3 6,7 3,9

Personal

Services

9. Public 6,2 8,1 10,0 8,4 6,1 8,8 6,8 9,9 7,0 8,6 7,5 9,7 10,9 8,4 15,5 16,0 19,4 15,7. 21,3 14,7

Services

Total I OOJl 100,0 100,0 I 00,0 I 00 ..0 100,0 ıoo.o 100,0 IOO,O 100,0 I 00,0 100,0 I 00,0 100,0 100..ll I 00,0 I 00,0 I 00 .. 0 I 00 ..0 100.0

Source: Sıuıc Planning Organisation .. TRNC Prime Ministry, Economic ans Social Indicators. Lefkoşa, 2002.



Graph 5 Sectoral Distribution of Fixed Capital Lrıvestments (%, 1977 constant prices)
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3.2.1 Importance of Tourism for North Cyprus Economy:

Tourism is becoming one of the most important social and economic activities of

today's world. The number of domestic and international travelers is steadily

increacing. and many countries in the world are now seeking to develop tourism for its

many benefits. There is also justifiable concern about the the possible negative effects

of tourism and a growing desire to develop this sector in a planned and controlled

manner that optimizes benefits while benefits while preventing any serious problern.İ'"

Tourism has many facets and apparently generates as much criticism as praise: tourism

as an economic development agent, a job generator, and a white industry, but also

tourism as an evil industry, a destructive force, etc. Three areas of impacts are usually

identified: economic, socio-cultural and physical effects.'!'

Effects of globalization create an enviromental improvement with social and economic

development. North Cyprus has all features that create tourism economy. Tourism

sector is a labor intensive sector and this makes it very important for young and

dynamic employees.

Environmental and climate condition of North Cyprus is its potential advantage.North

Cyprus has long summer season, has antlu·opogic values and materials of tourism

sector. Economic development changed after globalization of world. Development is

not just social and economic development, it is also includes enviromental and cultural

velopment.

• forth Cyprus has potential advantage by its position, because ınediteranean region has

35% of world tourism activities.

111 Edward Inskeep. Tourism Planning, An lntergraded and Sustainable Development Approach. Canada.
1991. p. 17.

11 Oppernıaıın, M .. and Chon, K., S .. op.cir.. p. I 06.
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The contribution of tourism sector in GDP has been shown in Table 8. In 1977

million TL in 2001 respectivelively. Within the investigated period, tourism sector have

positive trend with right tourism policy.

Table 8 Contribution of Tourism Sector in Gross Domestic Product (GDP), (Million

TL. at 1977 constant prices):

Years Tourism GDP Tourism as a% of GDP

1977 99,7 3775,5 2,6

1983 58,5 4382,6 1,3

1984 74,1 4637,1 1,6

1985 80,9 4998,3 1,6

1986 92,9 5235,3 1,8

1987 I 112,9 5580,7 2,0

1988 I 136,6 5999,1 2,3

1989 140,7 6516,9 2,2

1990 160,9 6935,8 ') ...•
-,.)

1991 125,8 6552,2 1,9

1992 178,2 7082,0 / r-,)

1993 221,9 7424,5 3,0

1994 235 7144,0 ...•...•
.) ,.)

1995 243,6 7360,0 ...•...•
.) ,.J

1996 210,9 7637,7 2,8

1997 241,7 7967,6 3,0

1998 249,5 8383,8 3,0

1999 277,8 9013,9 3, I.
2000 I 288,2 9018,2 3,2

2001 I 254,6 8535,7 3,0

ource: State Planning Organisation, Prime Ministry ofTRNC, Economic and Social indicators, 2002.
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Graph 6 Beds by years in North Cyprus (numbers)
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Graph 7 Number ofTouristic Accommodation Establishments ByYears in North Cyprus
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One of the disadvantages of the tourism industry is its usually high seasonality. Closed

hotels. restaurants and other tourism supply facilities in the off-season is a sure sign for

a high seasonality.

A high sasonality means that many employees have only seasonal jobs and that the high

investment required for international standard hotels lay idle for several weeks and

months. 112

Table 9 shows the number of tourist accomadation establishmants and beds by years

and categories between 1993 and 2002. Total number of accomodation increased within

the investigated period. In 1993 total tourist accomodation was 74 units and bed

capacity was 7017, it reached 110 units and 10.611 beds in respectively. l star

accomodation establishments was 20 in 1993 and it reached to 41 in 2002. 2 stars

accomodation establishments was 28 in 1993 and reached 31 in 2002. 3. stars was l 8 in

1993 and 25 in 2002. 4 stars was 5 in 1993 and 8 in 2002, 5 stars was 3 in 1993 and 5 in

2002.

The second most important economic benefit of tourism is its employment generation

potential. Tourism is usually considered a labor intensive industry.

The most obvious areas of tourism employment are hotels, souvenir shops, restaurants.

travel agencies and transportation and entertainment facilities. These jobs are directly

generated through tourism. Indirect employment is where jobs are directly generated in

the tourism supply area but do not result directly from tourist expenditures. such as
I I'construction of hotels. J

112 Opperrnann, rvı., and Chon. K., S., op.cit., p. l 12.
ıı_; lb.id, p. l l I.
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Table 9 Number of Tourist Accomodation Establishments and Beds by Years and Categories (1993-2002).

Years l Star 2 Star 3 Star 4 Star 5 Star Total

No.of No.Beds No.of No.Beds No.of No.Beds No.of No.Beds No.of No.Beds No.of No.Beds

Units Units Units Units Units Units

1993 20 572 28 1383 18 2534 5 2024 3 504 74 7017

1994 20 596 27 1417 19 2642 5 2024 2 504 74 7183

1995 24 802 28 1521 19 2602 5 2024 2 504 78 7453

1996 36 1255 20 . 1142 17 2584 6 2336 2 504 81 7821

1997 36 1320 23 1500 18 2486 8 2694 2 504 87 8504.
1998 35 1240 23 1458 23 2758 9 2992 2 504 93 8972

1999 39 1405 27 1742 23 2850 9 3172 2 324 102 9557

2000 36 1287 31 2088 23 2786 9 2324 4 1728 103 10213

2001 38 1398 33 2202 23 2855 8 1932 5 2120 107 10507

2002 41 1542 31 1974 25 3043 8 1932 5 2120 11 O 10611

Source: State Planning Organisation, TRNC Prime Ministry, Statistical Yearbook. 2002, Lefkoşa.



Graph 8 Bed Capacity of North Cyprus by Region(2002)
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s it can be seen from Table 10, grand total of accomodation establishments in North

Cyprus was 123. and grand total of beds was 10,916 in 2002 with the including the

guest house. Most of the accomodation establishments included in the Kyrerıia region.

which was 96 and total bed capacity was 8065. Iskele region was followed.Kyrenia with

11 units of accomodation establishments. Bed capacity of accomodation establishments

in İskele was.698. Famagusta region has 9 accomodation etablishmerıts and 1750 total

bed capacity. Kyrerıia, Famagusta and Iskele are three main coastal region of a country

and these three regions covered the 116 accomodation establishments and 10513 bed

capacities within the total 123 and 10916 respectively. Nicosia has 4 accomodation

stablishments and 293 beds. Morphou has 3 accomodatiorı establishments and I l O

beds in 2002.
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Table 1 O Number of Tourist Accornodation Establishments and Beds by Regions and Categories (2002).

Girne Gazimağusa İskele Lefkoşa Güzelyurt Total

Accomodation No.of No.of No.of No.of No.of No.of No.of No.of No.of No.of No.of No.of

Establishments Units Beds Units Beds Units Beds Units Beds Units Beds Units Beds

1 Star 34 1266 'l 144 2 64 2 68 41 1542.) - -
2 Stars 28 1714 - - 2 218 - - 1 42 31 1974

3 Stars 15 2033 4 430 'l 322 3 258 25 3043.) - -
4 Stars 8 1932

.
8 1932- - .- - - - - -

5 Stars 3 944 2 1176 - - - - - - 5 2120

Total 88 7889 9 1750 7 604 3 258. 3 l 1 O 110 I 0611

Guesthouse 8 176 - - 4 94 1 35 - - 13 305

Grand Total 96 8065 9 1750 11 698 4 293 3 110 123 10916

Source: State Planning Organisation, TRNC Prime Ministry, Statistical Yearbook, 2002, Lefkoşa.



umber of tourists and bedrıigts, average length of stay and occupancy rate in tourist

accomododation establishments from 1999 to 2002 has been shown in Table 11.

umber of tourist was 23 l,926 in 1999, this increased to 285,419 in 2002. Bednights

was 1.055997, in 1999 and reached 1,284,761 in 2002. Avarage length of stay between

the years l 999-2002 has not been clearly changed; it was 4.6 % in 1999 and 4.5 % in

4.5% in 2002. Occupancy rate also has a little change within the investigated period. In

ı 999 occupancy rate ":"as 37.5 %, in 2000 37.6 %, in 200 l 31.5% and in 2002 38.6%.
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Table 11 Number of Tourists and Bednights, average length of stay and occupancy rate

in tourist accomodation establishments:

I 1999 2000 2001 2002

Tourist 231926 254448 228316 285419

Bednights 1055997 1145283 1016090 1284761

Average Legth

of Stay 4,6 4,5 4,5 4.5

Occupancy
t Rate.1Yo 37,5 37,6 31.5 38.6 II

Source: State Planning Organisation, TRNC Prime Ministry, Statistical Yearbook. 2002. Lefkoşa.

Table 12 shows the number of tourists and bedrıights, average length of stay and

occupancy rate in tourist accomodation establishments (Turkey. Foreign and TRNC)

within the period of 1993-2002. Number of tourist increased from 1993 to 2002. ln

1993 number of tourist from Turkey was 79,473, number of foreign tourist was 46520.

and number of local tourist was 8449 and total was 134.442. These numbers increased

to 177388 from Turkey, 89139 foreign, 18892 local and totally 285419 in 2002.

The high dependency by developing countries on one or a few tourist orginating

countries often criticized. Sometimes it is compared with high dependency on one or
· di · 114tew export commo ıtıes.

u.ı lb.id .. p. 113.



Total bednights in 1993 was 846.879 in 1993. This number increased to l.284.761 in

2002. Majority of bednights were by other foreign tourist within the whole period.

Avarage length of stay decreased from 1993 to 2002. In 1993 avarage length ol' stay

was 6.3. it decreased to 4.5 in 2002.

On the country of tourist came from Turkey was higher than the other foreign tourist,

bednights and average length of stay of other foreign tourists was higher than the tourist

came from Turkey.

In 2002 total numbers of tourists were 285419, turkey has 177388 and other foreign

courntries has 8913 9 tourists in 2002. Average bednights of tourists coming from turkey

were 5811 O 1 and avaregae bednights of tourists coming from other foreign countries

were 635824 in 2002. Total bednights were 1284761 in same year. From 1993 to 2002

total tourist number increased from 13442 to 285419.

Occupancy rate in tourist accornodation establishments was 36.8% in 1993 and 38.6%

in 2002.
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Table 12 Number of Tourists and Bednights, average length of stay and occupancy rate in tourist accomoclation establishments by years

(Turkey,Foreign countries,TRNC):

Number of Tourist Bed nights Average Lenght of Stay Occupancy Rate,%

Years Turkey Foreign TRNC Total Turkey Foreign TRNC Total Turkey Foreign TRNC Total Turkey Foreign TRNC Total

1993 79473 46520 8449 134442 407556 418866 20457 846879 5, 1 9,0 2,4 6,3 17,7 18,2 0,9 36,8

1994 72688 73546 14532 160766 276129 569049 28047 873225 3,8 7,7 1,9 5,4 11,9 24,6 1,2 37,7

1995 86754 70893 21635 179282 322894 546331 48015 917240 3,7 7,7 2,2 5,1 13,2 22,3 2,0 37,5

1996 70591 56208 19869 146668 269013 450298 47763 767074 3,8 8,0 2,4 5,2 11,4 19, 1 2,0 32,5

1997 109979 '56863 26904 193746 404413 468163 59286 931862 3,7 8,2 2,2 4,8 15,4 17,9 2,3 35,6

1998 121333 61946 25863 209142 439800 453513 65252 958565 3,6 7,3 2,5 4,6 17, 1 17,7 2,5 37,3.
1999 145036 64627 22263 231926 513387 485969 56641 1055997 3,5 7,5 2,5 4,6 18,2 17,3 2,0 37,5

2000 168606 65321 20521 254448 574917 507438 62928 1145283 3,4 7,8 3, 1 4,5 18,9 16,6 2, l 37,6

2001 143697 65455 19164 228316 451356 514832 49902 1016090 3, 1 7,9 2,6 4,5 14,0 16,0 1,5 31,5

2002 l 77388 89139 18892 285419 581101 635824 49836 1284761 3,3 7,3 2,6 4,5 17,5 19,6 1,5 38,6

Source: State Planning Organisation,TRNC Prime Ministry.Statistical Yearbook,2002.Lefkoşa.



While marketing at the national level primarily focuses on promoting the corıtrys

overall images as a tourist destination and creating a favourable climate for marketing

of the tourism products, the private sector (comprising hotels and resorts) typically

focuses on actual sales and the promotional aspects of marketing.

The tourism industry relationship infrastructure consists of the following sıx major

components:

1. airlines;

2. tour wholesalers for both foreign independent tours and groups:

3. tour operators;

-I retail travel agents for all segments of leisure, business travel and groups:

5. travel journalists and trade publications representatives:

6 h . f . I I~. ot .er specıa ınterest groups. ·

Table 13. shows the number of tour operators and bednigts by country of usual

residence from 2000 to 2002. U.K has 28 tour operator, and to realize to 327.532

bednigts. The number of tour operator of U.K increased to 32 and bednigts increased to

366762 in 2001. This numbers changed to 25 tour operator and 457.783 bednigts in

2002. In 2002, Germany has 21 tour operators and to realize 77720 bednights. These

numbers decreased to 14 and 42671 in 2001, 13 and 32.902 in 2002 respectively.

Other countries, which worked with North Cyprus, were Russia. Italy, Austria. France.

Sweden, Kazakhstan, Hungary, Belgium, Macendonia, Switzerland. Israel. Japan.

Poland, China. Australia, USA and Slovenia.

1151b.id .. p.133.
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Table 13 Number of Tour Operators and Bednights by Country of Usual Residence

(2000-2002):

2000 2001 ı 2002 I
Countries Tour Operator Tour Operator · Tour Operator I

I
Amount Bednights Amount Bednights Amount Bedrıizhts !

o I
U.K. 28 327532 "'? 366762 25 457783 l.)_

Germany . 21 77720 14 42671 13 32902

Russia 5 263 5 108 2 99

Italy 1 246 1 212 1 152

Austria 1 766 1 105 2 71

France 1 4402 - - - -

Sweden l 1455 1 623 1 1209

Kazakhstan - - 2 9 - -

Hungary 1 5391 - - - -
'

Belgium 1 11980 - - - - I
i

Macedonia 2 104 6 302 - - i

Switzerland 1 146 - - - -
'
Israel 2 416 - - - -

Japan 1 128 i- - - - I
Poland 1 27 - - - -

China 2 163 - - - -
I

Australia 1 15 - - - - I
USA - - 1 8 - - I

I
Slovenia - - . 1 28 - -

I
Total 69 430626 65 410956 44 492216 1

!

Source: Tourism Marketing and Advertising Department, TRNC Prime Ministry. 2002 Lefkoşa.

The limited domestic market is a powerful incentive for establishing openness in the

economies of island developing countries. International trade is an opportunity to fulfill

needs that cannot be met by import substitution. Consequently, such heavy import

dependence must be financed by a corresponding export efford to the extent that other

forms of foreign exchange transfers are insufficient. The island developing countries.
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however, are seriously constrained in their efforts to expand their export sector because

of the low domestic technological capability and the narrow range of resources

avaliable to support the export base.116

As it can be seen from Table 14, intensives paid in transportatition and charter flights

have changed during the investigated period. It followed much fluctuated trend. In 1993

total incentives paid .for transportation and charter flights was 57,971.2 US$. it

increased to 226,065.4 US$ in 1994 and decreased to 89,478.2 US$ in 1995. It reached

its pick point in 2000, which was 737,578.0 US$ and felt to 649,717.6 US$ in 2002. As

some as intensive paids for tranportatiorı and charter flights, printed materials incentive

paids has a fluctuaded trend. In 1993 total intensive paids for printed materials was

118,821.8 US$, this amount decreased to 92,475.8 US$ in 1994 and increased to

221,838.7 US$ in 1995. In 1998 it increased sharply to 433.856.8 US$. After very big

felt in 2000 and 200 l, it reached its pick point in 2002. Total paid for printed materials

was 529.799.2 US$ in 2002.

