NEAR EAST UNIVERSITY

FACULTY OF ECONOMICS AND BUSINESS ADMINISTRATION

DEPARTMENT OF ECONOMICS
Advanced Macroeconomics Econ 605 


Asst Prof Dr Ergin Akalpler  

Course Description 
This course introduces basis of optimizing the general equilibrium approach on topics such as unemployment, output, fluctuation and growth.  But also, comparison between Classical and Keynesian economics is offered. Growth models such as classical neo-classical such as Solow growth and others will be introduced comprehensively. Consumption and investment behaviour, price rigidities, rational expectations, labour market equilibrium and unemployment, asset markets, and monetary and fiscal policy, and other macroeconomic aspects will be analysed. 
Text Book: 
Romer, David (2006) Advanced Macroeconomics, 3rd Edition, McGraw-Hill, New York

Assisting books: Sargent, T.J. Macroeconomic Theory, 2nd Ed., 1987a. New York: Academic Press.

Klein, Michael W. (2002) Mathematical Methods for Economics, 2nd Edition,

Addison Wesley, New York.
Campbell McConnell, Stanley Brue ,Sean Flynn: Macroeconomics: Principles,  Problems, & Policies, 20th Edition McGraw-Hill Series 
Course Grading    : 

Project


: 40% min.
Final              

: 60%

Notes:

· Attendance is compulsory and absenteeism more than 20 % of classes is not desired.

· Most of the assignments and classwork will be tested and revised during the class hours, thus it is important that you come to the lectures and classes regularly. 

Course Chapters 

· Introduction and Overview 

· The Keynesian and Classical schools 

· Keynesian Cross and IS/LM 

· Aggregate Demand in Closed and Open Economies 

· Political Economy 
· Classical Growth Theory
· Neoclassical Growth Theory 

· New Growth Theory 
· Real Business Cycle Models 

· The Phillips Curve and the Rational Expectations Revolution 
· Consumption
· Investment
· Labour market and unemployment 
· Inflation and Monetary Policy
· Fiscal Policy