11'' Report of the High-level Panel Meeting on Island Developing Countries, op.ciı., p. 4.
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Table 14 Amount of Incentives Paid for the Transportation and Charter Flights and for

the Printed Materials According to the Tourism Industry Incentive Law by Years (1993-

2002):

Years Transportation and Charter Printed Materials Incentives 1

Flights Incentives Paid(US$) Paid(US$) ı
I

1993 57971,2 118821,8 I

i
1994 226065,4 82475,8

1995 89478,2 221838,7

1996 81513,6 83621,2

1997 157117,6 172291,6

1998 455543,8 433856,8

1999 632720,0 306730.0

2000 737578,0 17954,0

2001 426885,8 20345,:5

2002 649717,6 ,529799,2

5 5 •... ~p ş
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Graph 9 Amount of Incentives Paid for the Transportation and Charter Rights and for the Printed l\ı'aterials According to the
Tourism Industry Law of North Cyprus(1993-2002)
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Incentive paids for transportation and charter flights and prited materials has unstable

trend within the period l 993-2002. In some years they have very high increase and

some years they have sharply decline (see Graph 9).

Tourism employment has certain characteristics that may be generalized to some extent.

The first is that while there is an obvious relationship between tourism expenditure and

employment generation. increasing tourism revenues does not necessarily increase the

number of jobs. Several factors enter the equation such as productivity gains through

technology, using high prices as a factor in creating or maintainiı~g exclusivity or

isolation, and the relative increase of dependency on imported goods as the tourist

sector moves-up market. Secondly, the particular nature of tourism is the level and type

of employment. Patters of employment and the nature of that employment will

inevitably change as the destination goes through changes resulting from fashion or

marketing strategies. Thirdly the local availability of skills (or skill shortage) has an

ffect on employment characteristics; a high level of general education and training

means less reliance on expatriate management and technical skills (a situation which

has its own consequences concerning high wage rates). A fourth generalization is that

tourism employment may challenge or even distort traditional work patterns. It may

take people away from other productive sectors of the economy, particular!
ı ıagriculture. 1

Table 15 shows the number of employees in tourism sector from 2000 to 2002. Table

also shows the type of establishment which employees worked.

Employment created by tourism is generally categorised into three types:

• Direct employment such as that resulting from tourism spending in hotels.

restaurants, travel and tours, and tourist retail outlets.

• Indirect employment stil in the tourism supply sector but not resulting directly

from the tourism spend, such as agriculture, fisheries, manufactures.

ı ı ' Burns, P .. M., Tourism and Employment: Reflections, Problems and Prospects With Case Studies
From Two Developing Counrries. Center For Leisure and Tourism Studies No: 5. University of North
London. 1994. pp. 8-9.
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• Induced employment resulting from local people spending income eared from

engaging in the tourism sector. Contruction work directly related to tourism ..

such as the building of a new resort or airport, is sometimes included in this

category.

Thus the perceived wisdom is that tourism has an ability to create a wide range of job

opportunities. and this. remains a key factor for governments engaging in tourism and

tourism development. This alerts us to the importanmce of accurate workforce
di . 118pre ıctıons.

In 2000, total number of establishments was 664 and total number of employees was

6049. these numbers has been changed to 645 and 5995 in 2001. and 679 and 6056 in

2002 respectively (see Table 15).

umber of tourist acomodation establishments was 103 in 2000, and they totally

includes 2865 employees. Restaurants and other tourism products have 385

establishments and include 1333 employees. Casinos have another important share

within the total number of employees. In 2000, 21 casinos have 1284 employees. From

2000 to 2002, number of establishments and number of employees in tourism sector has

little changes. In 2002, tourist accomodation establishments increased to 1 1 O and them

employee 2939 employees. Number of tow-ism and travel agencies increased from 142

to 148 from 2000 to 2002 respectively. Total number of employees which they

employed in 2000 was 518 and this number increased to 549 in 2002. In spite of

decrease the number of casinos from 21 to 20, total number or ernployeed person ın

casinos increased from 1284to 1314from·2oooto2001 respectively.·

The efficient utilization of human resorces has become the cornerstone of rapid

economic growth of all nations. The structure and distribution of the labor force in

North Cyprus. however, deserve critical comments and suggestions on improving

productivity and restructuring the employment of labor force. In 2002 20% of the total

!JS lb.id., p. 18.
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labor forces are employed in the public sector.!" It can be asserted that there is

overemployment in the public sector. Employment level in this sector has surpases the

normal limits required for maintaining public services of this small island economy.V''

Table 15 Number of Employees in Tourism Sector (2000-2002):

2000 2001 2002

Type of No.of No.of No.of No.of No.of No.of

Establishment estabi ishment Employees estab I ishınent Employees establishment Employees

Tourist

Accomodation 103 2865 107 2901 110 2939 I

Establishments

G uesthouses 13 49 13 35 13 36 I
Restaurants etc 385 l'"l<""I..., 365 1257 388 1218.).).)

Tourism and I
I

140
I

Travel Agencies 142 518 488 148 549 i
I

Casinos 21 1284 20 1314 20 1314 '
I

Total 664 6049 645 5995 679 6056 I
-· J

.::, -·.:::ı y, ş

Economically. small island territories suffer from dependence on a very narrow range of

products (sugar. bananas, pineapple), light manufacturing (textiles. data processing) or

services (tourism, banking), with hardly any influence on the terms of trade.121

et tourism income and the ratio of net tourism income to the trade balance have shown

in Table 16. from 1993 to 2002.

In 1993 net tourism income was 224.6 million US$; it covered the. 72.6% of foreign

trade deficit. [n spite of decrease in net tourism income to 172.9 million US$. it covered

the 74.1 % of foreign trade deficit in 1994. Net tourism income has very fluctuatted

trend within the investigated period. The ratio of net tourism income to the trade

119 TRNC Prime Ministry, State Planning Organization, Economic and Social lndicators 200 I. Lefkoşa. p.
71.

ıco Center For Bussiness and Economic Research. op. cit, p. 16.
121 Baldacchino. G., and Greenwood, R .. Competing Strategies of Socio-Economic development for
Small Islands .. Canada, 1998, p. 349.



balance decreased each year. 1994 it covered 74.1 % of foreign trade deficit but in l 998

İl felt to 55.2% and in 2002 it expected to cover only 38.7% of foreign trade deficit.

Table 16 Tourism and Economy ofNorth Cyprus (1993-2002).

The Rario of Net Tourism

Years Net Tourism Income Trade Deficit Income to rlıe Trade Balance

(Million US$) (Million US$) (%)
I 1993 224,6 309,4 72,6

1994 172,9 233,2 74, I
I 1995 218,9 298,8 73,3I
I 1996 l 75,6 247,9 70,0

I 1997 183,2 298,9 61,3
I

! 1998 186,0 377, I 55,2
I '

I 1999 192.8 360,3 53.5

I 2000 198,3 374,5 53.0

I 2001 93,7 237,4 39.5 I
I 2002 95, I 245,7 38.7
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Graph 10 The Ratio of Net Tourism Income to the Trade Balance of
North Cyprus (%)
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Graph.11. Export, Import and Trade Defisit of North Cyprus (Million US $)
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Another determinant of association with tourism development is inflation. Tourism

induced inflation comes mostly in two areas: land values and tourism related goods.

Any tourism development requires land. Since most tourism development occurs on

coastlines and/or in the vicinty of urban centers, it is likely to be iri competition with

other forms of land use such as residential, industry and agriculture. The increased

demand for land. forces the land prices to rise which is a benefit to landowners. real

estate agents and perhaps builders.

Tourists are often willing and able to pay more for the same product than local

residents. When tourism demand is strong, retailers start charging more for their

products. Sometimes dual price system is introduced where (foreign) purists are charged

a higher price and locals a lower one. More often they simply increase their prices for

everybody and. therefore, tourism contributes to inflation of those products. 12~

Table 17 Inflatin Rate of North Cyprus(%)

Years %

1993 61,2

1994 215,0

1995 72,2

1996 87,5

1997 81,7

1998 66,5

1999 55,3

2000 53,2
.

2001 76,8

2002 24,5

Source: TRNC Prime Ministry. Economic and Social Indicators. State Planning Office. Lefkoşa. 2002. p.Z,

Table 17 gives the information about the inflation rate of North Cyprus for the period of

1993-2002. North Cyprus has a very high inflation rates. The main reason for the high

inflation rate is the North Cyprus not has its own currency and not has monetary control

122 Opperrnann. M .. and Chon, K., S .. op.cit., p.113.
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ın currency so inflation is imported from Turkey with Turkish Lira. Inflation rates

follow instable percentages. In 1993 inflation rate was 61,2%, in 1997 reached 8 l. 7%

and in 2002 inflation rate decreased to 24,5%.

3.2.2 Tourist Profile in North Cyprus:

The commonly although not universally accepted definition of international tourist i

that a visitor is ·· any person visiting a country other than in which he has his usual

place of residence, for any reason other than following an accupation remunerated

from within the country visited". The term visitor includes two distict types of

traveters:

I. Tourists: temporary visitor staying at least 24 hours in the country visited and

the purpose of whose journey can be classified as;

(a) Leisure (i.e. recreation.holiday, health, religion, ur sport):

(b) Business;

(c) Family:

(d) Mission; and

(e) Meeting.

2. Excursionists: temporary visitors staying less than 24 hours in the destination

visited and not making an overnight stay (including travelers on cruises).

It is important to note that, tourists include not only holiday travelers but also visitors to

a country for business, meetings, conferences and conventions. visiting friends and

relatives, study . religion and other more obligatory type purpose. This definition is very

consistent with the concept of comprehensive tourism planning and development.

because tourist facilities and services must also be provided for the non-holiday

travelers and. in many cases. the same facilities and services are used by both non

holiday and holiday tourists. Also, as mentioned, business and other types of obligatory
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tourists frequently function as holiday tourists, including visiting tourist attractions and

engaging in recreational activities, that is combination business and pleasure travel.123

umber of tourists in tourist accomodation establishments by age groups and regions

(Turkey. Other Foreign and TRNC) shown in Table 18. In 2002 177.388 tourists came

from Turkey. 89.139 came from other foreign countries and 18.892 tourists from

domestic market. ın totally 285419 tourists tourist came in 2001. 8421 tourist within the

0-12 age, 12746 tourist 13-20 age,35276 tourist 21-30, 69788 tourist 31-40. 85814

tourist 41-50 age,906 tourist 51-60 and 28.468 tourist was within the 61 age group in

2002.

The highest number of tourist group was 41-50 age groups. The highest number of

tourist group from Turkey and other foreign countries also was 41-50 age group.The

highest number of local tourist was in 31-40 age groups in 2002.

s it can be seen from the Table 18, there are 5 important accomodation establishments

area in North Cyprus. These are Kyrenia, Famagusta, İskele, Nicosia and Morphou. In

2002 Kyrenia has the highest number of tourists in accoınodacion establisthrnents in

2002. Famagusta followed Kyrerıia. They were two popular tourist accornodation

establishments region.

123 Inskeep Edward. Tourism Planning. An Integrated and Sustainable Development Approach .. Canada.
1991. pp.18-19.
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Table 18 Number of Tourist Accomodation Establishments by Age Groups and Regions (Turkey, Foreign, TRNC).

Girııe Gazimağusa İskele Lefkoşa Güzelyurt Total

Age Groups Turkey Foreign TRNC Turkey Foreign TRNC Turkey Foreign TRNC Turkey Foreign TRNC Turkey Foreign TRNC Turkey Foreign

0-12 2888 3183 1025 721 126 198 6 173 92 6 2 - - I - 3621

IJ-20 5Jl8 2531 1516 2042 59 576 12 264 155 167 22 7 41 31 5 7580

21-30 18423 3244 1912 6964 606 1284 51 247 293 1597 389 81 137 21 27 27172

31--Hl 17147 12093 3266 9149 1987 1558 135 566 389 2714 331 173 193 60 27 49338.
41-50 H656 22375 1994 9730 2071 1303 107 933 245 1698 272 237 159 34 - 56341

51-60 18169 18745 860 3319 867 717 28 1218 83 566 184 56 71 22 l 22153

61+ 9785 13651 325 1195 1658 426 14 973 30 177 184 21 12 16 I 11183

Total 136386 75822 10898 33120 7374 6062 353 4374 1296 6916 1384 575 613 185 61 177388

Source: Stale Planning Organisation.Tkr+C Prime Ministry.Statistical Yearbook,2002,Lelkoşa.



3.2.3 Further Development in Tourism Sector of North Cyprus:

In this section, the number of tourist came to the North Cyprus by using the statistical

inputs from 1983 to 2000 will be analysed. Due to the tourism demand analyses the

growth rate of tourism demand will be found and this will help to make forecasts for the

next ten years period. ~ith a parallel of those estimates, the number of employees in

tourism sector. needed bed capacity for the estimated tourism demand will also be

estimated. Trend analyses for the number of tourists in tourist accommodation

establishments from 200 I to 20 I O in North Cyprus will be evaluated. This study will also

give the growth rate of tourism demand, within the analysed period I 983 and 2000. True

values of 2001 and 2002 will be used to compare the estimated values. This will proved

the satisfaction of the model and the reliability of the estimated results. 124

Tourism demand of North Cyprus were analysed in Tourism Master Plan in l 998. This

study formed by the econometric analyses of tourism demand of North Cyprus with the

light of the econometric model of Tourism Master Plan.

In this study, semi-logarithmic function will use. The model constructed as below;

Ln T =~o+ ~ı t,

Which T= number of tourist came to the accommodation establishments

t = time (for 1983, t =O. for 1984 t =1, ... )

Antilogarithm of ~ l and extract by I gives the growth rate. Necessary inputs for the

model have been given in Table 19.

By using the TSP (Time Series Processor) package program, below results have been

evaluated. Standard errors (s.e) of coefficients are low and the coefficients (~0, ~1) are

statistically significant at 5% significance level. Results of model shown below;

:ı Tourism Master Plan,Tourism Aplication and ResearchCenter, Boğaziçi University. 1998,p.S I.
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Ln T = l 0,6 + O, 1 t

(s.e) (0,088) (0,008) 

(T-stat.) ( l l 9,6) ( 12,3) , R; = 0,90. OW= 1,48 

To apply the method of simple averages on the datum for 1983 and 2000. the growth rate

of the number of tourist in accommodation establishments in North Cyprus has been

evaluated. To take the antilogarithm of the coefficients of time variable and to extract I

from it and multiply by 100 gives the average yearly growth rate of number of ıourists.l "

Growth Rate= (Antilogarithm (~ı) - l) X 100 

= 10,5% 

Table 19 Number of Tourists in Tourist Accommodation Establishments in North Cyprus

( 1983-2000). 

Years Number of Tourists

1983 9893 

1984 113318 

1985 125075 

1986 131492 

1987 184337 

1988 229401 

1989 274073 

1990 300810 

1991 220237 

1992 267618 

1993 134442 

1994 160766 

1995 179282 

1996 146668 

125 Gajuraıi.Darnador, Basic Econometrics. Mc Graw Hill.Jrd ed., Singapore, 1995. p.123.
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[997 193746

1998 209142

1999 231926

2000 254448

Source: TRNC Prime Ministry. State Planning Organisation, Economic and Social

Indicators, Lefkoşa, 2002 .

. using the trend model, average yearly growth rate of number of tourists in tourist

ccmmodation establishments from 1983 to 2000 is 10,6 % (see above calculations) in

rth Cyprus.

:;.iJOVe trend model, gives the tourist number trend of North Cyprus. By using this trend

odel estimated tourist numbers for 2001 and 2010 period shown in Table 20.

2001. bed capacity was 10213 and occupancy rate was 37.6%. In most European

•.. ıun tries occupancy rate of tourist accommodation establishments above 50%. For North

yprus. 50% occupancy rate assumed for making estimation of needed bed capacity.

According to objected occupancy rate, for 2000 5 l 06 bed spaces will be enough.

Table 20 Estimated Tourist Numbers (2001-2010)

Years Estimated Number of Real Number of

Tourist Tourists

2001 242801 228316

2002 268337 285419.
2003 296558 -
2004 327747 -

2005 362217 -

2006 400312 -

2007 442413 -

2008 488942 -

2009 540364 -
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2010 597195

ear in mind the 10,5% average yearly growth rate of tourist numbers, needed bed

ciry calculated by using below model;

T=5106(1,105Y

.ing the double logarithm, model will be useful as below;

Ln T= 8.5 + 0.099(t), (for 2000, t =O.for 200 I t = I ... )

~ ..:'. I Estimated Needed Bed Capacity of North Cyprus for 200 I - 20 I O with 50%

. ancy Rate Assumption:

Years Estimated Bed Capacity Needed Extra Bed

Capacity

2001 5431 -

2002 6002 -

2003 6634 -

2004 7331 -

2005 8103 -

2006 8955 -

2007 9897 -

2008 10938 TY' _.) 

2009 12088 1875

2010 13359 3146

capacity of North Cyprus was l0213 in 2000. According to the Table 21, which

5 the expected needed bed capacity for North- Cyprus from 200 I to 2007, Bed

İi~is enough. there are not any extra bed capacity needed. In 2008, expected needed

pacity is 10938 and 723 extra bed capacity will be needed. In 2010 expected bed

city will increase to 13359, and there will need 3146 extra bed capacity.

nurnbers shows, there are not need extra bed capacity investments for North

· Js until 2008. Investments in tourism sector will slide to other infrastructure areas.
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ourism Ministry of North Cyprus assumes that for extra one bed space cost is 4000$.

:ı,According ro Table 2 l, until 2008 there are not need investment for bed capacity. By

ultiplying extra needed bed capacity by 4000$, total amount of needed investments can

calculated (see Table 22).

Table 22 Investment for Needed Extra Bed Capacity:

Years Investments($)

2008 2 898 000

2009 7 500 000

2010 12 584 000

TOTAL 22 976 000

-- it can be seen from Table 22, for the estimating period 2001 and 20 ı O, with a parallel

·· extra need bed capacity, North Cyprus tourism sector needs 22 976 000 $ total

, estrnents to cover the tourism demand.

orth Cyprus has I 0213 bed capacity and 6049 employees, employed in tourism sector in

2 ıOO. This means that, employed personnel per bed spaces was 0,6. While estimating the

.ımber of employees in tourism sector, rate of 0,6 have been used, from 200 I to 20 I O.

- it can be seen from Table 23, from 200 I to 2008 employees are enough for the

expected tourism demand (expected bed capacity). At the end of 21 O, totally 3682 extra

rsonnel needed in tourism sector according.to the assumptions of employed personnel

r bed capacity is 0,6.

· Tourism Planning Office, Statistical Yearbook of Tourism, TRNC Prime Ministry. Lefkoşa. 2002, p.31.
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Table 23 Estimated Employees Needed in Tourism Sector of North Cyprus:

Years Estimated Employees Extra Need

Employees

2001 3258 -

2002 3601 -

2003 3980 -

2004 4398 -

2005 4861 -

2006 5373 -

2007 5938 -

2008 6562 513

2009 7252 1203

I 2010 8015 1966

_ .3 Macro-Economic Profile of South Cyprus:

As indicated in previous chapters. the peace operation on the zo" of July 1974 that

Turkev conducted by using her treaty right as the Guarantor Power. resulted in the

artitiorıing of the island. After this event, 160000 Greek Cypriots had moved from north

:o south section of the island.127

~.

The losses of the separation of the island in l 974 was as mentioned before 'enormous for

:ıe south, the most important ares of cultivable land around Morplıou and Famagusta

.ere lost and Faınagusta Harbour, Nicosia airport and several important trade routes

«:.re cut off. Almost all of modern hotels in Cyprus were situated on the north (mainly in

· yren ia and F anıagusta) prior to l 97 4.

:· Brey and Muller, op.ciı., pp. 83-86.
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In 1974 many economists had predicted a dreadful future for Cyprus if the separation

becomes permanent. But the economy of South Cyprus since 1974 was shown an

incredible economic growth.128

This incredible growth of the South Cyprus economy is due to the increase in tourism. a

sector that attracts millions of tourists every year and is an indispensable source of

urrency (24 I 8200 tourists visited the South Cyprus in 2002). 129 This income alone made

it possible co finance the enormously high trade deficit.

90

- lb.id .. pp. 86-88.
Department of Statistics and Research. Ministry of Finance, Statistical Abstract 100:_:;_ Nicosia. Printing

"lice oftlıe Republic of Cyprus, 2003, p, 289.



-~K Cypriots made successful decisions about economy of country. They did not relying

- ~ on tourism. they also invested in modern infrastructure to develop further. which

..•ded new harbor facilities in Limassol and Larnaca, a well developed network of roads

modern telecommunications facilities.

;;:r factor of the improvement of the improvement of the South Cyprus economy after 1974

ıts successful industrialization. The refugees had provided a cheap source of labor and

.n Cyrus was able to take advantage of the wealthy Middle East counties .

. the South Cyprus authorities were very successful in promoting the island as an ideal

..on for business transactions with countries of the Middle East.130

outh Cyprus economy is mainly based on foreign demand for tourism and other

-~ Cyprus reached the well advanced economic and social developments. Per capita GNP

. 3557,8 million US$ in 2002 (see Table 24). During the investigated period 1995-2002,

pita GNP followed a stable pattern.

· can be seen from Table 26, GDP at current market prices increased during the

tigated period 1995-2002. Main economic activities also are seen from Table 26. f n

:. wholesale and retail trade made the highest vales added to GDP of South Cyprus. Real

=· renting and business activities, manufacturing and hotel and restaurants sectors were

- important sectors with their big share in GDP. 1!12001, almost all sectors maintain their

.•ant share in GDP, and almost all sectors increased their value added to GDP.

ı..1. F ..M .. op.cir.. p. 54.
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.-.. 24 GNP per capita in South Cyprus (at current market prices. US$)

1995 13892.0

1996 13696,0

1997 12866,0

1998 13535,0

1999 13645,4

2000 12965,3

2001 13106,8

2002 13557,8

Source:www.cystat/statistics.nsf/economy _fınance/

South Cyprus economy has been operating practically at full employment level (in 2002 .

.. ployrnent rate was only 3%).131 Furthermore inflation rate was very low (in 2002,

_tıon rate was 2,8%). 132 These low and stable inflation rates cancelled out the uncertainties

.nvestment made more preciously (see Table 25) .

. e .ô Inflation Rate in South Cyprus (%):

1996 1997 1998 1999 2000 2001 2002

3,0 3,6 2,2 1,7 4,1 2.0 2.8

-~:\\WW. cystat/statistics. nsf/prices/

~ 27 shows the employed population and its distribution by economic activity. From 1995

-~~2. wholesale and retail trade sector held the big share of employees. In 2002, 55.6

· sands of total employed population stated in wholesale and retail trade sector.

facturing held 37,4 thousands of total employees and hotels and restaurants held 32. .4

sands of total employees in the same year (see Table 27).

w.kypros.org/D'SR/key_ı-igures.
w .cysıat/sraristics. ns f/prices/
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le 26 Main Macro-Economic Indicators of South Cyprus

(At current market prices. million C£):

1995 I 1996 I 1997 I 1998 I 1999 2000 I 200 l

4020,0 I 4168,3 I 4379,6 I 4704,2 I 5037,l 5525,3 I 5876,9

by economıc

191,0 I 188,2 162,9 174,9 193,7 185,4 196.0

469,2 . I 462,1 467,2 472,9 476,6 477,6 467,1

340,0 I 338.5 329,6 328,4 325,5 329,6 344,5

and I 520, 1 I 529,2 534,4 570,4 574,9 635,6 642,1

and I 338,4 I 328,7 350,2 371,5 406,7 461,6 429,3

318,1 I 332,4 351,7 382,3 420,9 516,7 534,7

197,4 205,1 223,6 239,0 268,8 296,4 297,4

estate, 1503,3

business

526,0 547,0 577,1 600,6 666,5 701,3

,•

335,3 343,7 348,9 356,9 370,8 393,6 403,8

177,8 185, 1 192,6 197,9 202,0 216,1 223,3

and I 125,5 129,9

:~:www.ctstat/statistics.nsf/

133.0 137,8 141,5 148,0 154.2

9~



Table 27 Employed Population in South Cyprus (thousand):

1995 1996 1997 1998 1999 2000 2001 2002

Gainfully

employed 302.1 306,0 307,6 311, 1 318,2 324,9 329,9 335,5

population

By economıc

activity:

I .Agriculture 28,7 27,5 25,0 24,8 24,3 23,8 23,4 23.0

2 .Manufacturing 44,0 42,2 40,8 39,6 38,0 36,7 37,2 37,4

3. Construction 27,7 27,3 26,9 26,1 26,2 26,5 26,9 27.3

-l.Trade 49,5 50,8 51,9 52,4 52,9 54,2 55,0 55.6

5.Hotels and

Restaurants 30,l 30,0 29,7 30,0 31,7 33,0 ,.,,., ? 32,4.) .) ,-

6.Transport and

Communication 17,9 18,4 19, 1 19,7 20,4 21.4 22,3 22,9

7.Public

Administration 18,7 19,0 19,6 20,3 20,9 21,7 22,4 ?"?_J,-

and Defence

8.Health and

Social Works 10,3 10,7 11,0 11,2 11 ,5 12,0 12.3 12.7

Table 28 Foreign Trade of South Cyprus (Million C£):

1995 1996 1997 1998. 1999 2000 2001 2002

Total 1670,4 1857,5 1889,3 1904,7 1970,9 2410,9 2528,7 2486,6

Imports

Total 555,0 649,0 640,0 551, 1 542,9 591,9 628,0 511.3

Exportss

Trade 1115,4 1208,5 1249,3 1353,6 1428,0 1819,0 1936,8 1975,3

Deficit I

9J



As it was the case for North Cyprus, foreign trade is very important for South Cyprus as welL

clue to the constraints of being small island economy. During the investigated period l 995-

2002. South Cyprus economy gave trade deficit (see Table 28). From l 995 to 2002. trade

deficit increased from 1115,4 million C£ to 1975,3 million C Pound. Total imports of country

increased from 1670,4 million C£ to 2486,6 million C Pound from 1995 to 2002 respectively.

Opposite of the increased in imports, total exports of country decreased from 555 million Cf

to 5 l 1,3 million C£ from 1995 to 2002 respectively.

As well as North Cyprus, South Cyprus also has a serious trade deficit problem. Due to the

limited natural resources (by being a small island economy), South Cyprus economy also

highly depended on the import goods.

Main foreign trade partners of South Cyprus Shown in table 29. Main partners were EU

ountries within the investigated period 1995-2002. In 2002, total imports of South Cyprus

from EU countries were 1318,7 million C£ while it exports to EU countries were only 259 .1

million Cf. Within the EU countries, Greece has a big amount of total imports of South

Cyprus. The highest exports of South Cyprus were 141,4 million C£ and made with United

/' ingdom in 2002 (see Table 29).

Table 29 Foreign Trade by Main Partner County of South Cyprus (million C£):

1995 1999 2002

Imports Exports Imports Exports Imports Exports

:-\. EU Countries 862,8 192,8 1036,7 217,1 1318,7 259.1

France 68,7 7,9 103,9 6,2 126,9 7.0

Germany 136,3 29,5 . l 3 5,2 22,8 218,8 15,8

Greece 120,1 33,4 163,6 48,9 237,3 42,5

.taly 163,6 7,1 176,6 9,2 229,7 12,3

~etherlands 34,2 9,3 42,2 13,3 52,9 13,6

Spain 35,7 5,4 60,5 3,2 87.2 7,6

~ nited Kingdom 196.7 74,1 225,2 87.2 207.8 141.4

8. Arab Countries 46,8 103,8 91,4 113,6 l 30.7 I 08.8

C. Other Countries 705.4 213.3 797,6 173,6 903.3 I 143.3
I

·ouı-ce:www. ctstat/statist i cs.ns tlfore i gn_trade/
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~. I Importance of Tourism in South Cyprus Economy:

Turkish invasion of the island of Cyprus in July 1974, at the height of the tourist season.

ughr the upward trend of the tourism industry along with all other economic activities to an

rupt halt. The resort of Famagusta and Kyrerıia with 65% of the total bed capacity and 96%

~- beds under construction at that time, as well as the main access point of Nıcosıa

.ernational Airport, were lost.

he absence of the adequate planning policies and regulations, tourism development

ccuıred in an unplanned, short-sighted and spontaneous manner, bearing no relationship to

ch capacity and availability of skilled labor.132

indicated before, the peace operation on the 20th of July 1974 resulted in the partice of the

İter this event 160000 Greek Cypriots had moved from North to the South section of

island. There were 59000 people unemployed after 1974 in South Cyprus, nearly 30% of
I"working population . .,.,

fore 1974, most of the hotels and tourist institutions were situated in the northern section of

.~ island and after 1974 the Greek Cypriots had left approximately 65% of the existing bed

orth. The South Cyprus to restructure its economy in 1975 had announced

· Emergency Economic Action Plan' ( 1975-1976) that contains the following short term

ıms to improve the tourism sector:

I. Re-establish links with tour operators' travel agents and journalists in the traditional

markets in Europe with the object of putting Cyprus back on tourist map.

2. To attract Greek Cypriots living in foreign countries.

3. To secure satisfactory occupancy rate for the existing hotel units.

4. To encourage the completion of hotel units under construction and create new

facilities.

). To execute tourist infrastructural works, such as public beaches.!"

: Tourism Managenıenr. Volume 23. No: 2&3. UK. 2002. p. 148.
Brev and Muller. Insights Guides Cyprus. Singapore. 1993. pp. 83-86.
Republic of Cyprus. Ministry of Finance. National Repoıt. No: 32, Nicosia. 1979, pp. 1-20.
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The first effoıts to develop tourism in Cyprus were made in 1960. At that time, the island

displayed many symptoms of underdevelopment and its tourism industry was virtually non

x isted.135 Indeed in 1960 just 25,000 visitor arrivals were recorded, with tourists' receipts

contributing some 2.5 per cent of GDP. Since the early l 960's, the expansion of the tourism

sector in Cyprus has been remarkable.

During this period, the most rapid development took place in the coastal resorts of Turkey

;yrenia and Faınagusta, laying the foundations for the island's transformation into a major

summer-sun destination.136

The losses from the separation of the island in 1974 was as mentioned before enormous for

he South, the most impoıtant areas of cultivable land around Morphou and Famagusta were

losı and Famagusta Harbour, Nicosia Airport and several important trade routes were cut off .

. . lrnosr all of ehe modern hotels in Cyprus were situated on the North (mainly in Kyrenia and

in Famagusta) prior to 1974. The economy of South Cyprus has shown a huge economic

growth last 20 years. The problem of unemployment was solved efficiently; thoroughly and

very quickly. The duty of construction the economy and the various infrastructures (i.e.

airports, roads and ports), along with the rapid growth in the construction industry,

manufacturing and tourism from 1975 onwards, indicated that the unemployment could be

·ınployed quickly. Full employment was achieved in 1977; the hard work of the Greek

refugees was the main factor behind the rapid economic growth between 1975 and l 980s.137

[n the early 1970s tourism was considered a 'smoke-less industry', largely dependent on using

nd developing the same natural and cultural resources of a country as attractions for visitors.

Tourism was also looked upon as a panacea for stimulating economic development due to its

extensive contribution to foreign exchange earnings, generation of income, employment and

government revenue.

For the island of Cyprus, the potential of tourism growth was recognized as an important

conornic activity in the early 1960s with the information of the · Republic of Cyprus'.

·:;
17 Witt. S .. Tourism in Cyprus: Balancing the Benefits and Costs, Tourism Management. Voluıııe 12. No: I.

UK. 1991. pp.37-46. .
;ı, Sarp ley, Richard, Rural Tourism and the Challenge of Tourism Diversification: the case of Cyprus. Tourism
vlarıagement, Volume 23. No: 3, June2002. UK. pp.235-236.
;7 Brey and Muller. op.cir. pp. 83-86.
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~ .ınsm was considered as a means of encouraging diversification. of destructing the

nomy and as an earner of the much needed foreign exchange. In the late 1960s. the first

or sea resort hotels were developed and the further development of tourism was

ouraged by both local and foreign companies as well as by the government. By the early

"Os. Famagusta on the one hand, bad already developed an image of a 'sun and sea· resort.

"re as Kyrerıia as considered as a more diverse quality resort on the ocber.138

.ırism development is responsibility of the Cyprus Tourism Organization, a semı

ernmental institution operating under the supervision of the Ministry of Commerce,

more than any other activity, depends primarily on quality human and natural

ironmerıt and resources. In its manifestation though, it is characterized by fast short-term

elopmerıt which, in many cases, damages those very assets it seeks to promote. 140

1986, South Cyprus had revitalized its tourism industry to extent that receipts from

'ism exceeded receipts from total exports of goods by 9,7%.141

.,;eneral, sustainable tourism refers to any form of tourist development or activity which;

cects environment; ensures long-term conservation of natural and cultural resources; ıs

ially and economically acceptable and equitable. 142

~ characteristics of tourism in South Cyprus were, and continue to be cause for concern:

•Since, the ınid-1980s, when the island started playing the numbers game, the

cess of tourism has been· measured in terms of growth in arrivals. However, arrivals

oughout the l 990s were erratic, with recent growth largely attributable to the short-term

ularity of Agia Napa's club/dance scene.

Savariades,Alexis, Establishing the Social Tourism Carriying Capacity for the Tourist Resortsof the East
, of Republic of Cyprus, Tourism Management, Volume 21, nNo: 2, UK. April 2000. ·p.147.

-nosrotides. P., A .. p . .32.
id. p . .36.

: prus Tourism Organisation. Annual Report. 1991. p. 71.
nosrolides. P. A .. op.cit. p . .37.
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-Despite efforts to the contrary. South Cyprus remains dependent upon its

traditional. core markets. The UK, in particular, has long provided the bulk of visitors.

peaking ar 54.6 percent in 1992 (largely as a result of an intensive marketing campaign in rhe

·K following the Gulf War - induced decline in 1991). Consistent with the policy of the

Cyprus Tourism Organization (CTO), the UK's share fell to 36.9 per cent by 1996 but by

1999. this had climbed back to almost 47.5 per cent. South Cyprus other traditional markets.

candinavia and Germany, each continue to account for roughly l O per cent of ani vals.

•During the 1990s, the average length of stay of tourists in South Cyprus - tough

relatively long having to the predominantly inclusive-tour nature of tourism to island - has

declined, falling from 12,5 days in 1991 to 10,92 days in 1996. More recently average length

of stay has slightly increased, though not to the levels of 1990. Partly as a result. average

visitor spending has increased less rapidly than might be expected.

-Tourism in South Cyprus, remains stubbornly seasonal over a quarter of all tourists

arrıve in the peak months of July and August, with the summer quarter from .July to

epternber accounting for almost 40 per cent of total annual ani vals.

•The great majority of tourists travel to South Cyprus on inclusive - tour (package)

arrangements. In particular, 80 per cent of the UK market and I 00 per cent of the

candinavian market in South Cyprus are typically on package holidays .. Not only has this

limited the potential to develop the more lucrative independent market, bur also the island has

become increasingly dependent upon a small number of major overseas tom operators. This.

over 60 specialist and mainstream operators (including some 20 Cypriot - owned companies)

in the UK alone offer holidays to South Cyprus in their programs, it has been observed that. as

a result of recent restructuring within the tour operating industry, some 30 per cent of arrivals

in South Cyprus are controlled by just one company, the German group Preussang.

•Tourism development has been spatially concentrated along the coastal areas of the

land. ln 1975.just 1500 bedspaces out of total of 4,000 were available in coastal resorts. By

1999, almost 86,000 licensed bedspaces were available, the great majority along the coast.
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The type of accommodation development in particular the expansion of the sell' -

ering apartment sector during the 1980s has had a significant impact on the nature of

. ism in South Cyprus.143

•The development of tourism in Cyprus has been characterized by the rapid grow of

summer-sun and increasingly price-sensitive package tourism concentrated in large

stal resorts and dominated by major owner seas tour operators. Conversely, inland rural

·. once the focus of tourism in Cyprus, have gained relatively little benefit from
144m .

.~·e 1960. when the island gained its independence from Britain, tourism development ın

rus occurred in two distinct phases:

99

(a) Tourism development in Cyprus; phase 1

The first phase, up to 1974 witnessed the beginning of the island's transformation

into a major Mediterranean summer sun destination as the focus of tourism

development shifted from the traditional hill resorts of the Trodos maintains to the

coastal resorts of Kyrenia and Famagusta.

During this period, and particularly from the late 1960's onwards, tourism grew

rapidly. Annual arrivals which totaled just 25,700 in 1960 exceeded 264.000 by

1973. representing an annual average of 22 % (Table 30). At the same time. the

characteristics of tourism development on the island, even at this early stage. were

following a pattern typical of many Mediterranean destinations. That is,

development was focused primarily ?il coastal resorts (by 1973, Kyrenia and

Famagusta accounted for 58 % of accommodation and 73 % of arrivals), demand

was highly seasonal and the UK had already emerged as the principal market.

-arp ley, Richard. The Influence of the Accommodation Sector on Tourism Development: Lessons from
rus; International Journal ofHospitaliry Management. Volume 19, No: 3, 2000, pp.275-293.

harpley. (Tourism Management, Vol: 12. No: I. 1991 ). op.cit. p.237.
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~ie 30 Tourism Growth Rates in Cyprus Republic (1960-1973):

Arri vals/Earnings I Rate of Growth %

[· · rs I 1 960 I 1966 I ı 971 1973 1960-66 I 966- 73 I 1 960- 73

rist Arrivals ('OOOs) 25.4 54.l I ı 78.6 264.1 13 r 120_)

reign Exchange Earnings 1 .8 3.6 I 13.6 I 23.8 I ı 2 I 31 122

(£million)

tribution of Earnings to I 2.0 12.5 15.2 17.2 ,- ,_

1::.>P (%)

It.Ke: PIO. Ayers. 2000.

(b) Tourism Development in South Cyprus: phase 2

After 1974. the great majority of existing and planned accommodation, as well as

the island's international airport Nicosia and many other tourists· facilities were lost

and arrivals in 1975 amounted to just 47,000.

However, despite the enormous problems facing the country, the second phase of

tourism development in Cyprus from 1975 onwards again witnessed remarkable

growth. Between 1976 and 1989, annual arrivals increased by 700 %, whilst the

receipts from tourism also grew rapidly.

ls it can be seen from Graph 12, the share of Tourism receipts within the GDP of South

I: :xus has rapidly increasing trend. In 1975, after the invasion of Turkey, tourism receipt

l.:· take 2.1 % of total GDP, in 1989 the share of tourism increased to 21,7% of total GDP

- ın l 999 it reached to 22%. Below graph shows the sharply increased trend of South

:, prus Tourism receipts as a percentage of GDP.



Graph 12 Tourism reciepts as% of GDP in South Cyprus
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rce: Cyprus Planning Office (CPO) Reports, Department of Statistics and Research, Ayers. :moo.

eed the popularity of Agia Napa as one of the Mediterranean's premier clubbing/nightlife

ters has been a major contributor to the recent growth in arrivals in Cyprus, although by

.y 2002, booking for Agia Napa were some 40% down on 200, the family market has been

erred by the clubbing image whilst the resort's popularity as a nightlife centre has proved

e short-lived. The key indicators of tourism development on the island since 1975 are

, ided in Table 31.

, itably, tourism has assumed an increasingly important role in the South Cyprus economy.

rism receipts, in 1975. contributed 2, 1 % of GDP, in 1999, reached peak point. which is

.~% and in 2000. contributed 21,7% of GDP (see Table 31). 145

... ording to the data on Table 31, arrivals was 47,000 in 1975, it increased to 1,991,000

rsorı in 1992 and reached to 2,686,000 person in 2000.

tal licensed bedspaces also can be seen in Table 31. Total bedspaces has very high

reasirıg speed between the period 1975 and 2000. In total licensed bedspaces was only

- ··s. it increased to 30,375 in 1985, 78.427 in 1995 and 85,303 in 2000.

Sarpley. Richard. Tourism Modernization and Development on the Island of Cyprus: Challenges and Policy
__ .oonses. Journal or SustainableTourism. Volume l I. No: 2&3, New Zealand, 2003. pp. l 36-139.
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le 31 Tourism in South Cyprus 1975 - 2000 (Key indicators):

Years Arrivals Receipts Average Tourist TourismReccipts Total Licensed

('000) (Cf 11111) Spending(Cfmn) as% of GDP Beds paces

1975 47 5 n.a. 2.1 5685

1980 349 72 200 I 9.4 I 12830

1985 770 232 299 15.7 30375

1986 828 256 308 16.0 33301

1987 949 320 334 l 8.0 45855

1988 1 l 12 386 344 19.4 48518

1989 1379 490 350 2 l. 7 54857

1990 1561 573 364 23.4 59574

1991 1385 476 343 18.4 63564

1992 1991 694 351 23.8 69759

1993 184 l 696 379 21.4 73657

1994 2069 810 389 22.3 76117

1995 2100 810 383 20.5 78427

1996 1950 780 382 19.0 78427

1997 2088 843 393 20.4 84364

1998 I 2222 878 380 20.2 86151

1999 I 2434 10:25 400 22.0 84173
I .

_ooo I 2686 1194 n.a . 21.7 85303 ! .;;;
.• rce: CPO Reports. Department of Statistics and Research, Ayers, 2000.

vever. this figure does not indicate the true impact of tourism on the economy. That is

d growth in tourism has stimulated growth in other sectors, particularly construction, as

~.I as in related industries such as financial services, communications and transport, whilst

_:-iculture and manufacturing also benefited from the increasing number of arrivals who

sted demand for a wide range of locally produced products. At the same time. the

ı::luction of other products and handicrafts, such as wines and lacer has been revitalized by

.. rism demand. it is surprising, therefore, that in a country so dependent upon tourism. no

;.ıres are published that provide a indication of overall value of tourism.İ'"

Ayers. R.. Tourism as a Passport to Development in Small States: The case of Cyprus. International Journal
ocial Economics. Volume 27, No: 2. 2000. pp. I l-i-133.
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I O"

ıas already been established that tourism development in South Cyprus is essentially sun.

and sand oriented. The negative impacts of the pressure exercised on the coast have

eady been identified. In order to alleviate pressure in coastal areas and respond more

iıively to environmental criteria within the concept of 'sustainability'. the efforts in tbe

rism development policy were directed towards enrichment and diversification of the

.rist product. Indeed, this is the goal for the future. These new forms of tourism are

meted in order to satisfy the additional needs and interests of the visitor and take

ııtage of assets of the Cypriot nature and culture. 147

ector structure of the South Cyprus production structure has shifted from both

. __ ulture and manufacturing sector dominance, towards the service sector. Factors such as.

'°".1 education level of population, high life standards, mild weather conditions and efficient

rastructure in transportation. have induced the growth of the service sector.

... ording to the World Travel and Tourism Council's satellite accounting research. the

.ırism economy in Cyprus contributed almost 31 % of GDP in 2001, a figure forecast to rise

~•?o/b zoı ı 14s_-t.-/0 y - .

rism-Travel statistics between 1980 and 2001 can be seen in Table 32. In 1980 arrivals

-28.288 people and departures were 526,568 people, total tourists number was 348.530

... total visitors were 403,420 people. Residential departures and returns was 120,097 and

_; .168 person in 1980 respectively.

·al arrivals of travelers increased to 2,685,321 and departures of travelers increased to

,--~81.438 people in 1985. Total tourist number was 2,253,400 in 1995. In the same year.

siderıts' departures and returns was 360,000 and 360,000 in respect. ln 200 I, arrivals and

. artures of travelers reached 3,554,314 and 3,558,873 person respectively, which was the

k point of the investigated period. Total tourist number also reached it peak point with

96.732 tourists. Total number of visitors was 2,840,646. In 2001, residents' departures and

c.urns was 686,100 and 684,197 respectively.

vposrolides. P., A .. op.cir. pp. 37-38.
, \\'W. wttc.or!!/t::c:reSia-cv.as.P.., '.200 I



,.

. .als and Departures of travelers by made of travel, between the 1980 and 200 l shown in

33. Total arrivals were 528.288 people in 1980. 97,349 people chose the sea way of

el and 430.939 people chose the airway of travel. In 200 I out of 3.554.314 total tourist

- '.815 people choose the airway of travel.

Graph 13 Number of Tourist visit the South Cyprus (1980-2001)
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rce: CPO Reports, Department of Statistics and Research, Ayers, 2000.

anh 13 shows the total number of tourists visited the South Cyprus from 1 980 to 2001. As

an be easily seen from the above graph, total tourist number has increasing trend. In 1980

.st number was 348530 people. In 2001, 2696732 people visited the South Cyprus.
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- · le 33 Arrivals and Departures of Travelers by Mode of Travel in South Cyprus,

1980 - 2001:

Arrivals Departures

ears I Total Sea Air Total Sea ı. Air

-so I 528288 97349 430939 526586 97723 I 428863

5 I 1075386 205244 870142 1080214 213703 866511

6 I 1160501 219781 940720 1171553 22821 1 943342

7 I !346413 630'11 1083402 1346144 264598 1081546

8 I 1526553 242087 1284466 1534912 239528 1295384

1771610 335873 1435737 1740067 295227 1444840

1933583 326186 1607397 1906165 301813 1604352

1746048 291551 1454497 1716905 288977 I 1427928

2437339 407352 2029987 2435623 409081 2026542

2319329 376286 1943043 2305641 355138 1950503

2588139 416090 2172049 2583707 419286 I 2164421

2685321 I 395615 2289706 2681438 391364 2290074

2512270 343651 2168619 2509473 341446 2168027

2646363 357634 2288729 2647289 358766 2288523

2871042 267683 2503359 2870465 369175 2501290

3142293 411736 2703557 3145956 411839 2734 l 17 I
3534880 518048 I 3016832 3528983 516572 3012411 I ,!::.

3554314 350499 3203815 3558873 347463 3211410

Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of

.ıole 34 shows the anivals and departure preferences of travel from 1980 to 200 I. Both

rivals and departures have, heavily choose the airway for their travels. In 1980, 8 l ,6% of

Ml arrival choose the airway. This share reached 90,1 % in 200 l . As same as arrivals,

artures are chooses mainly on airway. Between the investigated period departures choose

.. % in 1980 and 90,2% in 2001 the airway.
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le 34 Arrivals and Departures of Travelers by made of Travel in South Cyprus

( 1980- 200 l). %.

Arrivals(%) Departures (%)

ears I Total I Sea Air Total Sea Air

o I 100,0 I 18,4 81,6 100,0 18.6 81,4

5 I 100,0 I 19, 1 80,9 100,0 19,8 80.2

6 I 100,0 I 18,9 81,1 100,0 19,5 80,5

4X7 100,0 19,5 80,5 100,0 19,7 80.3

8 100,0 15,9 84,l 100,0 15,6 84,4

9 I 100,0 l 9,0 81,0 100,0 17.0 83,0

90 100,0 16,9 83,1 100,0 15.8 84.2

91 100.0 l 6.7 83,3 100,0 16,8 83.2

92 100.0 16.7 83,3 100,0 16,8 832

93 I 100.0 I 16,2 83,8 100,0 15,4 84.6

9.ı I 100.0 16, 1 83,9 100,0 16,2 I 83.8

100,0 14,7 85,3 100,0 14,6 85,4

96 I 100,0 13,7 86,3 100,0 13,6 86,4

97 I 100,0 13,5 86,5 100,0 13,6 86,4

98 100,0 12,8 87,2 100,0 12.9 87,l

99 100,0 I 13,1 86,9 100,0 13, l 86.9

_ 00 100.0 I 14,7 85,3 100,0 14.6 85.4

- O I I 100,0 I 9,9 90, 1 100,0 I 9,8 I 90.2

Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of
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..:ble 35 shows the arrivals of travelers by mode of travel and other country of origin between

ıe period of 1998 and 2001. In 1998, total arrivals of travelers were 2.756,813 people. in

99 it increased to 3,016,129 and reached to 3,429,443 people in 2001. Out of the 2,756.813

rrivals of travelers, 2.352,552 travelers came from Europe, 1,922,291 travelers came from

~~ Countries and 327,235 came from Asia in 1998. In 2001. total arrivals of travelers were

-.-+29.443. the total numbers of travelers which chose the airway was 3.20\815 persons. Out

~- ehe total 3.429.443. 3.090.722 travelers came from Europe. 2.615,021 travelers came from

-sıa.



m 1998 to 2001. total numbers of arrivals has increasing trend. Arrivals of travellers which

ere corning from Europe and EU Countries has highly increased trend but America and Asia

sharply decreased trends.

ble 35 Arrivals of Travelers by Mode of Travel and Country of Origin in South Cyprus.

1988 1999 2000 2001

Total I Air I Total I Air I Total I Air I Total I Air

275681312503359130161291272934813325301130150811342944313203815

2352552l2312603l2566374l2505822l2871376l2808104l3090722l3009726

192229111889069121478721210356212434161123790101261502112544782

430261 1423534 1418502 1402260 1437215 1429094 1475701 1464944

76980 16734 I 138165 I 16999 I 169202 15105 135531 17651

46 35 149 10 150 o o o
327235 173987 I 311541 I 206527 I 284673 191872 203190 176438

rce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of
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Graph 14 Arrivals of Travelers Country Orrqin in South Cyprus

3500000

3000000

2500000

2000000

1500000

1000000

500000

o
Europe

!Bl 1988
El 1999
~ 2000
• 2001

EU Other Africa America Asia
Countries European

rce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of

able 36 Arrivals from Major Markets of South Cyprus, 1990 - 2000 (% share).

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

44,3 49 54,6 5 l,6 46,9 40,5 36,9 38.3 45,7 47,6 50.7

17,6 I 14,1 12,1 8.6 9,9 10,9 12, 1 10,8 10.9 10,9 9.8

6,4 4,8 5,1 6.5 8,4 11,2 12,3 11,9 9.4 9,8 8,7

·--Ce ı 4,5 4,3 ,., .., 3.0 2,7 3,1 4,5 3,2 3,2 3,4 3,7.) ,.J

2,9 I 2,8 2,6 4.1 4,7 5,2 5,4 3,8 3.8 3,6 2,9

ssia/other I - I- I- I - 12,9 4,5 6,7 8,9 8.9 5,5 5.4

rce: Adapted from CTO l 990-99, CTO 200 I.

~ it can be seen from Table 36, the major markets of South Cyprus were United Kingdom

m 1990 to 2000. United Kingdom took the highest share of total tourist arrivals from 1990

~000. In 1990, share of United Kingdom within the total tourist arrivals was 44.3%. share

.candinavia followed United Kingdom with 17,6 %, Germany took 6.4 % Greece took 4.5
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nd Switzerland took 2,9 %. United Kingdom reached the 54,6 %. which the highest share

in the investigated period in 1992, at the same year other countries los·t their share. From

. Russia I other ex-USSR takes place within the major markets of South Cyprus. In 2000.

.hare of United Kingdom was 50. 7 %, Scandinavia lost its share from 1.990 to 2000 and

ıed 9.8 %, Germany has 8,7, Greece has 3,7 % Switzerland has 2 .. 9 % and Russia I other

SR has 5,4 % of total tourist ani vals within the investigated time period.
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Ur tıplı I!, Aıuvals frorıı MaJor Markets
South Cyprus, (%) 2000
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Source: Adapted from CPO 1990-1999,CTO 200 I.



37 Number of Tourist Establishments by Type of Accommodation in South Cyprus,

5-2001:

Similar Other Collective

Years Total Hotels Establ ishrnents Accommodation

·ı
Establishments

1985 31 l 258 53 -

1990 471 420 43 8

1995 546 508 29 9

1997 604 542 26 36

1998 616 554 26 36

1999 616 560 19 37

:2000 618 567 16 35

2001 965 579 222 164

rce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The

blic of Cyprus, 200 l .

..ber of Tourists Establishments by Type of Accommodation between the years 1985 -

.. can be seen from table 37. In 1985 total number of tourists' establishments was 31 l: it

ased to 604 in 1997 and reached it peak point 965 in 200 l. Number of hotels was 258 in

5. 542 in 1997 and 579 in 2001. Similar establishments were 53 in 1985, decreased to 26

97 and it sharply increased to 222 in 200 I.

112 
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Graph.l ô Number of Tourist Establishments,

in South Cyprus
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rce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of Tlıe

blic of Cyprus. 200 l.

ıe 38 shows the bedspaces by type of accommodation in detail. within the period of 1985

~ Ol. In 1985, total bedspaces of hotels were 28,956. Hotels divided into four categories

h were hotel with stars, hotel apartments, tourist villages and traditional buildings. The

bedspaces into the hotel with stars were, 18,197 and hotel apartment were 10,759. Total

spaces and number of accommodation increased rapidly from 1985 to 2001. Total

.ıspaces in hotels increased to 78,488 in 2001. Hotels with stars increased to 50.820. 5 star

:!ls bedspaces increased from 2102 to 9,000, 1985 to 2001 respectively. Hotel apartrnents

spaces reached 23,457 in 200 I .Hotels without stars bedspaces decreased from I 053 to

- from 1985 to 2001 respectively. The total bedspaces of guesthouses also decreased from

to 157, from 1985 to 2001 respectively. In totally, bedspaces of all types of

mmodation increased from 30,375 to 91422, 1985 to 20001 respectively.

'

l l 3
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.• ole 38 Number of Bedspaces with Type of Accommodation in South Cyprus, 1985 - 2001.

1985 I ı 990 1995 1997 1998 1999 2000 2001

28956150945 71993 74154 75931 74204 75601 78488 

I .Hotels with Stars I 18197129860 44620 45950 47383 49062· 49743 50820

.Five Stars 2102 4340 8115 7971 8323 8537 8552 9000

.:.Four Stars 5889 9149 14523 15545 16343 18392 18783 18983

~.Three Stars 6785 10966 16329 17190 17473 16752 17135 17526

-.Two Stars 2090 3704 4049 3800 3800 3974 3960 I 3998

'.Üne Star 1331 1701 1604 1444 1444 1407 1313 1313

_.Hotel Apartments 10759 21085 27124 26715 26755 22847 23123 23457

3.Tourist Villages - - 222 1152 1456 1818 2220 3680

~- In Traditional Buildings o o 27 337 337 477 515 531

.... imilar Establishments 1419 6657 5140 9134 9230 9143 8878 8878 

.Hotels without Stars 1053 687 297 398 398 I 278 I 217 I 217

_.Guest Houses 366 381 435 210 210 157 157 157

_ .Tourist Apartments - 5589 4408 8526 8622 8708 8504 8504

Collective ı - 13684 I 4702 I 4800 I 4710 I 4546 I 3944 I 4056 

comodationEstablishments

I I 1912 I 1294 I 1080 I 990 I 826 I 824 I 936: .Holiday Dwellings -

Tourist Villages - 382 I 374 414 414 438 434 546

_.Furnished Apartments - 1590 920 660 576 388 390 390

__ Tourist Campsites - 1712 3408 3720 3720 3720 I 3120 I 3120

30375 61286 81835188088J89871J87893J884231914221 
I

rce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of Tlıe Republic of



Graph 17 Tota! Bed Spaces of South Cyprus by Years
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.rce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of

.ıole 39 shows the investments in tourists' accommodation by category from 1990 to 2000.

evaluated from Table 38 with the use of mathematical calculations and ratio

Table 40 shows the percentage of the category of tourist accommodation

stments. Investment in buildings took the big share of total tourist accommodation

tments from 1990 to 2000. As it can be seen from the table 39 investment of buildings

a decreasing trend. In l 990 total investments in buildings were 56.388,000 C£ but it

creased to 29,071,000 C £in 2000. From table 40, percentage of buildings investments

reased from 88,7 % to 73,9 % within the total tourist accommodation from 1 990 to 2000

er investment categories within the tourist accommodating investments were machinery &

ansport equipment and furniture. Investment share of both categories increased between the

riods of 1990 - 2000. In 1990 investment of machinery & transport equipment were

77.0000 C£ and investment o furniture were 2.877.000 C£, they increased to 5.078.000 C£

5.155.000 C£ in 2001 respectively. According to Table 40, the share of machinery &

115



-
..

transport equipment increased from 6,7 % to 12,9 % from 1990 to 2000 and furni

::..:reased from 4,6 % to 13 ,2 % from 1990 to 2000 respectively.

Table 39 Investment in Tourist Accommodation by Category in South Cyprus,

1999 - 2000 (C £11111 OOO's):

( .ıregory 1990 1993 1994 1995 1996 1997 1998 1999 2000

B . .ildings 56388 44300 34195 32000 29894 22971 21770 25577 29071

~ '. achinery
la: Transport 4269 4080 3636 3082 2574 3538 2963 3264 5078

Ecuipment

F..:.miture 2877 4123 3494 3256 3674 3387 2149 4467 5155

Total 63534 52503 41325 38338 36142 29896 26882 35308 39304

S.: ..• rce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republ

C:-prus. 2001.

: .ole -1-0 Investment in Tourist Accommodation by Category, in South Cyprus, 1999 - 2

I ~;)).

Category 1990 1993 1994 1995 1996 1997 1998 1999 2000

Buildings 88,7 84,3 82,7 83,5 82,7 76,8 81,0 72,4 73,9

\L.chinery

.&: "'." ransport 6.7 7.8 8,8 8,0 7,1 11,8 11,0 9,2 12,9

£..:_Jipment

Fcmiıure 4,6 7,9 8,5 8,5 10,2 11,4 8,0 18,4 13,2

T2rnl 100,0 100,0 100,0 100,0 100,0 100,0 100,0 100,0 100.0

S..~rce: Evaluated from Table 9& Table 10.

.1.:: other important point that have to be emphasize is income from foreign travelers

evpenditure of Cypriots abroad shown in Table 36, within the period of 1988 - 2001 , at th

eıı.hon of C£ base.

---
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Graph 18 Investments in Tourist Accommodation By
Category in South Cyprus(%)
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rce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of
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. able 41 Income from Travelers and Expenditure of Cypriots Abroad. in South Cyprus,

. 988-200 I (C£ mn).

Income From Foreign Travelers Expenditure of Cypriots Abroad

Foreign . Cypriot

Total I Visitors I Students Total Visitors Students

387,2 l 386,0 1,2 62,7 37,1 25,6

49 I.5 ı 490,0 1,5 66,3 38,8 27,5 

574,5 I 573',o 1,5 81,2 50,8 30,4

478,0 I 476,0 2,0 88,8 5? .- 36,J-,)

696,0 694,0 2,0 100,7 59,8 40,9

698,3 696,0 2,3 108,0 66,3 41,7

8l2,5 810,0 2,5 121 ,2 81 ,5 39,7

812,9 810,0 2,9 149, 1 l04,6 44,5

783,l 780,0 3, l 170,3 120,0 50,3

85 l ,5 I 843,0 8,5 198, 1 141.5 56.6

888J I 878,0 I 10,3 211 ,3 144,9 66,4

1036.0 1025,0 1 1 ,O 233,8 156,0 77,8

1206.0 l 194,0 12,0 257,3 171 ,4 85,9

1290,0 I 1277,0 13,0 275,0 183,6 91,4
I

.rce: Tourism Migratıon and Travel Statıstics, Statistical Service, The Printing Office of The Republic of

'988 total income from foreign travelers were 387,2 Cf ınn, visitors took the 386,0 Cf mn

.: foreign students took 1.2 Cf mn within the total income (see Table 41). This amounts

reased rapidly from 1988 to 2001. In 2001, total income from foreign travelers was 1.290,0

:. mn. Visitors has 1.277,0 Cf mn of total income from travelers and foreign students has

- .::> Cf mn of total income from travelers. Both of them also increased rapidly within the

.•..erıditure of Cypriots abroad sides of table divide into 3 column, which are total visitors

·" Cypriot students. Total expenditure of Cypriots abroad were 62, 7 Cf mn in 1988 and

teased 275.0 Cf rnn in 2001. Expenditure of Cypriot visitors abroad was 37,l Cf mn in
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1988 an 183,6 Cf nm in 200 I and total expenditure of Cypriot students abroad were 25,6 Cf

n in 1988 and 91A Cf mn in 2001.

s it can be seen from Table 41, total income from foreign travelers and expenditure of

ypriors abroad increased from 1988 to 2001.

Graph 19 Incomes from Travelers and Expenditure of Cypriots
Abroad in South Cyprus (C £ mn)
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urce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Off-ice of The Republic of

: pnıs. 200 I.

able 42 is the summary table which shows the main indicators in hotels and restaurants

tween the periods of 1999 - 200 I. According to the table main indicators divide into four

tegories which are, gross output value added employment and gross earnings and

xperıditure on fixed assets of hotels and restaurants.



12 l

Building and

ther Works C£ million 31 ,7 33,5 50.3

laclıinery and

er Equipments C£ million 8,3 9,8 12.8

Furniture Cf million 8,4 9,9 11,8

lıicles. ships

nd aircrafts C£ million 0,9 I, I 1,2

rce: Hotels and Restaurants Statistics 200 I, Statistical Service, Printing Office of The Republic of Cyprus.

_,e .!003.

_ ross output was 733,7 Cf million in 1999 at current prices and increased to 903, 1 Cf million

. _00 ı. At current prices total value added increased from 442,5 Cf million to 544.9 Cf

ıillion from 1999 to 2001 respectively. The share of total value added to GDP was 9.5 % in

999. and 4,0 % in 2001 . Total number of persons engaged with hotels and restaurants were

: i .726 in 1999, 32,989 in 2000 and 33,270 in 2001. Persons engaged with hotels and

staurants took the ı 0,0% in 2001 average labor costs per person engaged increased from

-552 to 8164 Cf from 1999 to 2001. Value added per person engaged at current prices

....:reased from 13,948 Cf to 16,378 C£ from 1999 to 2001 respectively. Expenditure on fixed

ssets in hotels and restaurants has increasing trend from 1999 to 200 l . At cm-rent prices,

expenditure on fixed assets 49,3 C£ million in 1999 54,3 C£ million in 2000 and 76, 1 C£

il lion in 2001. Buildings and works took the big share of expenditure on fixed assets.

ble 43 gives the information about the value added by the category of factor income in

-~DO and 2001, at the C£ OOO's base. In 2000, cC:mpensation of employee~ was 219.107 C£

Os imputed wages and salaries of properties and family members was 40,400 E OOO's.

ceureciation was 43,020 C£ OOO's indirect taxes less subsides was 14,974 C£ OOO's. interests

id on loans was 25,724, other operating surplus was 159,749 C£ OOO's. In 2001 all category

· factor income increased except depreciation. Total value added reached 544,886 C£ OOO's.
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Die 43 Value Added by Category of Factor Income, in South Cyprus. 2000 - 200 I (C£'0

ptegory of Factor Income 2000 2001

-mpeusation of Employees 219107 231138

bpured Wages and Salaries of 40400 40486

")perties and Family Members

preciation 43020 42740

.iirect Taxes Less Subsidies 14974 22745

.erest Paid on Loans 25724 30823

ner Operating Surplus 159749 176954

bıal (Value Added) 502974 544886

ı..:.~ce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republi

rrus. 200 l.

bzal value added of tourism sector divide into two economic activities. which are hot

btel apartments. rooming houses camps & other lodging places and restaurants, cafes

:-:er eating and drinking places and (see Table 44). From 1999 to 2001 both econo

nv ity increased. and also total value added increased.

hole 44 Value Added by Economic Activity, in South Cyprus, 1999 - 200 l (Cf OOO's).

.onornic Activity 1999 2000 2001

r,.1tels.Hotel

[artmenrs.rooming,

uses, 233126 265758 285817

~'11ps&other lodgig

aces .
estaurants. cafes

• ..! other eating and 209350 237216 259069

.nking places

-tal 442476 502974 544886

.rrce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republi

. prus. 200 I .

00).

C of

els,

and

111C

C of

122
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Graph 20 Total Value Added of Tourism Sector of South Cyprus C£ OOO's)
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_lırce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of

. prus, 200 ı .

.'ıe constraints of South Cyprus are manly due to small island constraints of limited natural

esources. The small population of South Cyprus, presents no population pressure. but it also

icaıes that the available human resource will grow slowly, domestic consumption is small.

~ the development strategy of South Cyprus is export oriented (i.e. export-led growth).

uth Cyprus has a near full employment, thus the production expansion is aimed to be

ıncrease in productivity by using technology. rather than expanded

.. ployınent. At the same time. a reasonable balance is aimed to be achieved in the

evelopment of the production structure to shield against the vulnerability of being solely (i.e.

rism). These are the main constraints that ·South Cyprus considers when they are
· · · · f fı d l 149·amınıng varıous optıons or ıture eve opment.

ne labor force in the South Cyprus, which numbered 307300 in 2001, with agriculture. 7 .6% .

. anufacturirıg, 12, 1 %, and hotels and restaurants, l 0,8%" accounting for most jobs.':" Total

Republic of Cyprus. Central Bank, Bulletin March 1989, Nicosia, 1988, P. 41.

Cvprus in Figures. 2002 edition. Statistical Services of Cyprus. Republic of Cyprus. Nicosia, 2002. p.20.
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ployment was 26318 in 2001, which includes hotels, hotel apartments, rooming houses,

11p & other lodging places and restaurants cafes and other eating and drinking places.151

urisrn is also the dominant source of employment on the island. In 2000. 40500 people

ere directly employed in tourism; around 18000 of who work in the hotel sector whilst.

erall, 25% of the working population are directly dependent on the tourism sector.

pus. in a social development sense. tourism has made a vital contribution by maintainıng

nually full employment on the island.152

inployınent by Economic Activity in tourist accommodation can be seen in Table 45 from

~99 to 2001. From 1999 to 2001 total number of workers increased from 31,726 to 33,270.

lumber of workers in hotels, hotel apartments, roaming houses, camps & other lodgıng

races increased from 14,499 to 15.359 from 1999 to 2001. Also number of workers ın

:staurants, cafes and other eating areas and drinking places increased from 17,227 in 1999 to

L_911 in 2001.

[able 45 Number of Employments by Economic Activity, in South Cyprus, 1999 - 2001

lconomic Activity I 1999 I 2000 I 2001

orels.Hotel

~anments,rooming,

louses, I 14499 I 15067 I 15359

tmps&other lodgig

f.:ıces

estaurants, cafes

I
I

!nd other eating and 17227 17922 17911 I
I

rinking places

tal I 31726 • I 32989 I 33270

l::ıurce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of

. prus. 200 I.

1' Hotels and Restaurants Statistics, Printing Office of Republic of Cyprus, Series [ 1, Republic of Cyprus.
~-,cosia, 2001, pp. 34-35.

· Journal of Sustainable Tourism, op. cit. p. 25_.



Economic Activity Personal Gross Output Value Added Expenditure

Engaged (No.) (C£ OOO's) (C£ OOO's) on Fixed

Assets (Cf

'OOOs)

Hotels,Hotel

apartments.rooming,

houses, 15359 412862 285817 58630

. campsezother lodgig

places
I

I
Restaurants, cafes

l and other eating and 17911 490222 259069 17519
'i I

I drinking places

I Total 33270 903084 544886 76149
I

Graph 21 Employment in Tourism Sector of South Cyprus
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urce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of

·. prus, 200 I.

Table 46 gives the summary information about the employment, gross output, value added

d expenditure on fixed assets by economic activity in 2001.

- ble 46 Employment, Gross Output, Value and Expenditure on fixed Assets by

Economic Activity, in South Cyprus, 200 I.

urce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of

~- prus, 200 I.

125



"able 47 shows the national accounts of Cyprus from 1995 to 2001 in detail. Table 47 also

ows the contribution of GDP at current market prices at the Cf mn base.

~ it can be easily seen from table 47, restaurants and hotels is an important economic activity

r island. because of the important value added to GDP.

ble 4 7 Contribution of GDP in South Cyprus, (at current market prices (C£ 11111).

DP 4006,5

1995 I 1999 I 2000 I 200 I*

5865.25018,7 5486,9

.harıge at current prices 9,7 6,96,9 9,3

nnual change at constant prices 6,1

conornic Activity;

4,6 5, I 4,0

• Agriculture and Hunting 191,0 207,8191,4 184,9

• Fishing 8,5 11,612,4 I 1,4

• Mining and Quarrying l 1,2

562,7• Manufacturing 469,2

14,9

526,8

15,8

-6 ı .o
15,0

• Electricity, gas and Water 82,2 115,294,9 I t:2.5

• Construction 334,4

723,0• Wholesale and Retail Trade 520, I

544.7• Restaurants and Hotels 338,4

557.8• Trarısport.storageand communication 317,1

371,2

626,1

442,5

446,2

374,0

681,4

503,0

494.5

398,5

• Financial Intermediation 197,4 410.5345,6 396,4

• Real Estate. renting and business activities 503,3

514,8• Public administration and defence 327,5

676.6

441,1

736,0

485,2

783.8

• Education 117,8 294.6248,6 27 l.O

• Health and Social Work [25,5 200, -170,0 186,5

• Other Community, social and personal

services

132~7 196,5 218, I 230.2

• Private Household with employed persons 14,3 32,523,8 27,6

DP at Current Market Prices 4006,6 5018,7 5486.9 5869,2

rce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of

rus. 200 I.

estimated
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or statistics, from l 995 to 200 L are shown in table 48. Economically active population

. creased from 301,6 (thousand) in 1995 to 329,7 (thousand) in 2001. These numbers also

.8 % and 47,8 % of the total population in 1995 and 2001 respectively.

'holesale and retail trade has a big share of labor within the investigated period, 1995- 200 l.

1995 17.5 % of total employed population worked in whole sale and retail trade and it

'heci to 17,9 % in 2001. Manufacturing sector is also important source of employment it

~ 15,5 % in 1995 and 12,1% in 2001. Hotels and restaurants also have an important share of

ta! employed population. In 1995 10.6 % and in 2001 10,8% of total employed population

orked in hotels and restaurants (see Table 49) .

.... vie 48 Tourism and GDP of South Cyprus:

Restaurants and

Years Hotels Cf mn GDP C£mn % of GDP

1995 338,4 4006,5 8,4

1999 I 442,5 5018,7 8,8

2000 I 503,0 5486,9 I 9.2

2001 I 544,7 5865,2 I 9,3

-rce: Tourism Migration and Travel Statistics, Statistical Service, The Printing Office of The Republic of

,.,rus.2001.
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able 49 Labor Statistics in South Cyprus (1995-2001).

1995 20011999 2000

Economicaily Active Population (Thousands) 301,6 318,0 324,7 329.7

of total population 46,8 47,847,7 48,4

~ainfully employed population (Thousands) 283,3 294,5 30 l ,6 307.3

tales(%) 61,0 58,359,6 58.9

emales I'l») 39,0 41,740,4 41.1

conornic Activity(%)

• Agriculture hunting & forestry 1 O, 1 7.68,3 7,9

• Fishing 0,4 0,40,4 0.5

• Mining and Quarrying 0,3

12, 1• Manufacturing 15,5

0,2

12,9

0,2

12,2

0,2

• Electricity, gas and water 0,5 0,50,5 0,5

• Construction 9,8

17,9• Wholesale and retail trade 17,5

10,8• Hotels and restaurants 10,6

8,9

18,0

10,8

8,8

18,0

10.9

8,8

• Transport, storage & communication 6,3 7,26,9 7.1

• Financial Intermediation 4,4

5.0• Real estate renting & business

activities

4,2

5,2

4,9

5 . .3·

4.9

5, 1

• Public administration and defense 6,4 7.27,0 7.1

• Education 4,7 5,3 5.3 5,5

• Heal th and social work 3,6 4.03,9 4,0

• Other services 4-,3 4,5 4,7 4,7

• Private households with employed

persons

1,4 3.02,3 2.6

urce: Cyprus in Figures, Statistical Service of Cyprus. 2002, Nicosia.
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.ıb!e 50 Contribution of Tourism's Foreign Exchange Earnings of South Cyprus:

Tourism Tourism Receipts as a% of

ears Receipts Export of Invisible Total Imports of Total

(Cf nm) Goods Exports Exports Goods Imports

'180 72 4 l ,5 29.2 17,2 18,8 14.4

Y85 232 90.8 39,8 27,7 32,7 24,0

990 573 147,6 52,8 38,7 49,9 36,8

.:ı95 810 158,8 51,0 38,6 54,0 37,3

'196 788 130,6 49,4 35,8 46,8 32,6

..197 843 139,3 49,5 36,5 49,4 33,9

.'.'198 878 169.2 48,7 37,8 48,6 """.).),.) 

099 1025 203,2 49,8 40,0 57,0 38,2

000 1194 228,3 48,4 39,9 53,9 36,5

-ource: Adapted from Department of Statistics and Research (200 I), Statistical se

•.~o: www.kypros.org/OSR/key _fıgures.htm .

....ourisrn has played a vital role in terms of foreign exchange earnings. As with most s

siand states, South Cyprus is obliged to import many raw materials and manufactured g,

:ıJ. unless such essential imports can be financed by export earnings, economic growth
I .,

tence, development. )J

-urisrn also has a vital role in terms of foreign exchange earnings. Since 1980, tourisır

hade an increasingly important contribution to invisible exports. In 2000 tourism receipts

'S...1- % of invisible exports , 40 % of all exports and covered 54 % of the imports of ı
~~c Table 50) .

has

has

vice,

mall

ods

and.

ood

eceipts from tourism have had a significant influence on the island· s balance of payments.

ticularly in the context of relatively static earnings from the export of goods. In l 980,

ırism receipts were 72 Cf mn, it reached to 573 Cf mn in 1990 and total tourism receipts

re 1194 Cf mn in 2000. Since 1980, tourism receipts increased rapidly.

lb. id .. p. 253.
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ourism receipts cook as a 17,2 % of total exports in 1980 with a parallel of highly increased

urism receipts. it took as a 39,9 % of total export in 2000.

lrourism receipts covered the 36,5 % total imports of country in 2000. The coverage of

urism receipts to total import has been increased rapidly from 1980 to 2000.

Ş 3.'.2 Sustainable Tourism Development in South Cyprus:

n considering sustainable development it is necessary to refer to and resolve the conflict

tween two schools of thought;

• The development oriented approach

• The ecologically oriented approach!"

- stainable tourism development calls for a set of development policies and strategies with

e respect and without detriment to the environment, the resources (natural, cultural), and

ality of life on which continue human activity and further development (economic and

.ial) depend. At the same time, it meets the own needs.

, tainable tourism seeks harmony between the basic objectives which are inherent to any

urism development in order to meet the needs and creative right of future generations. These

~ectives being;

I. Economic wealth

2. Subjective well being .
3. Optimum satisfaction of guest requirements

4. Health culture

5. Protection of resources and conservation of nature.155

e rapid growth of the tourism sector has created some other problems in the infrastructure

foch is inadequate to support the foreign demand. The water supply is short during the

mıner season, sewerage capacity is inadequate and the pollution of water and beaches needs

be prevented.

- .-\posrolicles. P., A .. op.cit.. p.37.
' lb. id .. p. 36.
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Ihe term .agro tourism' as interpreted in South Cyprus implies the development of villages

through measures of revitalizing and enhancing village life.

Agro tourism development and promotion South Cyprus is two-fold. First, to reinstate and

enhance public spaces or of buildings within a village for public is use and second to

reconstruct and put into profitable uses, compatible with rural life, private properties.

major program on agro tourism has been undertaken by the South Cyprus Tourism

Organization since 1991. This programmed refers to a number of selected villages within

.• 'hich special architectural studies are undertaken with the aim of identifying public buildings

or public areas significant to the identity of each villages. These elements when restored and

enhanced will add to the attractiveness of the village and serve as examples for similar actions

y the private houses to improve and put them to some tourist use. The goal of the

rogrammed, which is part of a wider programmed for rural development involving other

government departments, is to install life in the villages and arrest urbanization.156

'Ecotourism ', a narrower concept of' nature tourism', is an additional aspect of rural tourism

romoted in South Cyprus. In spite of the small number of naturism type of tourists and even

smaller number of ecotourists, this type of tourist activity is steadily growing. Although

ecotourism implies nature conservation and is usually practiced by small groups of visitors .

..ature tourism has a wider meaning, in total simply people visit areas of natural interest and

.. eauty. Vehicle used, or large numbers of visitors may cause irreparable damage to the

resources.

Ecotourists go to natural areas which are relatively untouched, with the specific aim to admire

study and enjoy the countryside and its plants and animals, and similarly to appreciate the past

and present cultural characteristics of the areas visited. It is an activity. planned and carried

out with environmental and social awareness. Finally it is an economic process which the

concept of sustainability of natural resources is of primary consideration. Ecotourists

articipating in bird watching has been on the increase in Cyprus over the past few years. 157

'" lb .. id., p. 38.
,. lb id , p. 41
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o facilitate nature tourism in South Cyprus, measures have been taken to:

• [dentify and protect areas of natural beauty and incorporate them in National Parks

and other protected areas.

• Provide for nature trails with proper information systems on the content, nature. fauna

and flora and historical aspects of the findings along the trail.

• Indicate on maps the places of interest which are accessible through the open

countryside.

• Confine building activities or any foım of human intervention to the absolute

minimum and with due respect to the environmental quality and characteristics of each
. 158aıeas.

)ther factors that has had an influence on the achievement of the current economic growth in

.. outh Cyprus were; opportunities created by the civil war in Lebanon that helped the

establishment of transshipment and re-export trade; the rapidly increasing income in the

.liddle Eastern oil exporting countries which helped South Cyprus to establish its exports of

,Jhl manufactured goods; the rapid growth in tourism demand in Northern Europe that helped

South Cyprus to promote her tourism industry.159

· -+ A Comparative Analysis of North Cyprus and South Cyprus Tourism Sectors:

1 the previous sections the tourism sector of North Cyprus and South Cyprus has been

.ınal vzed separately in detail. In this chapter the tourism sectors of both countries will be

compared and the causes of the differences will be analyzed .

.:.-+. l Differences After 1974:

Both North and South Cyprus have demonstrated an important socio-economic development,

ut compared to North Cyprus economy, South Cyprus economy has developed more rapidly

since 1974, due to the following differences in the starting conditions after 1974;

lb id. pp. 38-39.
World Bank Report. Cyprus Long-term Development Perspective. Washington. 1987. pp. 1-5.
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• After 1974, both of the economies had to be restricted, but South Cyprus had the

advantage of being recognized as the only legitimate government of Cyprus (i.e. the

'Republic of Cyprus'). Thus, compared to North Cyprus, South Cyprus had easy

Access to the world markets (both financial and trade).

• South Cyprus had a stronger base, in terms of highly qualified human resources (e.g.

managerial entrepreneurial capabilities and relatively more ski lied labor force than

orth Cyprus); they had accumulated financial resources (the Central Bank. of

Cyprus was under the control of the Greek Cypriots) and more importantly they had

the seniorage in printing the currency (i.e. Cyprus Pound), right after 1974.

• By being recognized as the sole government of Cyprus internationally they have

benefited from the aids ( in terms of money and technical assistance) of various

countries and international agents (e.g. World Bank), to reconstructed their economy

and country. South Cyprus is currently a member of the United nations, the Council

of Europe, the Commonwealth, the Non-Aligned Movement, the World Bank, and

the fnternational Monetary Fund; whereas, North Cyprus because of not being

internationally recognized does not have access to international institutions. Turkey

is the only country that recognizes and helps (monetary and technical aid) her.

• After the independence and with the declaration of the Republic of Cyprus in 1960.

the Greek Cypriots were placed in the critical positions of the government and they

have gained experience in organizing an economy and the structure of the

government. Thus after 1974, they had minimal difficulty in organizing and

restricting their economy; whereas, the Turkish Cypriots because of their I imited

experience in organization unfortunately even today have not established a system

that would work efficiently and effectively.P"

. the following sections North Cyprus and South Cyprus tourism sectors will be compared at

.. rious perspectives such as macroeconomic level, value added of tourism sector to GNP,

mployrnent in tourism, investment in tourism. accommodation establishments and bed

..pacities and number of tourists arrivals. in order to present the differences and causes.

Utku, F .. M., op.cit. pp.88-89.
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3.-L:Z Comparison of Macroeconomic Profile of North Cyprus and South Cyprus:

hen the main macroeconomic indicators of both countries are analyzed. they resemble the

eveloped counties.

s it can be seen from Table 46, GNP of both countries has an increasing trend, but GNP of

South Cyprus within the investigated period, nearly ten times greater than the GNP of North

Cyprus. For example, in 1995, GNP of North Cyprus was 755,7 million US $ while the GNP

of South Cyprus was 8951,4 million US $. In 2002, both countries GNP increased. North

"'yprus 941.4 million US $ and South Cyprus has 9615,7 million US $ total GNP.

'ornparison of the average yearly growth rate of both countries, North Cyprus was exhibit

raster real growth rates.

Ihe main factors that have caused this rapid growth (increased in real growth rate) in both

~ ... onomies are mainly from external factors and some internal factors. The rapid growth rate

f North Cyprus is attributed to the financial and technical aid mainly from Turkey, the

rnproveınents in tourism and higher education sector, where both sectors are providing a flow

of foreign currency into the economy.

The main factors that have caused a high growth rate in South Cyprus economy are. the

olitical recognition of South Cyprus that gives her the advantage of finding financial and

technical support from various countries of the world, (especially with EU), and their ability

to take advantage of some opportunities to find markets for their products. high development

ın the tourism sector which attracts millions of tourists each year (e.g. 2.418,200 tourists in

_002).

/



- ble 51 Main Macroeconomic Indicators of North Cyprus and South Cyprus:

orth Cyprus South Cyprus

1995 1999 12002 1995 I 199.9 12002
I
~\:P (million US $) 755,7 963,9 941,4 8951,4 9288,3 19615.7

1:>.,r Capita GNP (US $) 4167 4666 4978 13757.2 \3531,3 I 13557.8

_ nernployment Rate (%) 0,98 1 ,08 1,62 2,6 3.6 3,0

.nflatiorı Rate (%) 72,2 55,3 24,5 2,6 1.7 2,0

Real Growth Rate (%) 2,6 7,4 6,9 - 4;8 12,2
Source: www.devplan.or!! and www.kvpros.or0DSRikev fisures , January 2004.

Due to the above mentioned factors and the some other factor, the per capita GNP of South

Cyprus during 1995-2002 periods, nearly three times greater than the per capita GNP of North

yprus (see Table 51).

The per capita GNP of North Cyprus was 4978 US $ while the per capita GNP of South

Cyprus was 13557,8 US$, more than three times of North', in 2002. According to 2002 per

capita income. North Cyprus falls into Higher Middle Income Countries category, and South

Cyprus falls into Higher Income Countries category, of the World Bank. 161

Inflation has been a problem of North Cyprus since being established. From 1995 to 2002.

inflation rate of North Cyprus has been sharply decreased from 72,2% to 24,5% respectively.

Inflation rate in South Cyprus was 2% in 2002. Inflation rate of North Cyprus is nearly 12

times greater than the inflation rate of South Cyprus in 2002.

To solve the inflation related problems in North Cyprus economy two different schools of

thought have been established, one argues that North Cyprus should issue its own currency

and thus acquire the control of inflation through the monetary policies, and the other school of

though indicates that the reconstruction of the economy has not been achieved; therefore. unti I

his is done the country should not attempt to print its own currency.İ'"

•1 www. worldbank.corn
•c Dodd. C.. H .. The Political. Social and Economic Developments of North Cyprus. England. 1993, p. 282.
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he high inflation rate is negatively affecting the stability of the North Cyprus economy. with

pnrinuously changing prices of imports, instability of the foreign exchange rates and interest

res. These are in turn discouraging investments (both domestic and foreign) and causing an

even distribution of wealth and income within the economy. Also, since North Cyprus is

sing TL as its legal tender it has limited ability to apply and monetary policy for the macro

cononıy of the country.

oth countries unemployment rate were very low, during the 1995-2002 periods. North and

uth Cyprus economies were operating at practical full employment level. ln 2002.

hemployment rate in North Cyprus was 1,6% and South Cyprus was 3%. But in North

yprus unemployment rate only includes the registered unemployed people; there are too

any unregistered unemployed people. So, full employment can not be accepted in North

)'JJl'US

orth Cyprus (with the help of Turkey), has struggled alone to overcome the constraints and

,resently has achieved an economy which is steadily developing (approximately 6,95 real

·owth rate in 2002). The per capita GNP was 4409 US$, and the economy was operating at

tactically full employment level (unemployment rate was 1,62% in 2002).163 The well being

'f the population is reflecting by the high life expectancy at birth, which was 71 years ın

,002.164

1 short. this clearly indicates that North Cyprus economy has achieved impressing real

1rowth rate (in 2002. 6.9%) and per capita income level (in 2002 4409 US$) which means

1aL the material living standards of Turkish Cypriots has improved substantially.165

.4.3 Comparison of Tourist Accommodation Establishments, Bed Capacities and Number of

ourist Arrivals in North Cyprus and South Cyprus:

oth North and South Cyprus economies have gone through structural changes and currently

heir main tendency is towards service sector at the expense of both agriculture and

.ıanufacturing sector. The limited natural resources the high education level of the population

''3 TRNC Prime Ministry. State Planning Organization. Economic and Social Indicators, Lefkoşa, 2002. p. 4.
"\vwıl'.Jevplan ..org.. January 2004.
1'' TRNC Prime Ministry, State Planning Organization. Economic and Social Indicators. Lefkoşa, 2002, pp. 3-5.
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.ne! the level of the life standards has induced the transformation in favor of the servıce

ectors.

"he tourism sector has been the most dynamic sector in both economies. This has been

nainly due to the increase in the tourist arrivals to North Cyprus and South Cyprus. In North

.yprus numbers of tourists were 429376 and in South Cyprus 2,418200 in 2002. From l 995

o 2002. number of tourist accommodation establishments, in North Cyprus increased from 93

o 123 and, in South Cyprus increased from 546 to 946. In 2002, total bed capacities of tourist

.ccommodation establishments were 10916 in North Cyprus and 94466 in .South Cyprus (see

"able 52).

"able 52 Accommodation Establishments, Bed Capacities and Number of Tourist in North

.yprus and South Cyprus:

North Cyprus . South Cyprus

1995 1999 2002 1995 1999 2002

.umber of Accommodation 93 115 123 546 616 946

stablishments I
.ed Capacities 7774 9932 10916 81835 87893 94466

.umber of Tourists 385759 414015 429376 2100000 2434300 2418200

ource: www.devplan.org, www.kvpros.orQ/DSR/kev figures, January 2002.

Vhen tourist arrivals. bed capacities and number of accommodation establishments of North

.vprus and South Cyprus are compared, it is cleared that with the embargos and

ransportatiorı problem (via Turkey), North Cyprus low level of tourist number and bed

apacity has been understandable .

.-4.4 Comparison oflnvestment in Tourism Sectors of North Cyprus and South Cyprus:

vlter the tourism sector has chosen as a leading sector of the North Cyprus. government

ıromoting the developments of tourism and tourism related project investments. Those

ırornotions includes below components;

I. Duty-free enters of commodities related with projects.

-ı Credits with low-interest rates.

3. Charter risk promotion.
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4. Brochure and other marketing papers promotions according to accommodations times.

5. Income tax and other tax exceptions.

6. Possibility for employing foreign skill-workers under the necessary conditions.

Table 53 shows the share of fixed capital investments in tourism sectors of North Cyprus and

South Cyprus within the total fixed capital investments from 1995 to 2002. During the

investigated period. North Cyprus tourism investments have increasing trend. For example, in

1995 share of fixed capital investments in tourism sector was 3,85%. it reached its peak point

5,4% in 1998 and in 2002 5,2% of total fixed capital investments were in tourism sector.

South Cyprus tourism investment share in total fixed capital investments has decreasing trend.

For example in 1995 share of tourism investments within the total fixed capital were 4,9%, it

Celt co 2,9% in l 998 and 4% in 2000.

Table 53 Share of Fixed capital Investments in Tourism of North Cyprus and South Cyprus,

(%)

1995 1996 1997 1998 1999 2000 2001 2002

North 3,8 3.6 4,8 5,4 4,8 5.0 4,1 5.2

Cyprus

South 4.9 4,2 3,5 2,9 3,8 4,0 - -

Cyprus I
Source: v,r,vv,.:.devplan.orQ,www.mof.Qov.cv/, January 2004.

ln North Cyprus economy incentives have slow increases. Because of the political

uncertainties and the limited investments choices, capital outflow can be easily seen in the

North Cyprus economy.

The share of tourism was 5,2% of the total incentives in 2002. However, the other sector

incentives are also important as well as tourism sector, for the improvement in tourism.

owadays. incentives for the infrastructure give positive acceleration for the improvement in

tourism.
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3.4.5 Comparison of Employees in Tourism Sectors of North Cyprus and South Cyprus:

South Cyprus economy seem to be operating practically full employment but during the

investigated period, there was unemployment of both economies. In 1995 total employment

was 76454 people in North Cyprus while 283.300 people in South Cyprus. Total employment

of both countries increased in 2002 and reached 93.114 people in North Cyprus and 312.200

people in South Cyprus. (See Table 54)

Tourism sector of North Cyprus employed 6.056 people, which were the 6.5% of the total

employment. South Cyprus tourism sector employed 32.400 people, i.e., 10,4% of the total

mployment in 2002.

The share of tourism employment within the total employment in South Cyprus was higher

than the North Cyprus during the 1995 and 2002.

Table 54 Total Employment and Employees in Tourism Sector of North Cyprus and South

Cyprus:

orth Cyprus South Cyprus

1995 I 1999 I 2002 1995 1999 2002

Total Employment (no.) 76454 85515 93114 283300 294500 312200

Employees in Tourism (no.) 4581 6042 6056 30100 31700 32400

'Yo of Total Employment 6 7 6,5 10,6 10,8 l 0,4

Source: WW\v.devplan.or!!, www.RiO.!!ov/dsr/ , January 2004.

3.4.6 Comparisons of Tourism Receipts and the Share of Tourism in GNP of North Cyprus

and South Cyprus:

The importance given to he tourism sector. is due to the rapid growth of tourism arrivals

which has increased from 385,759 in 1995 to 429376 in 2002 (see Table 5.2) and the tourism

receipts from 218,9 million U

Table 55).

to 11-l-,l million US $ in 1995 and 2002 respectively (see
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s it can be easily seen from Table 55, tourism receipts have an important share within the

P of North Cyprus and South Cyprus economies.

t 2002, tourism receipts of North Cyprus were l 14,1 million US $ and tourism receipts of

outh Cyprus were 1,283 million US $, which was more than ten times of North'. The share

: tourism receipts within the GNP of North Cyprus decreased from 28. 9% to 12, 1 % from

)95 to 2002. In South Cyprus, share of tourism receipts within the total GNP has stable

end. from 1995 to 2002. the percentage was increased from 20% to 20. 7% in South Cyprus.

ıble 55 Tourism receipts and Share of Tourism in GNP, both North Cyprus and South

vprus:

North Cyprus South Cyprus

1995 1999 2002 1995 1999 I 2002

urism Receipts

.illion US $)

218.9 192,8 114, 1 810 1025 I 1283

-l"P(millionUS $) 755,7 963,9 941,4 4050,4 5048,o I 6203,7

of GNP 28,9 20 12,1 20 20,3 I 20,7

urce: www.devpleıı.on!. www.pio.gov/dsr/. January 2004 .

.ıe to the above data tourism has been and continuous to be the engine driving economic

)Wth in both North Cyprus and South Cyprus economies.

, a result of the growth in mass tourism, South Cyprus reached economic growth and social

velopınent.

ccessive tourism policy since the early 1980s have sought a more balanced approached to

ırisrn development, whilst the most recent strategy for 2000-201 O focuses explicitly on

stainable tourism development. Sustainable tourism developments aim at the safeguarding

the quality of tourist experience of enviroıunental quality and of the quality of life of the

ıabitants of all areas.



his latest policy addressing the challenges of tourism development in South Cyprus. ın

rticular with respect to tourism' continuing contribution to the island' developmerıt.İ'"

. .5 Comparison The Tourism of Three EU Countries From Mediterranean Region; Spain,

reece, Portugal and North Cyprus:

Ila in competitor of North Cyprus in tourism is South Cyprus. But there are also many rival

untries in Mediterranean region. Tourism rivals of North Cyprus separated into two

ategories;

1. Direct Rivals: Mediterranean Sea region countries, especially South Cyprus. Turkey.

Malta. Italy. Greece. Spain, Portugal, Syria, Egypt and Israel.

7 Indirect Rivals: At the internal base, countries which sells holiday and entertainment

tourism products (e.g. sun, sea, sand, alternative sport activities, casinos and health

tourism).

~ terms of international tourism, Europe is not only the origin of most tourists, but also the

stinatiorı for most international travelers. Two out of every three international tourists are

ıuropean. approximately 200 million every year, according to the Organization for Economic

ooperation and Development (OECD), which represents the industrialized countries of the

orld. World tourism Organization (WTO) shows that in 1997, total receipts of international

urism around the world was 444.265 million US $, where Europe receipted 37.017 million

. ., $.

espite being the second smallest of the seven countries, Europe attracts for more

ternational tourists and more spending on international tourism than any other continent.

ccording to the World Tourism Organization, Europe registered about 373 million

ltcrnational arrivals in 1997 (32,5% of the world total). In the same year, about 37,017

ıi Ilion US $ was receipt by international tourism in Europe (8,5% of the world total).167

ıourism is an economic sector of major importance in Europe, and its contribution to the

1ntinent's
economic welfare looks set to continue to increase in future decades. It offers

pportunities for job creatıon and for developing the less prosperous regions of Europe

'' Cyprus Tourism Organization. Tourism Strategy 2000-20 I O. Nicosia, 2000.
- Davidson. R., Tourism in Europe. London. 1992, p.3.

I-+ 1
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/ithin the European Union (EU) alone, tourism accounts for more than 5% of GNP and

most 5% of foreign trade. It employs close to 8 million people, i.e. 6% of the total number

tjobs in the community, and this figure is growing.168

he share of travel receipts and expenditure in exports and imports for the individual

)untries is one of the main indicators of importance of tourism. The vital importance of

ıurism to Greece, Spain and Portugal, with tourism receipts accounting for a relatively high

roportiorı of their total export earnings. For example in 1997, tourism receipts in Greece

'ere 3,800 rnillion S; in Spain 26,595 million $; and in Portugal 4,264 million $ which were

ıe three highest shares within the EU members.

he second indicator is tourism employment; although most tourism jobs in absolute terms

e found in the richer EU countries (due to their domestic tourism markets), the relative

nportance of tourism is greater in other countries, such as Greece, Spain and Portugal. For

.ample, in 1997, tourism employment in Greece was 7,2%; in Spain 9,3%; and in Portugal

.6%. which were three highest shares within the EU countries.169

ue to the above reasons, tourism sectors of Greece, Spain and Portugal will be comparing to

ıe North Cyprus in the following section .

. 5. l Comparison of the Main Indicators in Tourism Sectors of Spain. Greece. Portugal and

[orth Cyprus:

ourism is an important economic activity for the Mediterranean region countries, because of

ıe 15% of the world' tourism activity is occurringin this region.

able 56 shows the number of arrivals in selected Mediterranean region countries which are

otentially rivals of North Cyprus. Spain has the highest number of arrivals both 2000 and

003 .. which were 48,20 l ,000 and 57,528,229 respectively. Greece has 14,212,343, Portugal

as 13,787,343 and Turkey has 9,703.843 arrivals in 2003, while South Cyprus has 2,956.648

nd North Cyprus has only 562.375 total arrivals in same year. By the comparison of the

forth Cyprus and other selected Mediterranean region countries, low arrivals of North Cyprus

x The World Bank. World Development Indicarors. USA. 1999 .
., Op.cit.



clearly seen from above table. The transportation problem and diplomatically non-recognition

of North Cyprus are some of the reason that caused the low arrivals respect to other

Mediterranean countries. Three EU members; Greece, Portugal and Spain covers the big share

of arrivals in Mediterranean region. Especially in Spain huge numbers of arrivals creates big

amount of tourism receipts of those selected Mediterranean region in 200 l.

Table 56 International Tourism, Number of Arrivals:

Countries 2000 2003

North Cyprus 573,255 562,375

South Cyprus 2,686,000 2,956.648

I Greece 12,500,000 14.212,343

Portugal 12,037,000 13,787,343

Spain 48,201,000 57,528,229

Turkey 9,587,000 9,703,848
Source:www. worldbank.conı

Table 57 shows the international tourism receipts in 2001 in the selected Mediterranean

countries. International tourism receipts in whole developing countries was 136,0 billion US $

in 2001. Within the selected Mediterranean region countries Spain has the highest tourism

receipts that were 32,5 billion US $. Greece has 9,6 billion US$, Turkey has 7,6 billion US$.

South Cyprus has billion US$ and North Cyprus has only 0,094 billion US$ tourism receipts

in 2001, which was the lowest one in selected Mediterranean region. Tourism receipts of

North Cyprus are barely perceptible by comparing the regional rival countries.

Table 57 International Tourism Receipts (current US $), 2001:

North Cyprus 0,094 billion

South Cyprus 1 ,9 billion

Greece 9,2 billion

Portugal 5,3 billion

Turkey 7,6 billion

Spain 31,5 billion

Developing Countries 136,0 bi II ion
Source: World Development Indicators Database. \\ \\W. worldbank.corn
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ıvesrigation of the international tourism revenues by region, Europe has 230, 1 billion US$ of

ıurism revenues in 2001. where the world total was 462,2 billion US $. At the same year

urope has 49,8% of total world market. East Mediterranean region has 13, 1 billion US $ of

ıurism revenues which was the almost 3% of world total. 170

'able 58 is shows the world' top 15 tourism nations by revenues according to international

ıurism revenues in 2001. As it can be seen from below table, United States has 72.3 billion

IS $ international tourism revenues, which were the highest market share 15,6%. Spain has

. 1 %, Greece has 2, 1 % and Turkey has 1 ,9% of total world market share according to the

ıterrıational tourism revenues in 2001. Mediterranean region countries have an important

ınk within the world's top 15 tourism nations. Importance of tourism sector for the economic

nprovement in the Mediterranean region can be clearly understandable from those data.

'able 58 World's Top 15 Tourism Nations By Revenues, According to International Tourism

levenues, 2001:

Rank Country 2001 (billion US $) Market Share(%)

1 United States 72,3 15,6

2 Spain 32,9 7,1
I .., France 29,6 6,4t .)
I

I 4 Jtaly 25,9 5,6

I ) China 17,8 3,8

I 6 Germany 17,2 3,7

I 7 United Kingdom 15,9 3,4

8 Austria 12,0 2.6

r 9 Canada . 10,7 7,-,.)

I 10 Greece 9,2 2,1

i 11 Turkey 8,9 1,9
I 12 Mexico 8,4 1 ,8

13 China 8,2 1,8
I

I 14 Australia 7,6 1.6
I 15 Switzerland 7,6 1,6
.ource: \\·ww.pluııkeltrescarch.coııı/trn ve L trave 1-sıaı isı ics.

-ıı www.cybrary.coın.sg/pages/e-learning/wıo2.htm



.ıvel and tourism demand of South Cyprus, Greece, Portugal, Spain and Turkey has shown

Table 59. From 2000 to 2003, Spain has the highest travel and tourism demand which were

.504 US $ million and 56,965 US $ million respectively. Turkey, Portugal and Greece has

nost same amount of travel and tourism demand. In 2003, South Cyprus has 3638 JJS $

llion. Greece has 30,198 US $ million, Portugal has 28,381 US $ million and Turkey has

.657 US $ million.

ble 59 Travel and Tourism Demand (US$ million):

Countries 2000 .2003

South Cyprus 3,234 3,638

Greece 23,304 30,193

Portugal 23,792 28,381

Spain 34,504 56,965

Turkey 23,878 24,657

urce: www.worldbank.com

;_2 Importance of Structural Funds on Tourism Sectors of EU Countries:

145

ropean Structural Funds programs support a wide range of activities that help improve the

rforrnance of enterprises in commerce and tourism. Improving the quality of hotel and guest

ccmmodation. joint marketing initiatives for local products, joint tourism promotion

ivities, and training courses to improve the skills of company staff. development of new

ıducts are all just examples of activities entitled to support from the structural funds. 171

orth Cyprus, because of tourism sector is a leading sector of the economy, State Planning

ganization gives incentives to the new projects in tourism sector under the 'Development

nk' control. Project analyses by State Planning Organization and appropriate projects takes

.dits with low interest rates and long term payment conditions.

·uctural funds are available for the participation of employees in vocational training

rgrams in fields such as consumer service quality enhancement.

www.europa.eu. inr.



addition to direct support for business in the tourist sector, the structural funds finance

'ojects that offer indirect benefit. Beneficiaries of these are public bodies such as

unicipalities; investments are aimed at making regions more attractive for visitors.'

lvesting in the cultural heritage, refurbishing museums, visitor' centers and cultural heritage

general gives more for the tourist to see and raises their willingness to pay for it. 172

etworkirıg and cooperation; diversification of the tourism product and project development

ften demand good networking between enterprises, tourist offices and local authorities. The

ructural funds programs thus support initiatives that encourage business and public-private

artnerships to improve the integration of the tourism chain.

for their economic

,tructural funds also give credits for investing in roads and other public infrastructures,

pgrading roads but also nature trails, cycle paths, routing attractive for the visitor. When

leaning out blocked waterways can look beautiful and contribute to an area's cultural
173eauty.

tructural Fund is subsidy 60% of financial support to the productive projects and programs.

or example. in the foothills of Asiko Mountain and with panoramic views of the Myrichos

al ley in Greece. the area is one of great physical beauty. It is near many monuments and the

rture Sissani danı which is expected will create a new dynamism in complementary tourist

ctivities. The project was implemented by local action group. Results included construction

fa small hotel (28 beds) and a local product display. Total eligible costs were 235.000 euro.

tructural Fund contributed 141,000 euro, subsidy 6.0% of the project costs. 174

luropean Union member states are using Structural Fund successfully

rnprovement.

lpain. Greece and Portugal which are the member states of the EU, are beneficiaries of this

und. Especially in tourism sector of each countries benefits from Structural Fund of E~.

:! Financial Support for Tourism and Commerce in Greece. European Commisiion, Enrerprice Publication.
selgium. ::200 I. pp. 2-3.
:; lb.id.. p.5.
·-~ www.!!reece.gr/BUSİN ESS/Tourisınand ServicesTourism lntro.stm._.. -

I-to



ccorcling to the World Tourism Organization (WTO), countries with the largest increases in

.urism in 1998 included: Portugal, Spain, Greece, Tunisia, South Africa. Croatia and Ireland.

lso in l 998, Mediterranean region EU countries ranked within the first 20 countries

.cording to the worlds top tourism destinations. 175 EU countries have chance to use those

tructural Funds to give answer to their high tourism demand.

147

ew forms of tourism are gaining ground throughout the world. Gone are the days when a

ountry relies on one asset to attract its tourists. Today, destinations must offer variety. special

ıterest niches, and new vibrant tourism industry.

1 Europe alone. there are more than 35,000,000 tourists who are involved in alternative

ıuıism this number is increasing by about 20% per year. The kind of tourist who prefers

lternative tourism tends to be better educated and is more affluent than most other tourists

nd it is this kind of tourist that Greece and other Mediterranean region countries are trying to

ttract. ı 76

-, www.wtto.org.
-(
"www.elke.gr/



Basic Findings



The economy of North Cyprus has an island economy features with limited natural

resources, transportation and energy problem and smallness. North Cyprus also has

following features; as can be seen in most island countries, remoteness, geographical

dispersion, fragility of ecosystems, constrains on transport and communications, distance

from market centers, a highly limited internal market; lack of natural resources, weak

indigenous technological capacity, acute difficulties in obtaining freshwater supplies.

heavy dependence on · imports and small number of commodities, depletion of

nonrenewable resources, migration, particularly on highly skilled personal and heavy

dependence on financial aid.

The development policy in North Cyprus aims to the realization of structural adjustment

required for the achievement of the highest possible rate of growth compatible with the

maintenance of economic stability, the more equitable distribution of national income and

the improvement of standard of living .For the realization of these objectives long -jerrn

plans and annual programs have been prepared and put into action and the sector of

tourism has been chosen as the leading, most productive and revenue generating sector for

the economy of North Cyprus.

Tourism is an export industry where the product is produced and consumed within the

country and the travel experience is exported. Tourism's potential positively contribute

towards the national balance of payments is perhaps the most important reason why
"'governments support and encourage tourism development. Trade and tourism sector has

14.6 % of total GDP in 2001.

Tourism is becoming one of the most important social and economic activities of today's

world. North Cyprus has potential advantage by its position, because Mediterranean

·egion has 35% of world tourism activities.

:'.nvironmental and climate condition of North Cyprus is its potential advantage to create

ourism economy.

"ourism sector is a service sector and labor intensive sector. One of the disadvantages of

he tourism industry is its usually high seasonality. A high seasonality means that many



employs have only seasonal jobs and that the high investment required for international

standards hotels lay idle for several months. In 2002, total number of accommodation

establishments were 123 units and total bed capacity were 10916 beds in North Cyprus.

The one of the most important economic benefit of tourism is its employment generation

potential. Tourism is a labor intensive industry. The most of tourism employment areas

are hotels, restaurants, souvenir shops, travel agencies and transportation and

entertainment facilities.· Indirect employment generated through tourism supply its

construction sector.

Most of the tourism accommodation establishments situated in Kyrenia region. In 2002,

74% of total tourism accommodation establishments were situated in Kyrenia. Out of 123

units, Kyrenia region has 96 accommodation establishments and 8065 bed capacity out of

l 0916 total beds in North Cyprus.

Occupancy rate of tourist accommodation establishments of North Cyprus was law. In

2002, occupancy rate was 38,6% where in most European countries occupancy rate of

tourist accommodation establishments above 50%.

ln North Cyprus most of the tourist came from Turkey. In 2002. almost 62% of total

tourist of North Cyprus came from Turkey and nearly 31 % came from foreign countries.

orth Cyprus. as can be seen in many small island states, gives huge trade deficits. f n

2002. trade deficit was 245,7 million$. Net tourism income is a main opportunity to cover

the trade deficits of country. In 1993 the ratio of net tourism income to the trade balance

was 72,6%. In 2002, net tourism income covers the 38,7% of total trade deficit of North

Cyprus.

Because of the fluctuations in foreign exchange rates and the huge value losses of thee TL

respects to the US $, net tourism income in S base, has very sharp decline from l 993 to

2002. In TL base. contribution of tourism in GDP increased from 1977 to 200 I and the

total share of tourism in GDP also increased in same periods. Devaluation of TL respect to

foreign currencies is in other disadvantages of overall economy of North Cyprus and the

one of the reason of low tourism income.



Incentives for tourism sector are the most generous. These incentives are also still

insufficient by the international standards. In 2001, tourism sector has 4, 1 % of total fixed

capital investments where public services has 14,7%, education has 5,4o/o agriculture has

8%. industry has 10.9%, transport and communication has I O, 1 % and ownership of

dwellings has 41,85% of total fixed capital investments.

Tourism sector is an important sector for economy of North Cyprus. Availability of

natural resources gives chance to the tourism sector to create comparative advantage and

improve the gains from tourism. But economic embargoes impose from the rest of the

world (except Turkey) and diplomatic non-recognition restricts the sector. Transportation

problem and political instability creates demand problem of tourism sector in North

Cyprus. All flights can be occurring via Turkey, because of non-recognition of North

Cyprus, this increases transportation costs and length of flight.

As a route of leading sector of tourism in North Cyprus, governments gıve vanous

incentives in tourism related projects. Investors have many opportunities in tourism sector.

Incentive system has only supportive effect on tourism investments. System has

exceptions in the long-term sustainable tourism development plans. Incentives support

small-scale tourism investments and secondary tourism product investments.

Tourism sector of North Cyprus has financial problems under the non-recognition and

low-level of domestic resource conditions. Financial resources of tourism sector in North

Cyprus are domestic resources and foreign resources. Financial foreign resources are

mainly coming from Turkey.

Because of above reasons North Cyprus has very restricted market. In recent days trade

between foreign countries is harder than before. This means that, expectations from trade

sector is insufficient. Trade deficit is increasing day by day. At this point, especially the

foreign exchange income, tourism sector gains the impoıtant role.

Tourism potential of North Cyprus is as high as the South Cyprus. With appropriate

tourism policies and rationalist tourism development plans, like South Cyprus. tourism

sector in North Cyprus become one of the high value added sector in national income.



Until now. tourism sector can not be gain maximum benefits because of unplanned

tourism, political instability, and insufficient use of incentives and lack of transportation.

Until 1999, tourism sector try to improve itself unless any long-term plan. In 1999,

tourism master plan come to account as its last version and sector investigated at the

different perspectives. After 1974, 25 years there were no any tourism plan and this long

time period was lost. This was the factor creating unproductive tourism sector.

By the comparison of the North Cyprus and South Cyprus; they have similar small island

state features. Tourism sector is important for both economies. In South Cyprus, tourism

sector has greater scale than North Cyprus. In South Cyprus total number of tourists was

2.418,200 in 2002. while North Cyprus has 429,376 tourists in the same year. South

Cyprus has nearly 6 times greater tourist number that North Cyprus. With a parallel of this

total bed capacity is greater in South Cyprus which was 94,466 and I 0,916 in 2002

respective! y.

As a result of non-recognition, economic embargoes, transportation problem (via Turkey)

and lack of foreign aid, low level of tourist number and gains from tourism can be

understandable.

f nvestment in tourism sector is necessary, but under the control of tourism development

plan controllers. For example further estimation in tourism sector says that, there are no

extra needs in the bed capacity in tourism sector. In North Cyprus share of tourism

investments in total investments was 5% in 2002, while 4% in South Cyprus.

s a result of the high tourist number in South Cyprus, total number of employees in

tourism sector is greater than North Cyprus. In 2002, 6,5% of total employment in North

Cyprus (6,042 people) while South Cyprus has 10,4% (32,400 people) of total

employment in the same year.

South Cyprus tourism sector is more active than the North Cyprus tourism sector. In the

way of the development of the country. South Cyprus tourism sector creates 11 times

tourism receipts than North Cyprus sector. In 2002. tourism receipts or' South Cyprus was



l .283 million US$ and in North Cyprus was 114.1 million US $, it took 20, 7% and l 2,J<Yıı

of total GDP of both countries respectively.

South Cyprus success in tourism sector is a result of planned tourism policy. They

imposed their tourism development plan in 1980s however in North Cyprus unti I 1999

there were no any tourism development plan. Tourism Master Plan began to use in 1999

for the planned tourism development in North Cyprus, but this time was too late compare

to South Cyprus. These differences between two sides of island also result of above

reasons.



Conclusion

&

Recommendations



orth Cyprus has the typical Mediterranean climate with long. dry summers and short

rainy winters. The average annual temperature is 19°C. Seasonality problem should be

solved. because weather available in whole year. In winters average temperature changes

between 9°C and l 2°C, this will give chance to sustain tourism season during the winters

by appropriate tourism products. Winter tourism by appropriate tourism to be put on the

agenda in recent years by many tourism based countries. By using the appropriate winter

tourism product (such as group tom for old aged people in winter season with quit, lonely

and green environment) and appropriate marketing strategy, North Cyprus have chance to

create an alternative tourist group.

To increase the overall average length of stay in North Cyprus tour operators and tour

programs had an important role. Historical places are abundant in North Cyprus. Tourism

not only base on sea, sand and sun tourism, it can be widening by daily free tours to

historical places, this will increase the average length of stay.

orth Cyprus has a problem with non-recognition and economic embargoes. Political

instability and existence of huge number of solider in island make negative effect in

demand for tourism. Air flights can be occurring only via Turkey, this makes time of

arrive longer and increase the time spending during the flight. Tourist doesn · t want to

spend too much time during the transportation and doesn't want to make extra payments

to transportation. This problem must be solved immediately by giving incentives to the

airline companies and impose them to put the ticket fees low. To arrive in South Cyprus

cheaper than to arrive in North Cyprus, this gives advantage to South Cyprus comparing

to North Cyprus. Governments should cover-the difference between the transportation fees

to arrive in North Cyprus and South Cyprus by using appropriate policies, this will

remove the comparative arrive disadvantage of North Cyprus.

In North Cyprus Tourism Master Plan is the only wide range development plan which is

to be revealed in 1994 but to be applied in 1999. North Cyprus be late applying tourism

development plan comparing to South Cyprus. Tourism sector of North Cyprus can only

success under the planned, reasonable, rationalistic and isolate from political behaviors

decisions.



To increase the tourist number of North Cyprus, primarily target market, target group of

tourist must be chosen and than appropriate marketing policy must be apply. f n the

international tourism markets. to set out the niche group for North Cyprus will help to

increase the tourist number in a shorter time period. For example. the rapid aged in

European countries will be potential target market for North Cyprus by using appropriate

advertise and appropriate tourism products.

To make out the tourist profile analyses for South Cyprus and South coastal region of

Turkey will give chance to impose appropriate tourism policy. This can help to call these

groups of tourist' attentions.

orth Cyprus must be improving the tourism product of country for increase the tourism

potential by increasing the quality of all factors of tourism industry. As well as sea, sand

and sun nature, historical background of North Cyprus to be the initiator of tourism sector.

Culture tourism can be the one of the important product of North Cyprus which has

potential to be a tourism product.

Universities have an important infrastructural base for the conference tourism in North

Cyprus. It must be imposes available policies to improve this tourism type.

Environmental effects of tourism sector are a disadvantage of sector. Tourism sector

should be improve under the planned policies and environmental degradation must be stay

as minimum as possible. Future development plan for tourism sector of North Cyprus

must be consider the natural environment for long-term sustainable tourism development.

At this point North Cyprus is available for the agro-tourism with its unspoiled nature.

Recently agrotourism is widely using all around the world, however North Cyprus tourism

authority not consider the agro-tourism yet. There are no any project and plan for this type

of tourism. This must be investigated and North Cyprus tourism sector must be to bear in

mind the increasing interest in agro-tourism all around the world.

According to the further estimation about the tourist number, needed bed capacity and

needed employees in tourism sector of North Cyprus, until 2008 accommodation

establishments and bed capacity will be enough. By the light of those estimations.

investments in tourism sector must be used for create new tourism product. to solve



transportation cost. to solve seasonality problem, to find out the way to increase tourism

demand and make possible to increase the average length of stay.

Tourism activity of North Cyprus heavily occurs in Kyrenia region. 7_6% of total bed

capacity situated in Kyrenia. Other appropriate coastal regions such as Karpas are

available for tourism activity of North Cyprus. New investments should be apply in these

regions for avoid the dense tourist potential of Kyrenia. This can also helps to increase the

economic activity of these regions.

As well as creating new tourism product, tourism marketing policy must be improved. To

increase the foreign tourist number, the relationships between foreign tour operators is

important. To increase the marketing activity has an important role. For example, to open

new advertisement office in dense tourism potential country will help to increase the

tourist number.

Today's global world, Internet based marketing policies for tow-ism sector of North

Cyprus has an important role. Appropriate web site will include wide information about

orth Cyprus and tourists can be arranged their holiday via web pages. Internet based

marketing must be improved, because by using web pages more tourist will be reached.

Casinos in North Cyprus have a potential group of tourist which is coming to the country.

These types of tourists are ready to lose money in gamble games. By using the available

marketing policies for this type of tourist, average length of stay in North Cyprus will be

increasing. It should be to call theirs attention to shopping in sovereign shops by

advertisements, daily shopping tours and so on. It will be increase the average length of

stay in this tourist group.

As a whole economy of North Cyprus, investments have slow acceleration during the

years. Political instability and insufficient investment resources creates outflow of

domestic capital, especially Turkey and England. Tourism has 4,13% of total investments

in 2001. However, other tourism support sectors are also important as well as tourism

sector for the sustainable tourism development. So, investments to transportation.

telecommunication. construction and other sectors are also important. Recent

infrastructural developments have positive effects on sustainable tourism development.



Possible EU membership of whole Cyprus, North Cyprus may solve its financial

problems. Possible EU membership give chance; to use structural funds, to gain foreign

aids, to create new market, to solve transportation problem (via Turkey will not-necessary

any more, direct flight is necessary), to increase quality level and to reach.El.I standards.

KITSAB KTTOB RESBİR REH BİR Academicians

As a result, to reach sustainable development in North Cyprus, planned tourism ıs

necessary. To objective application of tourism development plans are needed. To do this

Ministry of Tourism must be avoid political decisions while imposing and applying

tourism development plan. It should be better to create independent authority which

includes academicians, tour operators and other tourism related groups. This kind of

independent tourism authority will be make long-term tourism policies and apply them

unless any pressure and uncertainty of higher authorities.

Diagram 1 Tourism Coordination Committee:

Tourism Coordination Committee

As it can be seen from the Diagram 1, tourism coordination committee includes KITSAB,

KITOB, RESBİR, REHBİR and Academicians. It should work independently from the

political authority and have to be making regular meetings. Decisions and recommendations

of the committee should be published and distributing to all related areas. Suggestions and

complaints should be evaluated by the committee.



Diagram 2 Functions of Tourism Coordination Committee:

To point out
tourism
policy

Suggestions
of committee

To determine
present

conditions

To find out
financial
support for
tourism

Tourism
Coordination
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To make
future

development
program

To designate
labor force in
tourism

opportunities
and threats

To arrange·
legal'

necessities

Alternative
transportati o
n solutions

Functions of the Tourism Coordination Committee have been shown in Diagram 2. Main

:ecommended functions of committee are;

• To point out tlıe tourism policy of Nortlı Cyprus. according to the previous

experiences and investigate tourism rivals of North Cyprus. committee should

determine future tourism policy.



• To determine present conditions; committee should point out the present conditions.

to find out expectations and necessities. Successful tourism development plan only

created after carefully investigated present situation.

• To make future development plan; light of present invention. future development

plan of tourism sector can be made by Tourism coordination Committee.

• To find out opportunities and threats; validity of plan depends on its reality. So,

future tourism development plan should determine present opportunities and threats of

tourism sector of North Cyprus according to rivals. Opportunities should be evaluated

at optimum and threats should cancel out as possible as.

• To find out alternative transportation solutions; because of its· political situation

orth Cyprus have a big problem with transportation. High cost level of transportation

make North Cyprus tourism expensive compare to the South Cyprus. Committee

should study on to find out new solutions to the transportation problem.

• To arrange legal necessities; with a parallel of new innovations. new ideas and new

solutions legal regulations should become updated. Committee also should to find out

an easy way to penalize legal formalities and report recommendations for the legal

authority to make necessity regulations.

• To designate labor force in tourism; tourism is a service sector, so workers are

important. Committee should analyze labor force in tourism. The present conditions

and future expectations will arrange the workers. Committee may organize courses to

increase the quality of workers and make progress in service.

• To find out financial support for tourism; committee should to point out necessary

investment areas according to the future expectations and direct financial resources to

those areas.

• Suggestions of Committee; committee should make some recommendations and

suggestions for the tourism environment regularly. This will help to improve tourism



sector of North Cyprus, sector will become more professional and independent from

political authorities.
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